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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, unless the confext otherwise requires, the ~ RAMEF - BRXEBBMES - AT A%
following terms shall have the meanings set out below: BBEUTIISRE

“A sharel(s)"

AR

“Board”
3
"CG Code”

[TxEARTAI

"China Huaxin”

[HEZERE]

"Company”

[ZAA7
“Director(s)"
Ex3
"Draka”

[Drakal

ordinary share(s) of the Company, with a nominal value of RMB1.00
each, which are traded in RMB and listed on the Shanghai Stock
Exchange (stock code: 601869)
ARBANARBEERR LBBS RS LT EREABARKE
1.007THYE @A (B HSE - 601869)

the board of directors of the Company
ARREEE

the Corporate Governance Code contained in Appendix 14 fo the
Hong Kong Listing Rules

B EmRAN ST maREA TR

China Huaxin Post and Telecom Technologies Co., ltd., an enfity
incorporated in the PRC, one of the substantial shareholders of the
Company

TREEHERRARIA  RHETMRINEE - AEARRAETERRZ

Yangtze Optical Fibre and Cable Joint Stock Limited Company*,
a joint stock limited company incorporated in the PRC with limited
liability, the H shares of which are listed on the Main Board of the
Hong Kong Stock Exchange, the A Shares of which are listed on the
Shanghai Stock Exchange

BRAEGABROARAA - RPBEEMAINBRHERDR - HHBRRE
BB ER BT - HARR EISEF RS W

director(s) of the Company
AAREF

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. * RATBEMAKZMRR] - BARREZBRE L —
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"Employee Stock
Ownership Scheme”

[BIMsTE]
"EverPro”

==

"Group”, “the Group”,

u "
us or we

s SEREAE SN

"Hong Kong”
(&%)

"Hong Kong Listing Rules”

[BEBLHRA

"Hong Kong Stock Exchange”

[ BB

"H share(s)”

[HBz]

“"Model Code”
[Z%sra))

"OvD”
fovol

the 2015 Core Employee Stock Ownership Scheme of the Company
approved on 19 Ocfober 2015

R-Z-RF+ATAREIAEN T —AFRL R THAREE

EverPro Technologies Company Limited, a company established in the
PRC and one of the subsidiaries of the Company

ROR (BUE) BRBRAR - —MRPBEKIZZ AR BARANEBRA
27

the Company and ifs subsidiaries

KRR REMBRR

el

the Hong Kong Special Administrative Region of the PRC
PEFEBRHTTHRER

the Rules Goveming the Listing of Securities on The Stock Exchange of
Hong Kong Limited

ERBARZMERARESF LR

The Stock Exchange of Hong Kong Limited
BEBARSAARAR

overseas listed foreign shares in the share capital of the Company, with
a nominal value of RMB1.00 each,which are listed on the Main
Board of the Hong Kong Stock Exchange and traded in Hong Kong
dollars (stock code: 06869)

RABRAPREBIRZPIER LT ARAETEBENSREEARE.00
TERYBESN ETTONE R (BRAD 5 : 06869)

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Hong Kong Listing Rules

BB LETRAMSE AR ER BT AERETERR S ZFLESTRI

outside vapor deposition

SR BRARTAE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"Period”

[ A5 |

“PRC" or “China”

[

“RMB”
[AR¥]

"SFO"
[ R GM ]

"Supervisor(s)”

[E%)

the period for the six months ended 30 June 2022
HE_Z-__FA=1TH1/E8A HHE

the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

FEARANE - BRATHREME - TRESE  RFKAE

Renminbi, the lawful currency of the PRC

AR hBEEEEYS

the Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong), as amended or supplemented from time to time

BREDIFES7 | BEFRARGD - ETEHERT TR

supervisor(s| of the Company

RABES

This interim report is prepared in Chinese and English. In case of any discrepancies in interprefation, the

Chinese version shall prevail.

RAPHMEDRIAR ~ HXAREL - EHh - WXAMIRR E R REE - AP XA RE

* For identification purpose only

* AR
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BOARD OF DIRECTORS
EXECUTIVE DIRECTOR

Mr. Zhuang Dan
NON-EXECUTIVE DIRECTORS

Mr. Ma Jie (Chairman)
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Mr. Guo Tao
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INDEPENDENT NON-EXECUTIVE DIRECTORS
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M. Liv Deming
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Dr. Wong Tin Yau, Kelvin

BOARD COMMITTEES
AUDIT COMMITTEE

Mr. Song Wei (Chairman)
Dr. Wong Tin Yau, Kelvin
Mr. Liu Deming

NOMINATION AND REMUNERATION
COMMITTEE

Mr. Bingsheng Teng (Chairman)
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Mr. Ma Jie (Chairman)
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CORPORATE INFORMATION
DAEEH

BOARD OF SUPERVISORS
Mr. Li Ping (Chairman)

Dr. Li Zhuo

Mr. Jiang Zhikang

(employee representative supervisor)

REGISTERED NAME OF THE COMPANY IN
CHINESE

R ERNBR R
NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint
Stock Limited Company

LEGAL REPRESENTATIVE OF THE COMPANY
Mr. Ma Jie

AUTHORISED REPRESENTATIVES

Mr. Zhuang Dan
Ms. Lai Siu Kuen

SECRETARY TO THE BOARD
Mr. Zheng Xin

COMPANY SECRETARY
Ms. Lai Siu Kuen

AUDITORS
KPMG Huazhen LLP

Public Inferest Entity Auditor recognized

In accordance with the Financial Reporting Council

Ordinance

EEg

EL S (EE)
S+
TR
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NCES ST

Yangtze Optical Fibre and Cable Joint
Stock Limited Company
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LEGAL ADVISORS TO THE COMPANY

Simpson Thacher & Bartleft (as to Hong Kong law)
Commerce & Finance Law Offices (as to PRC law)

REGISTERED OFFICE

No. @ Guanggu Avenue,
East Lake High-fech Development Zone, Wuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. @ Guanggu Avenue,
East Lake High+tech Development Zone, VWuhan,
Hubei Province 430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

5/F, Manulife Place,
348 Kwun Tong Road, Kowloon,
Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre,
16 Harcourt Road,

Hong Kong

PLACES OF LISTING

The Stock Exchange of Hong Kong Limited
The Shanghai Stock Exchange

STOCK CODES
Hong Kong 06869
Shanghai 601869

CORPORATE INFORMATION
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CORPORATE INFORMATION

NEEH
CONTACT INFORMATION BEH N
INVESTORS RELATIONSHIP DEPARTMENT BRERFZRD
Tel: +8627 6878 9088 Bk
Fax: +8627 6878 9089 BE :
Address of headquarters: No. 9 Guanggu Avenue, BED AL

East Lake High-fech

Development Zone,

Wuhan, Hubei Province,

430073,

the PRC
Email: ir@yofc.com B
WEBSITE #t
www.yofc.com www.yofc.com
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For the six months ended 30 June 2022, the Group's
operafing results were as follows:

Total operating revenue was approximately
RMB6,391.4 million, increased by approximately
RMB2,039.7 million, representing an approximately
46.9% increase as compared fo the same period of
last year.

Gross profit was approximately RMB1,435.6 million,
increased by approximately RMB549.8 million,
representing an approximately 62.1% increase as
compared to the same period of last year.

Profit aftributable to equity shareholders of the
Company was approximately RMB525.4 million,
increased by approximately RMB46.2 million,
representing an approximately 9.6% increase as
compared to the same period o?/\osT year.

The Group's revenue from domestic customers
increased by approximately 43.8%, as compared
with the same period of last year. The Group's
revenue from overseas cusfomers increased by
approximately 53.1%, as compared with the same
period of last year.

The board of directors of the Company did not
recommend any interim dividend for the Period.

FINANCIAL HIGHLIGHTS
MBRE

HE_Z-—_FXRA=TRHILXEAAHMB -
REBEMLEEBENT -

EEWANBARKO6,391 4858 -
REFRMEMOARKE2,030.788
7T HEIRKAR46.9%

ENMHAARK 435688 BE
FRMEMOARKES49.8BET - £
FHEIRH A062.1%

BERERRIRROFINEO/ARE
525 4B BREFRMEMOAR
46288 - HIRHR.6%

HEFRPLE  AEBEEBERATF
R AL IBA43.8% + AR ER BN
FEPH R AEIBAIS3.1%

BEEQRELAE KA R H K

s o
B
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CONSOLIDATED BALANCE SHEET

EHEEAER
(Expressed in Renminbi “RMB")
(2RELR/ARET)
30 June 31 December
2022 2021
—ECCE “E-F
RAZTH +-A=+-A
Note (Unaudited) (Audited)
Mgk (REER) (%)
ASSETS BB
Current assets: RBEE
Cash at bank and on hand EWES VIR 4,216,200,585  2,771,270,979
Financial assets held for trading RHUEREE V2R 2 1,033,367,244  1,530,491,700
Bills receivable il V3E-3 428,961,807 418,221,770
Accounts receivable FERERSR VAR -4 5,253,402,551  4,160,711,743
Receivables under financing YRR E VSE-5 65,692,391 84,479 696
Prepayments BAZE VoI 6 278,126,166 146,270,862
Other receivables Hip e V7E-7 161,875,229 134,828,819
Inventories #& V8% 8 2,690,483,680  2.763,022,541
Other current assets HibREEE VOR 9 358,677,329 304,514,823
Total current assets REBEEAT 14,486,786,982 12,313,812,933
Non-current assets: FRBEE
long-term equity investments RERERE V.10 10 1,748,491,015 1,684,470,508
Invesiments in other equity insiruments bR ARE VA 46,608,835 50,329,539
Other non-current financial assets Hiv B eREE VI2E 12 48,508,521 47,470,870
Fixed assefs EEéaE VI3R 13 5,031,715880  3,763,603,869
Construction in progress rRIR V4R 14 1,248,274,415 608,357,734
Rightotuse asses ERELE VI5E 15 45,414,857 46,693,199
Intangible assets BVEE V16T 16 525,057,419 314,484,005
GCaadnil 8 VI7E 17 171,555,874 27145122
longrterm deferred expenses EHGEER 23,113,600 18,829,365
Deferred tax assefs EREFGEHEE V.18E - 18 168,219,004 144,414,651
Other non-current assets EiFEREEE V.19E - 19 1,111,880,819 458,977,298
Total non-current assets FRBEERT 10,168,840,239  7,164,836,160
Total assefs BES 24,655,627,221  19,478,649,093

Notes to financial statements set out on pages 32 to 308  FIHMHEI2BE =308 BN B ImMAM T AL
form part of these financial statements. BI TS mR AR ER 5 -
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CONSOLIDATED BALANCE SHEET
BHEERAEBR

(Expressed in Renminbi “RMB")

(SREMRARET)
30 June 31 December
2022 2021
—ECCE “E-F
RA=tA +ZA=+-A
Note (Unaudited) (Audited)
Wiz (REEH) (8&H)
LIABILITIES AND SHAREHOLDERS' EQUITY & ik e
Current liabilities: RERE
Shorterm loans AR V.20% 20 2,574002,297  1,717,697,001
Financial liabilties held for frading RoteRERE V2R 2 3,200,900 2,144,400
Bills payable eSS V21321 1,331,644,063 940,550,221
Accounts payable ERHER V.22E 22 2,041,158,756  1,773,023,142
Contract liabilities ARAME V.23% 23 752,181,614 762,017,133
Employee benefits payable ERBTHM V.24% - 24 250,775,748 260,469,853
Toxes payable BB V.25%+ 25 160,631,877 90,519,103
Other payables Hip et V.26E ~ 26 806,405,751 452,225,764
Non-current licbilities due within one year — —EREZ|EEREIE & V278~ 27 362,528,953 533,393,055
Other current liabilities EtrBak V.28% - 28 22,723,747 30,891,253
Total current liabilities RBEEAT 8,305,253,706  6,562,930,925
Non-current liabilifies: FRBEE:
longferm loans RHER V.29F + 29 2,996,310,000  1,289,500,000
Debenture payable EfES V.30% - 30 496,714,153 488,075,933
lease liabilities REARE VI5E 15 32,454,798 37,516,751
longferm payables REFENH 646,873,365 —
Deferred income BN V31E - 31 303,824,994 281,246,701
Deferred tax liabilifies EEMERERE V.18E 18 90,814,271 10,583,862
Other nonrcurrent liabilifies HivEreaE V.328 32 265,455,974 223,767 404
Total non-current liabilities FRBEEA 4,832,447,555  2,330,690,651
Total liabilities e 13,137,701,261 8,893,621,576

Notes to financial statements set out on pages 32 to 308

form part of these financial statements.

BTSSR ARK R

RELAXERBERAE FHRS 2022
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CONSOLIDATED BALANCE SHEET
BHEERAEBER

(Expressed in Renminbi “RMB")

(2RELR/ARET)
30 June 31 December
2022 2021
ot St 3 e S
RA=TA +ZA=+-A
Note (Unaudited) (Audited)
Wiz (RiEER) (&)
LIABILITIES AND SHAREHOLDERS' BENRRER (@)
EQUITY (Contd)
Shareholders” equity: R -
Share capifal AR V33833 757,905,108 757,905,108
Capital reserve BADTE V347 34 2912876214  3,561,131,050
less: Treasury stock B BER V.358 + 35 33,653,461 33,653,461
Other comprehensive income Ak V.36 36 6,543,704 [13,001,149)
Surplus reserve RERTE V.37 37 674,929,332 647934,100
Retained eamings AOEFE V.38% 38 5,147,108,966  4,861,682,295
Total equity atfributable fo ERREARARE
shareholders of the Company BRAH 9,465,709,863  9,781,997,943
Non-controlling interests DURRER 2,052,216,097 803,029,574
Toolequity . .. .. ... BREEeR ... 11517925960 10585027517
Total licbilities and shareholders' equity — &&fRRERLs 24,655,627,221  19.478,649,093
The financial statements were approved by the Board of  IEIB#EE M 2022F8 A26 AR EE 4L
Directors on 26 August 2022. HE e
The head of the The person in charge  The head of the (Seal of the Company)
Company: of accounting affairs: accounting department:
RAIBEA : FEGHIEAEA : GEHEEEBA (RRAIEE)
Ma Jie Zhuang Dan Jinpei Yang
BA B 15881
[Signature and Sedl) [Signature and Seal) [Signature and Seal)
(BBMEE) (BBMEE) (BFEMEE)

Notes to financial statements set out on pages 32 to 308  FIHMHEI2BE =308 BN B ImAM T AA
form part of these financial statements. BI TS mR AR ER 5 -
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BALANCE SHEET

BAREEAER
(Expressed in Renminbi “RMB")
(SBEL - AR
30 June 31 December
2022 2021
k- St -3 —E-—F
AAZTH +=A=+-A
Note (Unaudited) (Audited)
Mgk (REBH) GE3)
ASSETS BE
Current assets: RBEE:
Cash at bank and on hand EHES 1,675,606,982  1,443523,146
Financial assets held for frading RS HEE 764,686,159 965,490,697
Bills receivable EREE 368,810,153 371,427 961
Accounts receivable FEURERSR XWLTH75 1 5,153,406,605  4,244,127,125
Receivables under financing FEN AR S 21,900,621 44,150,491
Prepayments IR 750,225,854 75,466,079
Other receivables Hip YR L2475 2 1,584,093,480  1,603,921,324
Inventories 5& 1,241,407 813 1,370,551,544
Other current assets HirBEE 141,662,938 119,671,317
Total current assefs REBEEAT 11,701,800,605 10,238,329,684
Non-current assefs: FRBEE
longferm receivables REprEER 42,000,000 170,216,160
long-term equily invesiments RERERE L3513 5,377,853,142  3,822,804747
Invesiments in ofher equity insiruments HfpinT ARE 46,608,835 50,329,539
Other non-current financial assefs HigERBeRaE 48,508,521 47,470,870
Fixed assefs BEREE 1,058,903,351 1,088,090,324
Construction in progress ERIR 364,228,864 338,876,806
Rightofuse assefs EREAE 12,055,145 14,091,214
Infangible assets EVAE 110,252,552 111,593,296
longerm deferred expenses REGHER 1,697,183 =
Deferred tax assefs EEFEHEE 15,130,838 22,364,585
Other non-current assefs HitErnagE 777,980,323 33,515,510
Total non-current assets FRBEES 7,855,218,754 5,699,443 051
Total assefs BEEG 19,567,019,359  15,937,772,735

Notes to financial statements set out on pages 32 to 308

form part of these financial statements.

HHNEI2HE 08 AN BRI R/A

BTSSR AR S °

RELAXERBERAE FHRS 2022
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BALANCE SHEET
BAREERER

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

30 June 31 December
2022 2021
—ECCE —E--F
~NA=tA +-A=t-A
Note (Unaudited) (Audited)
Wiz (REEH) (B&H)
LIABILITIES AND SHAREHOLDERS' SENRRES
EQUITY
Current liabilities: HEEE :
Shortterm loans EHER 1,259,401,518  1,378,335,901
Bils poyoble BHEE 2668645161 1.396,301.200
Accounts payable ES 1,296,003,599  1,251,853,419
Contract liabilities AABE 388,033,759 304,833,187
Employee benefits payable FERTB T 5 161,532,999 177,871,423
Toxes payable ERhiE 34,488,341 42,085,384
Other payables E 3T 1,537,665,187 695,819,977
Non-current licbilities due within one year — —ERZIE3EREIE & 347,871,535 525,867,111
Other current liabilities HivFBaE 41,434,245 28,195,325
Total current liabilities RBAEAT 7,735076,344  5.801,162,927
Non-current liabilities: FRBEME:
longferm loans REEH 2,902,610,000 1,289,500,00
Debenture payable FEf S 496,714,153 488,075,933
lease liabilities B4 5,747 679 11,035,733
Deferred income B 153,007,303 161,748,843
Other non-current liabilities HipFEREaE 52,441,974 49.136,904
Total non-current liabilities FREBAEAT 3,610,521,109 1,999,497 413
Total liabilities &S 11,345,597,453  7,800,660,340

Notes to financial statements set out on pages 32 to 308

form part of these financial statements.

FIENEI2EEI08 A BHMRME /K

EI sz ARK R
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BALANCE SHEET
BAREERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

30 June 31 December

2022 2021
ft St 3 e St
~A=1A +=A=+-A

Note (Unaudited) (Audited)
Wiz (REER) (&&%)
LIABILITIES AND SHAREHOLDERS' EQUITY & i i (4)
(Contd
Shareholders” equity: RREE -
Share capifal B 757,905,108 757,905,108
Copital reserve BARTE 3,400,578,091  3,398,652,605
less: Treasury stock w EER 33,653,461 33,653,461
Other comprehensive income Hipfra g 12,273,437 15,436,035
Surplus reserve BHAE 674,929,332 647,934,100
Retained earnings FAEFE 3,399,389,399  3,350,838,008
Toolequity .. ... 1 BREEEH ... 8211421906 8,13/,112,395
Total licbilities and shareholders’ equity — &fEMRRERLs 19,557,019,359  15,937,772,735
The financial statements were approved by the Board of ~— WHBHRRER2022F8 A26 BEES S
Directors on 26 August 2022. e
The head of the The person in charge of  The head of the [Seal of the Company)
Company: accounting affairs: accounting department:
ATBEA EERHIFERA: BEIMEBAEA (AREE)
Ma Jie Zhuang Dan Jinpei Yang
B B R
(Signature and Sedl) [Signature and Sedl) [Signature and Seal)
(BEBMEE) (BBMEE) (FBMEE)

Notes fo financial statements set out on pages 32 to 308 FIMIRE 32 B =308 AWM BHREMEAA
form part of these financial statements. BB RRAER D

RELAXERBERAE FHRS 2022
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CONSOLIDATED INCOME STATEMENT
BHAER

(Expressed in Renminbi “RMB")
(BB : AR%T)

For the six months ended 30 June

BEAAZTHLAEANE

2022 2021
—ECCE —E-F
Note (Unaudited) [Unaudited)
Mz (REEH) (REER)
I. Operating income - EERA V.39% - 39 6,391,374976  4,351,690,651
Il. Less: Operating costs ZoE BERK V.39% + 39 4,955772,616  3,465,838,505
Taxes and surcharges Bi& RHm V.40E ~ 40 35,070,712 17,773,575
Selling and distribution expenses HEEA VAR 4] 172,213,510 122,621,729
General and administrative ERER
expenses V428~ 42 307,350,393 285,055,594
Research and development HEER
expenses V43R~ 43 319,975,203 200,781,198
Financiol expenses HHER VAT - 44 36,027,573 47,046,024
Including: Inferest expenses He o IR EA 75,807,163 35,256,353
Inferest revenue FISMA 24,819,677 5,507 915
Add: Other income i Efhlegs VA5E ~ 45 36,997,528 28,975,501
Investment income pre-ten V461~ 46 32,701,015 32,877,085
Including: Income from He: flE 0%
invesiment in HAEREn
associates and joint BARE
ventures VA7E - 47 (5,838,433) 26,836,813
(Losses)/gains from changes in AR EEEY
fair value (1BK)/ Wz V487 - 48 (1,742,057) 321,061,300
Credit losses ERRERX VA9F ~ 49 (47,315,988) (48,212,120)
Impaiment losses BERBERL (26,459,656) (57,712,778)
Losses from asset disposals BERERA V501 50 (1,328,039) (526,373
lll. Operating profit = EERE 557,817,772 489,036,641
Add: Non-operating income o0 BENIA V.51E 51 2,838,498 30,112,302
Less: Non-operating expenses B B VS1E 51 1,562,860 2,632,862
V. Profit before taxation M- MEEE 559,093,410 516,516,081
less: Income fax B FEHER V.52E 52 41,695,743 30,764,127
V. Profit for the period ES- i) 517,397 667 485,751,954
Profit for the period afiibutable BRNERARRNEHE
fo equity shareholders of
the Company 525,393,238 479155217
Non-controlling interess LERERR (7,995,571) 6,596,737

Notes to financial statements set out on pages 32 to 308  FIHMHEI2BE =308 BN B ImMAM T AL
form part of these financial statements. BI TS mR AR ER 5 -

16 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




CONSOLIDATED INCOME STATEMENT

BOFRIE R

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June

BEAAZTHLAEANE

2022 2021
—ECCE —E--F
Note (Unaudited) [Unaudited)
Mz (REER) (REER)
V1. Other comprehensive income, A HftERAWENSERE
net of fax
Other comprehensive income GREQTRRNHEL
net of tax) attributable o FAREMRIEFE -
shareholders of the Company 19,544,853 (5,611,499
(1) tems that can not be reclassified (=) TR ESEBRMN
subsequently fo profit or loss EftiAgE
Changes in fair value of EMESTARE
invesiments in ofher equity NrEEZ
instruments (3,162,598) 320,843
(2] Items that may be reclassified (D) HENEREBED
subsequently fo profit or loss Aftrira s
Exchange differences on franslation INEHBREFEZE
of financial statements of overseas
subsidiaries 22,707,451 (5,932,342
Other comprehensive income [nef of fox| FSEADERRNEL
aftributable to noncontrolling inferests RANOBIETFE 847,175 (778,350

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.

HENEI2HEI08 AN B MK MERAA
BTSSR ARK R

RELAXERBERAE FHRS 2022

17




CONSOLIDATED INCOME STATEMENT
BHAER

(Expressed in Renminbi “RMB")
(BB : AR%T)

For the six months ended 30 June
BEAA=THLAERSA

2022 2021
—ECCE —E-F
Note (Unaudited) [Unaudited)
Mzt (REER) (REER)
VII.Total comprehensive t GAUWRSE
income for the period 537,789,695 479,362,105
Tofal comprehensive income affribuiable FEREARRALN
fo equity shareholders of the Company Bl 544,938,091 473,543,718
Total comprehensive income affibuicble  BER D BIlRA
fo non-controlling inferess el (7,148,396 5,818,387
VIIl. Earnings per share: N SRl
(1) Basic eamings per share (=) EATR Y V.53% - 53 0.69 0.63
(2) Diluted earnings per share (Z)BESRKS VESB53 0.69 0.63
The financial statements were approved by the Board of — ILB#HRADR20224F8 A20 AEE RS H#
Direcfors on 26 August 2022. 3
The head of the The person in charge  The head of the (Seal of the Company)
Company: of accounting affairs: accounting department:
RAIBEA TESHIEAEA: SrtEEEA (RAIEE)
Ma Jie Zhuang Dan Jinpei Yang
BAR A 15815
[Signature and Sedl) [Signature and Seal) [Signature and Seal)
(BRNMEE) (BRNMEE) (BRMEE)

Notes to financial statements set out on pages 32 to 308  FIHMFEI2BE =308 BN HIMAM T AA
form part of these financial statements. BI TS RR AR ER 5 -
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INCOME STATEMENT
FARFBEE

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
BEAA=THLEAERSA

2022 2021
—E-CF %
Note (Unaudited) [Unaudited)
Wiz REEHL (REER)
I. Operating income —EERA LA+ 4 5910,162,509  3,882,643,252
Il. Less: Operating costs ZW EERE WA+ 4 5067,516,773  3,320,675,984
Toxes and surcharges Bie R 23,848,245 9,565,047
Selling and distribution expenses HEER 125,254,973 88,871,894
General and adminisirative expenses EEER 159,205,733 166,585,765
Research and development expenses gl 190,843,514 125,523,860
Financiol expenses BB (11,011,170) 17,444,843
Including: Inferest expenses He: FISER 66,309,987 31,609,542
Inferest revenue FISUA 30,648,989 16,449,351
Add: Other income s E ks 20,967,579 13,921,813
Invesiment income le L5+ 5 668,457 21,732,141

Including: Income from invesiment A HEECEA

in associates and joint BEREN
ventures KB (2,200,281) 20,877,492
Gains from changes in fair value AR EEEFE 233,113 322,030,847
Credit losses EAREERX (43,757,605) (40,745,544)
Impairment losses EERERK (22,472,356) [13,826,024)
losses from assef disposals BEREEA (988,008) (574,874)
Ill. Operating profit = EERE 309,155,621 456,514,218
Add: Non-operating income s EEMIA 136,719 1,008,157
less: Norroperating expenses B EEIRH 189,304 181,878
V. Profit before taxation M- FIEEE 309,103,036 457,340,497
Less: Income fax o FERER 20,585,078 48,560,730
V. Profit for the period 7 BRI 288,517,958 408,779,767

Notes to financial statements sef out on pages 32 to 308 TN HFEI2 B =308 BM I B ImAM T AL
form part of these financial statements. BI TS R AR ER S -
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INCOME STATEMENT
(SINCIRIPEES

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June

BEAAZTHLAEANE

2022 2021
—E-CF %
Note (Unaudited) [Unaudited)
Mz FEBER (RieER)
V. Other comprehensive income, net oftax & - £ & B4 24
1) ltems that can not be reclassified () TgELBkER
subsequently fo profit or loss fEMbEA RE
Changes in fair value of invesiments in HtERTARE
other equity insiruments DA BEEY (3,162,598) 320,843
V1. Total comprehensive income A RRREAE
for the period 285,355,360 409,100,610

The financial statements were approved by the Board of

Directors on 26 August 2022.

The head of the

The person in charge

Company: of accounting affairs:
RAIAEA : TESHIEERA:
Ma Jie Zhuang Dan
[Signature and Seal) [Signature and Seal)
(BFEREE) (BFEfER)

Notes to financial statements set out on pages 32 to 308

form part of these financial statements.

LIRS IRARE R 202268 20 HEE S &t

Ao

The head of the

accounting department:
BAEERAA

Jinpei Yang

15 8835

(Signature and Seal)

(BRMEE)

(Seal of the Company)

HE N 32 A =308 MM MK T RAR
BmER AR -

20 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




CONSOLIDATED STATEMENT OF CASH FLOW
BHEERER

(Expressed in Renminbi “RMB")

(SFEBM: ARYTT)

For the six months ended 30 June
BZAA=tHLEAERSH

2022 2021
—BCoCF —ECo-F
Note (Unaudited) (Unaudited)
33 (REER) (REEEZ)
I. Cash flows from operating activities: — - ﬁi‘ﬁ%iﬂﬁiﬂ@ﬁﬁﬁg
Proceeds from sale of goods and HER® - REAHREIN
rendering of services Bt 5,490,601,733  3,667,662,207
Refund of taxes WEIMB ERE 109,203,072 74,019,683
Proceeds from other operating WAt R E B AR V.54(1)
activities R T 54(1) 119,217,812 70,571,673
Subrotal of cash inflows EETEHRETA/NG 5719,022,617  3,812,253,563
Payment for goods and services BEER EXHEBXNN
ks (4,485,223,392) (3,197,066,151)
Payment fo and for employees XAEBTARART
LR (675,083,807)  (548,184,704)
Payment of various faxes IR BIERE (98,335,923) (70,660,258)
Payment for other operating activities S E L& ESERIE V.54(2)
Be T 54(2) (129,303,455) (94,981,134)
_Sblocononfors meswmena (S37.946577)_13910892247)
Net cash inflow/(outflow] from BEEYEL/(FR)M V.55(1)
operating activities ReneFH B 55(1) 331,076,040 (98,638,684
Il. Cash flows from investing activifies = - REEBHELHREKE :
Proceeds from disposal of invesiments  WEREWFI MBS 1,273,106,290 749,000,000
Investment refurns received BERAKSWRENRS 32,053,850 10,944,892
Net proceeds from disposal of fixed ~ REBFEERENREFE
assefs 24,298,527 21,798,512
Proceeds from other investing WEE AR AR S BRI V.54(3)
activities #é T 54(3) 44,429,785 9,828,338
Subrtotal of cash inflows REFYRSTANG 1,373,888,452 791,571,742

HENEI2HEI08 AN B MK MERAA
BTSSR ARK R

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW

BHREREBR

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
BZAA=THLEAEASH

2022 2021
—BCCF T &
Note (Unaudifed) (Unaudited)
HizE (REER) (REER)
Payment for acquisition of fixed BRETAENENAE
assefs and infangible assefs TIMES (841,050,669)  (482,227,254)
Payment for acquisition of REZfNRS
invesiments (1,794,305,502)  (988,214,507)
_Sboolofenhoslors mEwgat AT 1 47044176
Net cash oufflow from investing BREEHERNBERETE
e T e R 675870019
Ill. Cash flow from financing activities: = - B&EFBE4NELHE
Proceeds from investors lieratiedlobic 60,000,000 176,370,000
Including: Proceeds for non-controlling £ : FARRIAH
shareholders of R A W B
subsidiaries Be 60,000,000 176,370,000
Proceeds from borrowings BEERKINES 4,670,664,259  3,139,153,910
Sub+otal of cash inflows ERFYRSTWANG 4,730,664,259  3,315,523,910
Repayments for borrowings BEERXANRE (2,331,090,087) (1,488,626,833)
Payment for dividends, profit ARER - FERECFS
distributions or inferest SpLinbkea (79,164,727) (31,209,659
Payment for other financing activifies IR EEREEERERN V.54(4)
Ré T 54(4) (8,398,388) (20,436,181)

Subrotal of cash outflows ERFHRETH /NG (2,418,653,202) (1,540,270,673)

Net cash inflow from

financing activities 2,312,011,057 1,775,251,237

FIEREI2EE 308 AN BMKRM T /A
BT mR AR

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW
BHEERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

For the six months ended 30 June
BZAA=tHLEAERSH

2022 2021
—BCoCF —EC--&
Note (Unaudited) (Unaudited)
3= (REEEH) (REER)
V. Effect of exchange rate changes on 1 - EX# BB RREE
. coshond cosh equivalents | ___ aweww ARI0280  13.970.637)
V. Net increase in cash and cash I RERRSSE/YTHME
equivalents 1,431,369,638 083,771,897
Add: Cash and cash equivalents at mn: BREEREE V.55(c)
the beginning of the period ENHE - 55(c) 2,750,079,562  1,366,513,841
VI. Cash and cash equivalents at the X - BXRERBLLEMSE
end of the period 4,181,449,200 2,350,285,738
The financial statements were approved by the Board of Bt #$®&X B M 2022468 A26 B EE S @it
Directors on 26 August 2022. o
The head of the The person in charge The head of the [Seal of the Company)
Company: of accounting affairs: accounting depariment:
RAIBEA : TEGHIEBRA: BAHBEEA (RRIEE)
Ma Jie Zhuang Dan Jinpei Yang
BA [Ees) 158815
(Signature and Sedl) [Signature and Sedl) [Signature and Seal)
(BENES) (BEREER) (BENEES)

Notes to financial statements sef out on pages 32 to 308 TN HFEI2 B =308 BM I B ImAM T AL
form part of these financial statements. BI TS R AR ER S -

RELAXERBERAE FHRS 2022
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STATEMENT OF CASH FLOW
BARRERERX

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
BERA=THILEAERAGH

24

2022 2021
—B-CF —T-fF
(Unaudited) (Unaudited)
(RBER) (REER)
I Cash flows from operafing activities: - BEZDELNRERE:
Proceeds from sale of goods and HERR  RESH
rendering of services Ihgl]:open 4,957,007,886 2,985,372,652
Refund of taxes WEIMBERE 55,243,186 73,903,585
Proceeds for other operating activities Dt
EERT A 59,062,807 35,516,530
Subrotal of cash inflows BEEHRSMANG 5,071,313,879 3,094,792,767
Payment for goods and services BEARD BI4H
XEBE (4,210,531,774) (3,337,713,108)
Payment fo and for employees SIRGEBINRA
BIXf0RE (336,638,949) (307,583,512
Payment of various faxes YRMEERE (51,390,973) (13,826,288)
Payment for other operating acfivities TR REE
EDERNRE (96,611,071) (100,159,659
_ Subiololofcoshoulows mermmemb | l4695172767) | 13759,282,567)
Net cash inflow/(oufflow] from CEEHEE /(FR) 0
operating acfivities Rene s 376,141,112 (664,489,800)

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.

FIEREI2EE 308 AN BMKRM T /A

BT mR AR
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STATEMENT OF CASH FLOW
BARBREERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

For the six months ended 30 June

BERAZTHLEAEAHMH

2022 2021
—B-—&F —T-—F
(Unaudited) (Unaudited)
(REER) (RiEER)
Il. Cash flows from investing activities: = REZHELNRERE:
Proceeds from disposal of invesiments WEREKEINE S 1,201,709,162 300,000,000
Investment refurns received BERAKEKEINES 31,602,551 14,180,980
Proceeds from disposal of fixed assefs, REETAE BVAE
infangible assets and other et RBEERE
longrterm assets HBLEE 57,438 27,427,928
Subrotal of cash inflows BRBEHRSTAN G 1,233,369,151 341,608,908
Payment for acquisition of fixed assefs, BRETEE BVEE
infangible assefs and MEMREEET A
ofher long-term assets B (149,510,055) (143,414,277)
Payment for acquisition of invesiments REZRNHES (2,060,486,943) (1,285,101,169)
Payment for obtain subsidiaries and REFARREMESE
other business units BUXRANRLFE (813,511,527) =
_Sbddashoos smEbAbRLI  BOZSBSN) (142851544
Net cash oufflow from investing activifies BEEBERN
Reness (1,790,139,374) (1,086,906,538)

HENEI2HEI08 AN B MK MERAA
BTSSR ARK R

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.
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STATEMENT OF CASH FLOW

BRAARERER

(Expressed in Renminbi “RMB")
(FEL - AR¥TT)

For the six months ended 30 June
BERA=THILEAERAGH

2022 2021
—B-CF —E--F
(Unaudited) (Unaudited)
(RBER) (REER)
Ill. Cash flow from financing activities: = BEEDELNRERE:
Proceeds from borrowings BSEFKEINES 3,263,935,926 2,742,110,369
Proceeds from other financing activifies WEME RS EEE)
BRNRS 404,295,457 400,376,628
Subotal of cash inflows EREHHSTRANG 3,668,231,383 3,142,486,997
Repayments for borrowings BEEBIAHRE (1,977,675,223) (1,097,516,625)
Payment for dividends, profit AREH - FERECHE
distributions or interest YHAMEE (55,886,155) (24,858,119
Payment for other financing acfivifies HTREMREEED
BRNRE (2,365,135) (2,787,847)
IRl ol spewment e | (2085926918 (1]25,16291),
Net cash inflow from financing activities BEEPELNRE
REFR 1,632,304,870 2,017,324,406
IV. Effect of exchangie rafe changes on cash - ERBBHRER
and cash equivalents BEEENNTE 13,927,622 (5,023,786)

Notes to financial statements set out on pages 32 to 308
form part of these financial statements.

FIEREI2EE 308 AN BMKRM T /A
BT mR AR
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STATEMENT OF CASH FLOW
BARBREERER

(Expressed in Renminbi “RMB")
(&%EN - AR%T)

For the six months ended 30 June

BERAZTHLEAEAHMH

2022 2021
—E-CE —E-—%
(Unaudited) (Unaudited)
(REER) (REER)
V. Net increase in cash and cash I RERBEEEY
equivalents FEME 232,234,230 260,904,282
Add: Cash and cash equivalents m: ENRe RS
af the beginning of the period SEhSE 1,443,161,014 867,172,153
VI. Cash and cash equivalents at the end of the - RB&EHE
period LENGE 1,675,395,244 1,128,076,435
The financial statements were approved by the Board of BBt #MEX BN 2022468 A26 AEEE S #it
Directors on 26 August 2022. I e
The head of the The person in charge The head of the (Seal of the Company)
Company: of accounting affairs: accounting department:
REIAEA : ETEEHIEARA: BAHEEEA (RRIEE)
Ma Jie Zhuang Dan Jinpei Yang
BA Y+ BERE
[Signature and Seal) [Signature and Seal) (Signature and Seal)
(FEREE) (FERER) (FERER)

Notes to financial statements sef out on pages 32 to 308 TN HFEI2 B =308 BM I B ImAM T AL
form part of these financial statements. BI TS R AR ER S -

RELAXERBERAE FHRS 2022
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BHRRERSE R

For the six months ended 30 June 2022 (Expressed in Renminbi

“RMB") (Unaudited)

BE_T__FXA=THLENEASE (SFEML - AR%T) CREER)
Arbuiol o shreholdrsof e Company
BENELTRRRE
Oer Non-
Shore Capiel less;  comprehensie Supls Reained contoling
Noe capil resene Treosuy hores income resene camings Subolel ineress  Toolquiy
it B& EROE MOERR  HestnE BBMR  AORAE N SBEREE  RRERGH
| Balonce o e begiring of e period 57905108 3561131050 33653461 (13000,149) 647934100 486168295 9781997.943 803029574 10,585,027 517
1 Chenges inequi duing e period — (648254836 — 10SMBS3 269951  BSABET  [I6288080) 124986523 930896443
(I Tolol comprehensie ncome: = = — 195488 — 5533238 SM901  [7148396) 537789495
{1 Capicl confbued of redced by
shoreholdes —  [648254836) = = = —  [648254836) 1256334919 608,080,083
1. Eqiysetled sharebosed
poyment = 1,925,488 = = = = 1925486 - 1,925,486
2. Ohes — (650180322 - - — (650180320 1256334919 808154597
(1] Approrigion of it V3838 = = = = 26995130 (139968567 (2129733 = (1297.3%)
1. Appropriaionforsupls esene 3 B = = = = 9950 (2699523 = = =
2. Distbuion fo shorcholders Rt = = = = = (M29N.3%8)  (21297,335) = (0297,3%)
11 Bolonce c e end of e peiod = RRE 57905108 2912876214 33,683,461 6543704 674929330 5147108966 9465709863 2052216097 11517925960

The financial statements were approved by the Board of

Directors on 26 August 2022.

The head of the
Company:
RAIAEA :

Ma Jie

[Signature and Sedl)
(BERES)

Notes to financial statements set out on pages 32 to 308

The person in charge
of accounting affairs:

TEGHIEAEA:
Zhuang Dan
A
[Signature and Seal)
(BENEE)

form part of these financial statements.

28

o

The head of the

LB |mREN2022F8 A26 HEE =R

(Seal of the Company)

accounting department:

BAHBREA
Jinpei Yang

15 8815

[Signature and Seal)
(BRENER)

FIEREI2EE

(RAIEE)

308 A MBI IS MR T R A

BTSSR AR AR
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BORRERBE R

For the six months ended 30 June 2021 (Expressed in Renminbi “RMB") (Unaudited)
BE-FT-_-FXA=THIEANEASR (EFEL : AR T) CREFR)

Aol o soreholdrs of e Company

BRNSDARRES
Oher Non-
Share Copicl less  conpehensiee Supls Pelaned corfollng
Noke coplol v Teosuy Ses income Tesene anings Sibobl eiess Tollequly
[iF3 e ERNE ROBRR  AbsadE BADE  AARAR Tt JURRER  BRERA

I.Balonce of e begiming o e peiod = 4 757905108 3364333115 33653461 (5912420 636,629,670 4328187622 9047489832 338,033,584 9385523416

1. Changes inequi duing e peiod - (801,884 = (56149 11304230 304143484 309034331 206,652,056 515,686,367
(| Tolol comprehensie ncome: (-)GakaEE = = - 5611499 — 49155217 AT3S3718 5818387 479,362,105
{1 Capicl conbued or reduced by (Z)BERA

shorcholders HOER - (807,884 = = = = 801,884 200,833,669 200,031785
1. Eqiyseled storebosed | BEEHARR
payment EaneE - 3602463 — > 7 - 3660463 = 3662463
2 The oers 2 - 4434 > e = — (46437 200833669 196,369,322
(1] Approrigion of it V38E-38 = = = = 11304230 (175011733 (163,707,503) — (163707503
1. Appropriaionforsupls esene | RREHLR b - i = T3420 (1304230 - / v
2. Distbuion fo shorcholders i i = = = — (163707503 (163,707 503) — (163707503
11 Blence ot e end of e percd = hESRRE 757905108 3363531231 33853461 (1153921) 647934100 4632331106 9,356,524,163 544685640 9901,209.803

The financial statements were approved by the Board of WM HRKREN2022F8 A26 HEE S & it

Directors on 26 August 2022. I o

The head of the The person in charge  The head of the [Seal of the Company)
Company: of accounting affairs: accounting department:

REAIAEA : TEEHIEEEA: FERTREARAA (RRIEE)

Ma Jie Zhuang Dan Jinpei Yang

BAR [egs) 1B

(Signature and Sedl) [Signature and Seal) [Signature and Seal)

(BERER) (BENES) (BENES)

Notes to financial statements set out on pages 32 to 308  HIERFEI2H =308 MM BIHEMERA
form part of these financial statements. B S MR AR S -

EREMERBABRAT SRS 2022 29




30

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

BRARARREDBE R

For the six months ended 30 June 2022 (Expressed in RMB) (Unaudited)

BE=

FIoFEANASTALEAEARR (AAREIT) CREER)

Other
Shore Capol less:  comprehensive Suphs Reloined

Nok coplel resene freostry sock income wene  amngs  Totolequly

iF Be  EAME WCEGR BpRME  BBOR AARAR  RRERSH

| Blence ot he begiing of he peiod 757905108 3398652605 33683461 15436035 647934100 3,350,838,008 8,137,112395

1. Changes in equy duing e period = 192548 = (3162598 26995232 4855131 7430951

[ Total comprehensie income: = = = [31625%) —  W5I7958 285,355,360

I Capial conibuted by horeholdes - 195486 = = = = 195486
Equiyseted shorebosed poymen's

- 195486 - - - = 195486

1) Apropriaion of pofs = = = - 995230 (139986567 (212971335

1. Appropritonfor sls esere B - - - = 69952 (26995230 =

2 Disbufion o shoreholders LHRRNAR - - - - = (12971,3%) (1129733

11 Bolonce t he e of the perod = FEERRE 757905108 3400578091 33853461 1213437 674929332 3399389399 8211421906

The financial statements were approved by the Board of

Directors on 26 August 2022.

The head of the

The person in charge

;3

The head of the

Company: of accounting affairs: accounting department:
RABEA FEGTIEARA: BEIIWEEEA - (27
Ma Jie Zhuang Dan Jinpei Yang

BA Y apibec

(Signature and Seal) (Signature and Seal) (Signature and Seal)
(FEfEE) (BEfER) (BERES)

Notes to financial statements set out on pages 32 to 308

form part of these financial statements.

EI sz ARK R
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
BARRREZSE KR

For the six months ended 30 June 2021 (Expressed in RMB) (Unaudited)
BE-FT-—FXA=THIEAEASR AAREIIR) CREFR)

Oter
Share Capial less  compefiensie Suplis Reained

Note copiol iesene teasty Sock income Tesenve comngs~ Tollequy

it RE  ERRE  BoERR RtRME  BEOE ADEME  BouEeSH

| Blence af he begining of he peiod 757.905,108 3302642301 33633461 7807465 636,629,870 2985945096 7747296379

I Changes in equy duing e period - 3602463 - 30843 11304230 233768034 249,055,570

[} Totl comprehensie income: - N - 320,843 — 408779767 409100610

{1 Copitl conbuted by sharehelders - 3662463 = = = - 3662463
Eauilsetled shrebosed poymerts Rt ﬁ/\ﬁxi

kmﬁ@%%é - 3602463 - - - - 3662463

{1} Appropicion ofprofs (2)HEE = = = — 11304230 (175011733 (163,707,503

1. Aporopiaon forsupls esene | RIERLE - - . = 11304230 (11,304,280 =

2. Distbuion o shareholders 18RENE - = o 7 — (163,707,508 (163,707 503|

11 Bolonce t e nd of the perod = FEERRE 757,905,108 3396304764 33653461 8148308 647934100 3219713130 7,996,351949

The financial statements were approved by the Board of BB #BREXE N 2022468 A26 AEEE S #t
Directors on 26 August 2022. JE o

The head of the The person in charge The head of the (Seal of the Company)

Company: of accounting affairs: accounting department:

RAIBEA : IEGHIERRA BAHEEEA (RRIEE)
Ma Jie Zhuang Dan Jinpei Yang

BA Y 15 RE

(Signature and Seal) [Signature and Seal) (Signature and Seal)

(BBNEE) (BEMEE) (BEMEE)

FIEREI2EE 308 A BIMKRME /A

Notes to financial statements set out on pages 32 to 308

form part of these financial statements. B S MR AR S -
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)
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CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock Limited
Company (the “Company”] is a sinoforeign joint
venture company established in Wuhan, Hubei
Province, the People’s Republic of China, with
its headquarter in Wuhan. The Company issued
159,870,000 H shares at HK$7.39 per share (at a
nominal volue of RMB1.00 per share] in December
2014 and was listed on the Hong Kong Stock
Exchange. On 20 July 2018, The Company issued
75,790,510 A shares to the public at the issue
price of RMB26.71 per share on the Shanghai Stock
Exchange. As of 30 June 2022, the percentage of
shareholdings in the Company were held by China
Huaxin Posts and Telecom Technologies Co., lid.,
Wuhan Yangtze Communications Industry Group
Co., lid. and Draka Comteq B.V. as to 23.73%,
15.82% and 23.73%, respectively.

The Company and its subsidiaries (the “Group”) are
principally engaged in the research, development,
production and sale of optical fiber preforms,
optical fibers, optical cables and related products.
Please see Note VI for related information of the
subsidiaries of the Company.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements of the Company have been
prepared on a going concem basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

The relevant accounting policies for the recognition
and measurement of provision for bad and doubiful
debts, the measurement of shipped inventory, the
depreciation of fixed assefs, the amortization of
infangible assefs, the capitalization conditions of R &
D expenses and the recognition and measurement of
income of the Group are formulated according fo the
operating characteristics of relevant businesses of the
Group, Specific policies see relevant Note.

1. Statement of compliance with the
corporate accounting standards

The financial statements have been prepared
in accordance with the requirements of
“Accounting Standards for Business Enterprises”
issued by the Ministry of Finance. These
financial statements provide a true and complete
presentation of the consolidated financial
position and financial position as at 30 June
2022, the consolidated results of operations
and results of operations and the consolidated
cash flows and cash flows of the Company for

the six months ended 30 June 2022.

Furthermore, the financial statements of the
Company also comply with the disclosure
requirements of “ Compilation Rules for
Information Disclosure by Companies Offering
Securities to the Public No.15: General
Provisions on Financial Reports” in respect of
financial statements and the notes thereof as
revised by the China Securities Regulatory
Commission (the “CSRC") in 2014.

2. Accounting period

The accounting period commences on 1
January and ends on 31 December each year.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

3.

Operating cycle

The Company takes the period from the
acquisition of assets for processing to the
realization of cash or cash equivalents as a
normal operating cycle. The operafing cycles of
the Company are sKor'rer than one year.

Functional currency

The functional currency of the Company is
Renminbi (‘RMB”). The Company presents the
financial statements in RMB. Tﬁe functional
currency is determined by the Company and
its subsidiaries on the basis of the currency in
which major income and costs are denominated
and seftled. Certain subsidiaries of the
Company use currency other than the functional
currency of the Company as their functional
currencies. When preparing this financial
statement, the foreign currency financial
stafements of these subsidiaries were franslated
in accordance with Notes Il 8.

Accounting treatment for business
combination involving entities under
or not under common control

For the fransaction that the Group obtains the
control over one or more companies (a group
of assets or net assets) which constitutes a
business, the transaction or matter constitutes a
business combination. Business combinations
are divided into business combinations involving
entities under common control and not under
common control.

For business combinations not under common
control, the acquirer will consider whether
to adopt the simplified judgment method of
“concentration fest” when judging whether the
acquired production and operation activities or
the combination of assets constitute a business.
If the combination passes the concentration
test, it does not constitute a business. If the
combination fails the concentration test, the
judgment shall be made according to business
conditions.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

3.

Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

If the Group obtains a group of assets or net
assets which does not constitute a business,
the Group shall allocate the acquisition
costs based on the relative fair values of the
acquired identifiable assets and liabilities on the
acquisition date, rather than account for it with
the following accounting freatment methods for
business combinations.

(1) Business combinations involving entities
not under common control

A business combination involving entities
not under common control is a business
combination in which all of the combining
entities are not ultimately controlled by
the same party or parties Eoth before and
after the business combination. Where (1)
the aggregate of the acquisition-date fair
value of assets transferred (including the
acquirer’s previously held equity inferest
in the acquiree), liabilities incurred or
assumed, and equity securities issued by
the acquirer, in exchange for control of
the acquiree, exceeds (2] the acquirer’s
interest in the acquisition-date fair value
of the acquiree’s identifiable net assefs,
the difference is recognised as goodwill
[see Note V.17). If (1) is less than (2), the
difference is recognised in profit or loss
for the current period. Acquisition-related
costs are expensed when incurred. The
acquiree’s identifiable assets, liabilities
and contingent liabilities, if the recognition
criteria is met, are recognised by the
Group at their acquisition-date fair value.
The acquisition date is the date on
which the acquirer obtains control of the
acquiree.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

5. Accounting treatment for business
combination involving entities under
or not under common control (Cont’d)

(1) Business combinations involving entities
not under common control (Cont’d)

For a business combination involving
entities not under common control and
achieved in sfages, the Group remeasures
its previously-held equity interest in the
acquiree fo its acquisition-date fair
value and recognises any resulting
difference between the fair value and the
carrying amount as investment income
or other comprehensive income for the
current period. In addition, any amount
recognised in other comprehensive income
and other changes in the owners' equity
under eqUiVT/ accounting in prior reporting
periods relating to the previously-held
equity interest that may be rec\ossi%ed to
profit or loss are tronsrerred fo investment
income at the date of acquisition (see
Note III.11(2)(b)); Any previously-held
equity interest that is designated as
equity investment at fair value through
other comprehensive income, the other
comprehensive income recognised in prior
reporting periods is fransferred fo retained
eamings and surplus reserve at the date of
acquisition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Eitfbs (&)

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial 6 AHMBERNERSGE
statements
(1) General principles (1) #EEa

The scope of consolidated financial
statements is based on control and the
consolidated financial statements comprise
the Company and its subsidiaries.
Control exists when the investor has all
of following: power over the investee;
exposure, or rights, to variable returns from
its involvement with the investee and has
the ability fo affect those returns through its
power over the investee. VWhen assessing
whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered. The financial
position, financial performance and cash
flows of subsidiaries are included in the
consolidated financial statements from the
date that control commences until the date
that control ceases.

Non-controlling interests are presented
separately in the consolidated balance
sheet within shareholders’ equity. Net
profit or loss attributable to non-controlling
shareholders is presented separately in the
consolidated income statement below the
net profit line item. Total comprehensive
income attributable to non-controlling
shareholders is presented separately in the
consolidated income statement below the
total comprehensive income line item.

AU ISR G 8 E A
EHAERTURE - B
ARBRARREFNOF A
Aol RIEASEES
HWERATWES  BREZ
MR BT WABEE M E
EREmE - WAAENE
REFEETNENZER
E3REHE - EHEHAKERE
BHEHBRRETNED
B AKEEZRERRE
FHEENEELRN (2F
AEBEFMERHNREM
FHERNEEEER) - 7
REWEFBMRR  EEKR
RS M E RIS FHK AL
EEHERBLEBEREH
ARSI

F R B D B FE A
@ BREMGE RS EED
ERHEEABROBR
25 A A G A 3R H95 F
ERkiEaRmERARKE
BIIR °

RELAXERBERAE FHRS 2022

37




38

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial
statements (Cont’d)

(1) General principles (Cont'd)

When the amount of loss for the period
attributable to the non-controlling
shareholders of a subsidiary exceeds the
non-controlling shareholders’ portion of
the opening balance of owners’ equity of
the subsidiary, the excess is still allocated
against the non-controlling interests.

When the accounting period or
accounting policies of a subsidiary are
different from those of the Company, the
Company makes necessary adjustments o
the financial statements of the subsidiary
based on the Company's own accounting
period or accounting policies. Intra —
group balances and transactions, and
any unrealised profit or loss arising from
infra-group fransactions, are eliminated
when preparing the consolidated financial
statfements. Unrealised losses resulting from
intra-group fransactions are eliminated in
the same way as unrealised gains, unless
they represent impairment losses that are
recognised in the financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial 6 AHMBBRROERSGE (&)

statements (Cont’d)

(2) Subsidiaries acquired through a business

combination

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities under
common control, the financial statements
of the subsidiary are included in the
consolidated financial statements based
on the carrying amounts of the assets and
liabilities o?/the subsidiary in the financial
statements of the ultimate controlling party
as if the combination had occurred at the
date that the ultimate controlling party first
obtained control. The opening balances
and the comparative figures of the
consolidated financial statements are also
resfated.

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities not under

(2) AHEBFATF
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on the fair value of those identifiable assets #E -

and liabilities at the acquisition date.
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(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

6. Preparation for consolidated financial
statements (Cont’d)

(3) Disposal of subsidiaries

When the Group loses control of a
subsidiary, any gains or losses arising from
the disposal are included in the investment
gains for the period in which control was
lost. The remaining equity investment is
remeasured at its fair value at the date
when control is lost. Any resulting gains
or losses are recognized as investment
income of the period when control is lost.

(4) Change in non-controlling interests

Where the Company acquires a non —
controlling inferest from a subsidiary’s
non-confrolling shareholders or disposes
of a portion of an interest in a subsidiary
without a change in control, the difference
between the investment cost of newly
acquired longterm equity investment and
the Company's share of its subsidiary’s
identifiable net assets and the difference
between the consideration received for
disposal of long-ferm equity investment
and the Company's share of subsidiary’s
identifiable net assefs are adjusted to the
capital reserve (share premium) in the
consolidated balance sheet. If the credit
balance of capital reserve (share premium)
is insufficient, any excess is adjusted fo
refained earnings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

7.

Determination of cash and cash
equivalents

Cash and cash equivalents comprise cash on
hand, demand deposits, and shortterm, highly
liquid investments, which are readily convertible
info known amounts of cash and are subject to
an insignificant risk of change in value.

Cash equivalents refer to investments held by
enferprises with shorterm (generally due within
three months from the date of purchase), strong
liquidity, easy conversion to known amounts of
cash, and low risk of value change.

Foreign currency transactions and
translation of financial statements

When the Group receives capital in foreign
currencies from investors, the capital is
translated to Renminbi at the spot exchange
rate at the date of the receipt. Other foreign
currency fransactions are, on inifial recognition,
translated to Renminbi at the approximate
exchange rates of the spot exchange rate on
the dates of the transactions. The approximate
exchange rate of the spot exchange rate is
the average exchange rate of the period
determined by the system in a reasonable way
and similar fo the spot exchange rate on the
fransaction date.

Monetary items denominated in foreign
currencies are translated to Renminbi af the spot
exchange rafe af the balance sheet date. The
resulting exchange differences are recognized
in profit or loss, except those arising from the
principals and interests on foreign currency
borrowings specifically for the purpose of
acquisition, consfruction of qualifying assets for
capitalization (see Note Ill.14). Non-monetary
items denominated in foreign currencies that
are measured af hisforical cost are translated
using the foreign exchange rate resulting from
transactions.
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(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

8.

Foreign currency transactions and
translation of financial statements
(Cont’d)

When translating the financial statements of
overseas operations, the assets and liabilities
ifems in the balance sheet are franslated af the
spot exchange rafe on the balance sheet date.
Other than “undistributed profits” and “other
comprehensive income — foreign currency
translation differences”, other items under
shareholders” equity are converted using the
spot exchange rate at the fime of occurrence.
Income and expense items in the income
statement are franslated using the approximate
exchange rate of the spot exchange rate on
the transaction date. The translation difference
in the foreign currency financial statements
resulting from the above conversion is shown in
other comprehensive income. When disposing
overseas operations, the foreign currency
franslation differences should be transferred from
other comprehensive income to gains or losses
of disposal.

Financial instruments

Financial instruments of the Group comprise of
cash and cash equivalent, equity investment
except for long — term equity investment (see
Note lll. 11), receivables, payables, loans, and
share capital, efc.

(1) Recognition and initial measurement of
financial assets and financial liabilities

A financial asset or financial liability is
recognized in the balance sheet when the
Group becomes a party fo the contractual
provisions of a financial instrument.

8-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(1)

(2)

Recognition and initial measurement of
financial assets and financial liabilities
(Cont'd)

Financial assets (unless it is an account
receivable without a significant financing
component) and financial liabilities
is measured initially at fair value. For
financial assets and financial liabilities
at fair value through profit or loss, any
related directly aftributable transaction
costs are charged to profit or loss; for
other categories of financial assefs and
financial liabilities, any related directly
affributable fransaction costs are included
in their initial costs. Accounts receivable
without a significant financing component
or contained in confract over 1 year
with a significant financing component is
initially measured af the fransaction price
according fo Nofe [11.22.

Classification and subsec?uent
measurement of financial assets

(a) Classification of financial assets

According to the business model
under which the financial asset is
managed and the confractual cash
flow characteristics, the financial
assets are classified to three
categories: measured at amortised
cost, at fair value through other
comprehensive income (FVOCI) and
at fair value through profit or loss
FVTPL.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

. SIGNIFICANT ACCOUNTING POLICIES AND = - ARIEERS5HX - S5ths (&)
ACCOUNTING ESTIMATES (CONTD)
9. Financial instruments (Cont’d) 9 &MIA(#)
(2) Classification and subsequent (2) 2RMEENIENEHSE
measurement of Financic:f assets (Cont'd)) (#&)
(a)  Classification of financial assets (o) ZFEELHEEL ST
(Cont'd) (#)
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Financial assets are not reclassified
subsequent to their initial recognition
unless the Group changes its business
model for managing financial assets
in which case all affected financial
assets are reclassified on the first day
of the first reporting period following
the change in the business model.

A financial asset is measured at
amortised cost if it meets both of
the following conditions and is not

designated as at FVTPL:

— it is held within a business model
whose objective is fo hold assets
to collect contractual cash flows;

- its contractual tferms give rise

on specified dates fo cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(2) Classification and subsec?uent
measurement of financial assets (Cont'd))

(a) Classification of financial assets

(Cont'd)

A debt investment is measured at
FVOCI if it meets both of the following
conditions and is not designated as

at FVTPL:

- itis held within a business model
whose objective is achieved
by both collecting contractual
cash flows and selling financial
assets;

- its contractual terms give rise
on specified dates to cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.

On initial recognition of an equity
invesiment that is not held for frading,
the Group may irrevocably elect
fo present subsequent changes in
the investment's fair value in other
comprehensive income. This election
is made on an investment-by-
invesiment basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - G5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(H)
(2) Classification and subsequent (2) ERMEENIENRESE
measurement of Financicj assets (Cont'd)) (#%)
(a)  Classification of financial assets (o) FEBLHEENSLE
(Contd) (#)
All financial assets not classified as B bl DA R AN EH =

measured at amortised cost or FVOCI
as described above are measured
at FVTPL. On initial recognition, the

AR BEEE AR
BEH AR 0 A 2
MSBAES - ARE

Group may irrevocably designate a BEBABENEREE
financial asset that otherwise meets DERURREEFTE

the requirements to be measured
at amortised cost or at FVOCI as
at FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch that would otherwise arise.

The business model refers 1o how the
Group manages its financial assets

BEEHFAERER
MEBMAEE - EHRTE
REF - MRELHHEER K
BERLEEHEE A
5 [ 7 DA 5 A5 B UA B B
AT BH AR EE
FrE B EEH AEAM
FAKEMNEREET
AEE IR E R AR R
EEFEAEZEHA
EHESNEREE -

EESBMEENEBE
X REAREWFEE

in order to generate cash flows. BeRMEENELRS
That is, the Group's business model TR o EREIRER
defermines whether cash flows will SEMEESREER
result from collecting contractual £RENFRERDME

cash flows, selling financial assefs
or both. The Group defermines the

ARELRE  HESH
AEERMERE -

business model for managing the AEEBUARBEERK
financial assets according to the facts B LBRRERABR
and based on the specific business ENHERMEAEERTE
objective for managing the financial BHREEBEERE
assets defermined by the Group's key " HETEEeRMEE
management personnel. HEBER -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(#)
(2) Classification and subsequent (2) SRMEENSENEHANE
measurement of Financia? assets (Cont'd)) (4%)
(a)  Classification of financial assets (o) FEBLHEENZLE
(Contd) (#)
In assessing whether the contfractual rEEHERMEENA

cash flows are solely payments of
principal and interest, the Group
considers the confractual ferms of the
instrument. For the purposes of this
assessment, ‘principal’ is defined as
the fair value of the financial asset
on initial recognition. ‘Inferest’ is
defined as consideration for the time
value of money and for the credit risk
associated with the principal amount
outstanding during a particular period
of time and for other basic lending
risks and costs, as well as a profit
margin. The Group also assesses
whether the financial asset confains
a confractual ferm that could change
the timing or amount of contractual
cash flows such that it would not meet
this condifion.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
9. Financial instruments (Cont’d)

(2) Classification and subsecfuent
measurement of financial assets (Cont'd))

(b)  Subsequent measurement of financial
assets

—  Financial assets at FVTPL

These financial assets are
subsequently measured at fair
value. Net gains and losses,
including any interest or dividend
income, are recognised in
profit or loss unless the financial
assets are part of a hedging
relationship.

—  Financial assets at amortised
cost

These assefs are subsequently
measured at amortised cost
using the effective interest
method. A gain or loss on a
financial asset that is measured
at amortised cost and is not
part of a hedging relationship
shall be recognised in profit or
loss when the financial asset
is derecognised, through the
amortisation process or in order
to recognise impairment gains
or losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ABEZ&RE - FiHEE ()

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &RMIA(#H)
(2) Classification and subsequent (2) SRMEENIENEBHESE
measurement of financial assets (Cont’d) (&)
(b)  Subsequent measurement of financial (b) If’%@f@ﬁ@ﬂ?%@
assets (Cont'd) iE ()
—  Debt investments at FVOC| - NU2nEEHN=E
HHEEHHT AL
fib #7 A U 25 B9 18
EIRE
These assets are subsequently MIATERIE - HWR
measured at fair value. Interest FERBAENR
income calculated using the REEEITERS
effective interest method, 2 - RATKE
impairment and foreign SEREOFIR R
exchange gains and losses EERKFNG K E

are recognised in profit or
loss. Other net gains and
losses are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified to profit or loss.

Equity investments at FVOCI

These assefs are subsequently
measured at fair value.
Dividends are recognised
as income in profit or loss.
Other net gains and losses
are recognised in other
comprehensive income. On
derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified fo refained eamings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(3) Classification and subsequent
measurement of financial liabilities

The Group classifies financial liabilities info
financial liabilities measured at measured
at FVTPL or amortised cost.

—  Financial liabilities at FVTPL

A financial liability is classified as
at FVIPL if it is classified as held-for-
trading (including derivative financial
liability) or it is designated as such on
initial recognition.

Financial liabilities at FVTPL are
subsequently measured at fair value
and net gains and losses, including
any inferest expense, are recognised
in profit or loss, unless the financial
|10Ei|iﬂes are part of a hedging
relationship.

- Financidl liabilities af amortised cost
This type of financial liabilities are
subsequently measured at amortised

cost using the effective interest
method.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(4)

(5)

Offset

Financial assets and financial liabilities
are generally presented separately in
the balance sheet, and are not offset.
However, a financial asset and a financial
liability are offset and the net amount is
presented in the balance sheet when both
of the following conditions are satisfied:

- the Group currently has a |e?o||y
enforceable right to set off the
recognised amounts;

- the Group intends either fo setile on
a net basis, or to realise the financial
asset and seftle the financial liability
simultaneously.

Derecognition of financial assets and
financial liabilities

Financial asset is derecognised when one
of the following conditions is met:

- the Group's confractual rights to the
cash flows from the financial asset
expire;

- the financial asset has been
transferred and the Group transfers
substantially all of the risks and
rewards of ownership of the financial
asset;

— the financial asset has been
transferred, although the Group
neither transfers nor retains
substantially all of the risks and
rewards of ownership of the financial
asset, it does not retain control over
the transferred asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(5) Derecognition of financial assets and
financial liabilities (Cont’d)

Where a transfer of a financial asset
in its entirety meets the criteria of the
derecognition, the difference between the
fwo amounts below is recognized in profit
or loss:

- carrying amount of the financial asset
transferred measured at the date of
derecognifion;

—  the sum of the consideration received
from the transfer when the transferred
financial asset is a debt investment at
FVOCI, any cumulative gain or loss
that has been recognised directly in
other comprehensive income for the
part derecognised.

The Group derecognizes a financial
liability (or part of it] only when the
underlying present obligation (or part of if]
is discﬁorged
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)

(6)

Impairment

The Group recognises loss allowances for
expected credit loss (ECL) on:

—  financial assets measured at
amortised cost.

—  Debt investments at FVOCI

Financial assefs measured at fair
value, including debt investments
or equity securities at FVTPL, equity
securities designated at FVOCI, are
not subject fo the ECL assessment.

Measurement of ECls

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all cash shortfalls
li.e. the difference between the cash flows
due fo the enfity in accordance with the
contract and the cash flows that the Group
expects to receive).

The maximum period considered when
estimating ECls is the maximum contractual
period (including extension options) over
which the group is exposed to credit risk.

Lifetime ECLls are the ECLs that result
from all possible default events over the
expected life of a financial instrument.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6) Impairment (Cont'd])
Measurement of ECLs (Cont'd)

12-month ECls are the portion of ECLs that
result from default events that are possible
within the 12 months after the balance
sheet date (or a shorter period if the
expected life of the instrument is less than
12 months).

Loss allowances for accounts receivable
and confract assets are always measured
af an amount equal to lifetime ECL. ECls
on these financial assets are estimated
using a provision matrix based on the
Group's Eistorico\ credit loss experience,
adjusted for factors that are specific fo the
borrowers and an assessment of both the
current and forecast general economic
conditions at the balance sheet date.

Except for accounts receivable and
confract assets, the Group measures loss
allowance at an amount equal fo 12-month
ECL for the following financial instruments,
and at an amount equal fo lifetime ECL for
all other financial instruments.

— If the financial instrument is
determined to have low credit risk at
the balance sheet date; or

— If the credit risk on a financial
instrument has not increased
significantly since initial recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - G545 (&)

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(#)
(6) Impairment (Cont'd]) (6) RE (&)
Financial instruments that have low crediit REEEAEHEE

risk

The credit risk on a financial instrument is
considered low if the financial instrument
has a low risk of default, the borrower has
a strong capacity fo meet ifs confractual
cash flow obligations in the near term
and adverse changes in economic and
business conditions in the longer term may,
but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the balance sheet date
with that assessed at the date of initial
recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
9. Financial instruments (Cont’d)
(6) Impairment (Cont'd])
Significant increases in credit risk (Cont'd

When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition and
when estimating ECL, the Group considers
reasonable and supportable information
that is relevant and available without
undue cost or effort, including forward
— looking information. In particular, the
following information is taken into account:

- failure to make payments of principal
or interest on debtors’ confractually
due dates;

- an actual or expected significant
deterioration in a Enoncio| instrument’s
external or internal credit rating [if
available);

- an actual or expected significant
deterioration in the operafing results
of the debtor;

—  existing or forecast changes in the
technological, marketf, economic
or legal environment that have a
significant adverse effect on the
debtor's ability to meet its obligation
to the Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - G545 (&)

ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d) 9. &MIA(#)

(6) Impairment (Cont'd]) (6) RE (&)

Significant increases in credit risk (Cont'd])

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on
either an individual basis or a collective
basis. VWhen the assessment is performed
on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk ratings.

Generally, the Group assumes that
the credit risk on a financial asset has
increased significantly if it is more than
30 days past due. Unless the group has
reasonable and supportable information
that is available without undue cost or
effort, that demonstrates that the credit risk
has not increased significantly since initial
recognition even though the confractual
Soymenfs are more than 30 days past
ve.

ERmEREEE N (&)

BESBMIANEE A&
BEAEESBRTARKSRT
A6 AERTEERARR
REBREEM - LeBIT A
HEAERETTER - K
EEAEREREARRE
HHSBMTAETHE 6
i E{E BFE BRI

BEBAT  IRBHEB
30K ALREREESHMTA
M= RE RS EEEEM -
BRIEAREEESFNHBEZK
AXBE N ESFEIERS
RENES - ERERBSR
ERAEMNRLARIORX -
1B15 PR BR B #1146 fif 38 LA SR
W ARFEEIE I

RELAXERBERAE FHRS 2022

57




58

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(6) Impairment (Cont'd])
Creditimpaired financial assets

At each balance sheet date, the Group
assesses whether financial assets carried
at amortised cost and debt investments at
FVOCI are creditimpaired. A financial
assef is ‘credit-impaired’” when one or
more events that have a defrimental impact
on the estimated future cash flows of the
financial asset have occurred. Evidence
that a financial asset is creditimpaired
includes the following observable data:

- significant financial difficulty of the
issuer or debtor;

— a breach of contract, such as a
default or delinquency in interest or
principal paymentfs;

- for economic or contractual reasons
relating to the debtor’s financial
difficulty, the Group having granted
to the debtor a concession that would
not otherwise consider;

- it is probable that the debtor will
enter bankruptcy or other financial
reorganisation;

- the disoneoronce of an active
market for that financial asset
because of financial difficulties.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)
9. Financial instruments (Cont’d) 9. &MIA(#)

(6) Impairment (Cont'd]) (6) RE (&)

Presentation of allowance for ECL

ECLs are remeasured at each balance
sheet date to reflect changes in the
financial instrument's credit risk since
initial recognition. Any change in
the ECL amount is recognised as an
impairment gain or loss in profit or loss.
The Group recognises an impairment
gains or loss for all financial instruments
with a corresponding adjustment to their
carrying amount through a loss allowance
account; for debt investments at FVOC!,
the Company recognises ifs loss provision
in other comprehensive income and does
not offset against the carrying amount of
financial asses.

Write-off

The gross carrying amount of a financial
asset is written off (either partially or in
full) to the extent that there is no realistic
prospect of recovery. A write-off constitutes
a derecognition event. This is generally
the case when the Group defermines that
the debtor does not have assefs or sources
of income that could generate sufficient
cash flows to repay the amounts subject
to the write-off. However, according to
the Group's procedure for recovering due
amounts, financial assets that are written
off could still be subject to enforcement
activities.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

9. Financial instruments (Cont’d)
(7) Equity instruments

The consideration received from the
issuance of equity instruments net
of transaction costs is recognised in
shareholders’ equity. Consideration and
fransaction costs paid by the Company for
repurchasing self-issued equity instruments
are deducted from shareholders’ equity.

When the Company repurchases its
own shares, those shares are treated as
treasury shares. All expenditure relating
fo the repurchase is recorded in the cost
of the treasury shares, with the fransaction
recording in the share register. Treasury
shares are presenfed as a deduction under
shareholders” equity in the balance sheet.

When treasury shares are cancelled, the
share capital should be reduced to the
extent of the total par value of the treasury
shares cancelled. Where the cost of the
freasury shares cancelled exceeds the total
par value, the excess is deducted from
capital reserve (share premium), surplus
reserve and retained eamings sequentially.
If the cost of treasury shares cancelled is
less than the tofal par value, the difference
is credited to the capital reserve (share
premium).

When treasury shares are disposed
of, any excess of proceeds above cost
is recognised in capital reserve (share
premium); otherwise, the shortfall is
deducted against capital reserve (share
premium), surplus reserve and refained
eamings sequentially.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

10. Inventories

(1)

(2)

Classification and cost

Inventories include raw material, work in
process, semifinished goods and finished
good.

Inventories are initially measured af cost.
Cost of inventories comprises all cosfs of
purchase, costs of conversion and other
expenses that o help deliver the inventories
to the current location and situation. In
addition fo the purchasing cost of raw
materials, work in progress and finished
goods include direct labour costs and
an appropriate allocation of production
overheads.

Determination of cost of inventories

The actual cost of inventories is calculated
using the weighted average method.

Consumables including low-value
consumables and packaging materials
are amortized in full when received for
use. The amounts of the amortization are
included in the cost of the related assets or
profit or loss.

(BREFRIRERRSN - SMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

. SIGNIFICANT ACCOUNTING POLICIESAND = AREESTEE - S5thst (&)
ACCOUNTING ESTIMATES (CONTD)
10. Inventories (Cont’d) 10 - #®(#)
(3) The underlying factors in the defermination (3) FETHRFENEEMRE
of net realizable value of inventories and REEREERENTRESE

the basis of provision for diminution in
value of inventories

Inventories are measured at the lower EEABEXRA  TEERK
of cost and net realizable value at the RNEAAFBFENEE ©

balance sheet date.

Net realizable valve is the estimated AERFE RETEAEE
selling price in the normal course of B FENGHEERES
business less the estimated costs fo ER TR B EEENK
completion and the estimated expenses A RS E R KA
and the related taxes necessary to make BB ERNESE - REEM
the sale. The net realizable value of FANRMK - Ha#R%
materials held for use in the production of EREEEENERRNA
inventories is measured based on the net HEFEAEMET - BH
realizable value of the finished goods in THEARRRE LB S R
which they will be incorporated. The net HAENGE  EA#55E
realizable value of the quantity of inventory AERBERAERH - &
held to satisfy sales or service contracts BREFENBESRERA
is based on the contract price. If the RFTEEEN  BHBHH
quantities of inventories specified in sales TR ] & 5 FE A — AR Y
confracts are less than the quantities held EERAERTE -

by the Group, the net realizable value of
the excess portion of inventories shall be
based on general selling prices.

Any excess of the cost over the net BEEHAGEORASR
realizable value of each item of inventories Ho 2B FEMZE - TR
is recognized as a provision for diminution FEHRERE  FHAZHAE
in the value of inventories and charged to i e

profit or loss.

(4) Inventory system (4) BFENBEHE
The Group maintains a perpetual inventory FAEBEFERFHER/XE
system. B
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

Il SIGNIFICANT ACCOUNTING POLICIES AND = - ARERSFBX - &rtfbat (&)
ACCOUNTING ESTIMATES (CONT'D)
11. Long-term equity investments 11 RAREHER
(1) Investment cost of long-term equity (1) RAREREREAFEE
investments
(a) long-term equity investments acquired fa) @}’%@%é\ﬁ’%ﬂ :7ES
through a 57/5/2/655 comb/'nof/onq HRERAE
—  For a longterm equity investment - HRER
obtained through a business T@%ﬁ{i{‘ﬂ;}%
combination not involving EI’\J?\I-?/R;EE’UE
enterprises under common ;E"\qliﬂggégﬁn;m
control, the initial cost comprises 2 Al g f gH
the aggregate of the fair value B g 5 E
of assefs fransferred, liabilities Y 12 1) 4 1o A i
incurred or assumed, an mﬁ_?ﬁ%iﬁ
equity securities issued by the AR B R AR
Company, in exchange for ?éﬁf‘gﬁéﬁi&“ﬂ
control of the acquiree. For a %W;;MF &
long-term equity investment in a 1E 7%“ X B 89 1)
subsidiary formed by a business BB E KA - iE
combinafion not under common & ?j p % T 2 f’
control that is realized step by IR 5 53 %{:E 5
step through multiple fransactions EJ\ ’F E —Z8
that are not a package, the f%ﬁ'\@tﬁ’ﬁxm
initial investment cost is the ﬁ%/ﬁﬂé’ﬂg,ﬁﬂ
sum of the book value of the B - A7)
Ocquiree's equity investment %Z_E\‘?}Eﬁ’zz’&ﬁé
held by the Company before 2 7 i 2 B2 A
the purchase date and the new PR H8 F8 B 7 )
invesiment cost on the purchase Rk 15 8 ) Fx E
Aeis E(EE BB H
BIRERAZH o
(b)  longterm equity investments acquired (b) At 7 B H R KR
other than through a business BRE
combination
- A longterm equity investment - & iB
acquired other than through a hi 0]
business combination is initially = o)

s
i

I S A 25 -+ 3D T T B S e

e
%ﬁ

recognised at the amount of
cash paid if the Group acquires
the investment by cash, or
at the fair value o}/ the equity
securifies issued if an investment
is acquired by issuing equity
securities. For the long-term
equity investment obtained by
issuing equity securities, the
Group uses the fair value of the
issuing equity securities as the
initial investment cost.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment

(a) Investments in subsidiaries

Unless the investment meets the
conditions for holding for sale,
in the Company's separate
financial statements, long-term
equity investments in subsidiaries
are accounted for using the cost
method for subsequent measurement.
Except for cash dividends or profit
distributions declared but not yet
distributed that have been inc|ucred
in the price or consideration paid
in obtaining the investments, the
Company recognises its share
of the cash dividends or profit
distributions declared by the investee
as investment income in the current
period.

The investments in subsidiaries are
stated in the balance sheet at cost
less accumulated impairment losses.

For the impairment of the investments
in subsidiaries, refer to Note IIl.18.

In the Group's consolidated financial
statements, investments in subsidiaries
are accounted for in accordance with
the policies described in Note II.6.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d) 11 - REARRERE ()

(2) Subsequent measurement of long-term (2) EHREREREFERSE
equity investment (Cont'd) BRI (F)
(b Investment in joint ventures and (b) HAEEPEFBEPE
associates HIRE
A joint venture is an arrangement BELEEAEEER
whereby the Group and other parties f & &7 RS (2
have joint control [see Note IIIl.11(3)) AME=-11(3) A&
and rights to the net assets of the HEFEEZHENMD
arrangement. —IALHE °

An associate is an enterprise over
which the Group has significant
influence (see Note III.11(3)).

An investment in a joint venture or
an associafe is accounted for using
the equity method for subsequent
measurement, unless the investment
meets the conditions for holding for

Bt (D R IE AN E LS
HEBMEATE (2
RE= - 11(3) B9
=,

REHEE WAL
RS0 E 00 R R
118 B R R R
% BRIERAGERA
Rl -

sale, an investment in a joint venture
or an associate is accounted for using
the equity method for subsequent
measurement.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Contd)

(b} Investment in joint ventures and
associates (Contd)

The specific accounting treatment of
the Group under the equity method:

—  Where the initial cost of a
long-term equity investment
exceeds the Group's interest in
the fair value of the investee's
identifiable net assets at the date
of acquisition, the investment
is initially recognised at cost.
Where the initial investment cost
is less than the Group's interest
in the fair value of the investee's
identifiable net assets at the date
of acquisition, the investment
is initially recognised at the
investor's share o% the fair value
of the investee's identifiable net
assets, and the difference is
recognised in profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Eitfbs (&)

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b Investment in joint ventures and
associates (Cont'd)

After the acquisition of the
investment, the Group recognises
its share of the investee's profit

11 - REARRERE ()

(2) RUMBRERERHETERSE
SRS E ()

b) HEEPENGEDF
HIIRE (&)

REHaELE
ME & EERE
% AEBEZR

or loss and other comprehensive EEZHEREDIE
income as investment income or MR EENE
losses and other comprehensive BEFREME
income respectively, and adjusts iR A W E B 5D

the carrying amount of the
investment accordingly. Once
the investee declares any cash
dividends or profit distributions,
the carrying amount of the
investment is reduced by that

B o RHERE
BB w0 E 4R
R ERENR
mEE LR

REBNEED

amount affributable to the Group. KM B RR 2
Changes in the Group's share BMEFTEED S
of the investee’s owners’ equity, B EE D - AR FE R
other than those arising from the PRABERE

investee's net profit or loss, other
comprehensive income or profit
distribution (“other changes in
owners’ equity”], is recognised
directly in the Group's equity,
and the carrying amount of
the investment is adjusted
accordingly.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b Investment in joint ventures and
associates (Contd)

- In calculating its share of the
investee's net profits or losses,
other comprehensive income
and other changes in owners'’
equity, the Group recognises
investment income and other
comprehensive income affer
making appropriate adjusiments
to align the accounting policies
or accountfing periods with
those of the Group based on
the fair value of the investee's
identifiable net assefs af the
date of acquisition. Unrealised
profits and losses resulting
from transactions between the
Group and ifs associates or joint
ventures are eliminated to the
extent of the Group's inferest in
the associates or joint ventures.
Unrealised losses resulting
from transactions between the
Group and ifs associates or joint
ventures are eliminated in the
same way as unrealised gains
but only to the extent that there
is no impairment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Eitfbs (&)

ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(2) Subsequent measurement of long-term
equity investment (Cont'd)

(b Investment in joint ventures and
associates (Cont'd)

The Group discontinues

11 - REARRERE ()

(2) RUMBRERERHETERSE
SRS E ()

b) HEEPENGEDF
HIIRE (&)

AEEHAED

recognising its share of further EoRmECER
losses of the investee after the EHFEER R
carrying amount of the longterm AEBE G AEE
equity investment and any long- HHOBRAER
term interest that in substance Gh - AR ERRR A
forms part of the Group's net REMKREEE
investment in the joint venture AR EMES L

or associate i s reduced to
zero, except to the extent that
the Group has an obligation
to assume additional losses. If
the joint venture or associate

BRESELE
B R R R
B R HE SR
TEZRR -/
b B b

subsequently reports nef profifs, ¥ DA & BB %EF
the Group resumes recognising > AEEE
its share of those profits only Wi o = B
after its share of the profits AR EIED

equals the share of losses not
recognised.

For the impairment of the invesiments
in joint ventures and associafes, refer
to Note ll.18.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

11. Long-term equity investments (Cont’d)

(3) Criteria for determining the existence of
joint control or significant influence over
an investee

Joint control is the contractually agreed
sharing of control of an arrangement,
which exists only when decisions about the
relevant activities (activities with significant
impact on the refurns of the arrangement)
require the unanimous consent of the
parties sharing control.

The following factors are usually
considered when assessing whether the
Group can exercise joint control over an
investee:

—  Whether no single participant party is
in a position fo control the investee's
related activities unilaterally;

- Whether strategic decisions relating
fo the investee's related activities
require the unanimous consent of all
participant parties that sharing of
confrol.

Significant influence is the power to
participate in the financial and operating
policy decisions of an investee but does
not have control or joint control over those
policies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Eitfbs (&)

ACCOUNTING ESTIMATES (CONTD)
12. Fixed assets 12 -EIEHE

B & ERBKNL

(1) Recognition criteria for fixed assets (1)

Fixed assefs represent the tangible assefs
held by the Group for use in the production
of goods, rendering of services or for
operation and administrative purposes with
useful lives over one accounting year.

The initial cost of a purchased fixed asset
comprises the purchase price, related
taxes, and any directly attributable
expenditure for bringing the asset to
working condition for its intended use.
The inifial cost of self-constructed assets is
measured in accordance with the policy
set out in Note [ll.13.

Where parts of an item of fixed asset have
different useful lives or provide benefits
to the Group in different patterns thus
necessitating use of different depreciation
rates or methods, each part is recognized
as a separate fixed assef.

The subsequent costs including the cost of
replacing part of an item of fixed assets
are recognized in the carrying amount
of the item if the recognition criteria are
satisfied. When capital expenditure
related to expenditure is likely to flow
into the Group, capifalization is included
in the cost of fixed assets. and the
carrying amount of the replaced part is
derecognized. The cosfs of the day-to-day
servicing of fixed assefs are recognized in
profit or loss of the period as incurred.

Fixed assefs are stated in the balance
sheet af cost less accumulated depreciation
and impairment losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

SIGNIFICANT ACCOUNTING POLICIESAND =+

ACCOUNTING ESTIMATES (CONT'D)

12. Fixed assets (Cont’d)

DNEEBRSFEE - SEHEE (F)

12 - BERE (#)

(2) Depreciation method for fixed assets (2)

Fixed assets are depreciated using the
straightline method over their estimated
useful lives on the basis of cost less
estimated net residual value and
accumulated impairment loss, Unless the
fixed assets meet the conditions for holding

for sale.

The depreciation period, residual value
rate and annual depreciation rate of each
type of fixed assets are as follows:

BEEENNEL A

RE B EE EERRAH
BIREHFREMRGRESE
BREEEMAZPANIRFR
FIEFHRITE  BRIFEE
BAENARBEE0MNRMSE -

ERETEEMNEASZD
BREXMFHERIRR

Residual Annucl
Useful life value depreciation
Type (year) rate (%) rate (%)
5 EARG(F)  REXER EREE()
Buildings and structures FERZEN 10- 50 years & 10% 1.80% - 9.00%
Machinery equipment HaRE 3-20 years F 0%  5.00%-33.33%
Office equipment and FARBREMRE 4-10 years
other equipment 0% 10.00%-25.00%
Transportation equipment EHIA 415 years & 10%  6.00% - 22.50%
Operating lease rental GeEERLmEE 10~ 20 years F
buildings and structures Rz 10%  4.50%-9.00%
Operating lease rental EEAERNN 15 years F
machinery equipment BEERf 0% 6.67%
No depreciation is provided for the land REBXAF BB LG
permanently held by the Group. RITE

Useful lives, estimated residual values and
depreciation methods are reviewed at

least each yearend.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

12. Fixed assets (Cont’d) 12 - BERE (#)

(3) For the method of impairment testing and
provision for impairment, refer to Note

l11.18.
(4) Disposal of fixed assets

The carrying amount of a fixed asset shall
be derecognized if one of the following
requirements is met:

- on disposal;

—  when no future economic benefits are
expected to be generated from its use
or disposal.

Gains or losses arising from the retirement
or disposal of an item of fixed asset are
determined as the difference beftween the
net disposal proceeds and the carrying
amount of the item, and are recognized in
profit or loss on the dafe of retirement or
disposal.

13. Construction in progress

The cost of self-constructed fixed assets includes
the cost of materials, direct labour, borrowing
costs that meet the criteria for capitalization
([see Note Ill.14), and any other costs directly
attributable to bringing the asset to working
condition for its infended use.

A self-constructed fixed asset is included in
construction in progress before it is transferred
to fixed assets when it is ready for ifs intended
use. No depreciation is provided against
construction in progress.

Construction in progress is stated in the balance
sheet at cost less provision for impairment (see
Note IIl.18).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - E5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

14. Borrowing costs 14 - EREA

Borrowing costs incurred directly attributable
fo the acquisition, construction oZo qualifying
asset are capitalized as part of the cost of the
asset. Other borrowing costs are recognized
as financial expenses in the income statement
when incurred.

During the capitalization period, the amount of
interest (including amortization of any discount
or premium on borrowing) to be capitalized
in each accounting period is determined as
follows:

- Where funds are borrowed specifically
for the acquisition, construction of a
qualifying asset, the amount of interest
fo be capitalized is the interest expense
calculated using effective interest rates
during the period less any interest income
earned from depositing the borrowed
funds or any investment income on the
femporary investment of those funds before
being used on the assef.

- Where funds are borrowed generally and
used for the acquisition, construction of
a qualifying asset, the amount of interest
fo be capitalized on such borrowings is
defermined by applying a capitalization
rate o the weighted average of the excess
amounts of cumulative expenditures on
the asset over the above amounts of
specific borrowings. The capitalization
rate is the weighted average of the interest
rates applicable to the general-purpose
borrowings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

14. Borrowing costs (Coni’d) 14 - EREA (#)

The effective inferest rate is determined as the
rate that exactly discounts estimated future cash
flow through the expected life of the borrowing
or, when appropriate, a shorter period fo the
initially recognized amount of the borrowings.

During the capitalization period, exchange
differences related to the principal and interest
on a specific purpose borrowing denominated
in foreign currency are capitalized as part of
the cost of the qualifying assef. The exchange
differences related to the principal and interest
on foreign currency borrowings other than a
specific-purpose borrowing are recognized as a
Finondafexpense in profit and loss in the period
they are incurred.

The capitalization period is the period from
the dafe of commencement of capitalization
of borrowing costs to the date of cessation of
capitalization, excluding any period over which
capitalization is suspended. Capitalization of
borrowing cosfs commences when expenditure
for the asset is being incurred, borrowing costs
are being incurred and activities of acquisition
that are necessary to prepare the asset for its
infended use are in progress, and ceases when
the assets become ready for their intended use.
Capitalization of borrowing costs is suspended
when the acquisition, consfruction activities are
interrupted abnormally and the inferruption lasts
for over three months.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
15. Intangible assets

Intangible assets are stated in the balance
sheet at cost less accumulated amortization
(limited to infangible assets with finite useful life)
and impairment losses (see Note II.18). For
infangible assets with finite useful life, intangible
assef's cost less estimated net residual value and
accumulated impairment losses is amortized
on the straightline method over its estimated
useful life, unless the intangible assets meet the
conditions of holding for sale.

The respective amortization periods for such
infangible assets are as follows:

- DEEERHEE - KA (H)

15 - \ERE

BV EE AR AR 25T # 3 (ER
RERSHERNETLEE) MR
BEEB(ZANE=  18)RESR
EBBERAIT - GREAF®
BEROBVEAE  AKERENY
BEMKRAMBRIRFRAEMR
FHRE L 1R R B RORE A
REmBMAEE  RIFZETLE
ENARERENKRNE -

BREMEENBHEFRS

Amortization period

Item EE B FR(F)
Land use rights e AR 50 years £
Unpatented technology FEE M A 10-20 years
Trademark rights P1EE 10 years F
Patents R 10 years 4

Useful lives, estimated residual values and
amortization methods of intangible assefs are
reviewed at least each yearend.

An intangible asset is regarded as having
an indefinite useful life and is not amortised
when there is no foreseeable limit fo the period
over which the asset is expected to generate
economic benefits for the Group. As at the
balance sheet date, the Group did not have
any infangible assets with indefinite useful lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

Il SIGNIFICANT ACCOUNTING POLICIES AND = - AREZREHEEK - &5t fhat (&)
ACCOUNTING ESTIMATES (CONT'D)
15. Intangible assets (Cont’d) 15 - |\ERE (W)
Expenditures on an internal research and AEEADHAEAFREAHI L
development project are classified into 2 R TR B 32 H R B BB R X
expenditures on the research phase and o ARBERAOTE - RB LR
expenditures on the development phase. FPAEHES -HEBRNHX
Expenditures on research phase are recognized o MRMBEEREBRERS
in profit or loss when incurred. Expenditures IFSERMMEE LT - M
on development phase are capitalized if BEASBERRNERMEMT
development cosfs can be measured reliably, PRI - % BFAERERSN
the product or process is technically and BET AT E - BIMBRROX
commercially feasible, and the Group intends HEEFIUNEARL - BRI
to and has sufficient resources to complete TR AR B RE (2 R K T
development. Capitalized development costs =18 EEERBRAIIR - &
are stated at cost less impairment losses in fREEBNELEENHBR
the balance sheet (see Note Ill.18). Other WRABRA -

development expenditures are recognized
as expenses in the period in which they are

incurred.

16. Goodwill 16 @
The initial cost of goodwill formed by business EIER— 25 TRESHEKD
combination not under the same control is the BB HOBKRAREHERAR
difference when the combination cost was REHPIEHIEEEH AT H#R
higher than the fair value of the acquiree’s FEEAABEMNENER
identifiable net assets.
No amortization is provided for the goodwill. NEBEBHETHEE - ARER
Goodwill are stated in the balance sheet at ZEREEE (2RWE= - 18)
cost less impairment losses (see Note I11.18). EEEABARAIE  -BHEEHR
Goodwill shall be transferred out fo profit or loss HREEAKXEEMERRER
when the relevant asset group or asset group FAEE - AR B -

combination is disposed.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND - RRAIEESTEE - SFtHhE (F)

ACCOUNTING ESTIMATES (CONT'D)

17. Long-term deferred expenses 17 - RUFHEERA
longterm deferred expenses are amortized in RESHBREISHRADH
equal installments over the period that it enjoys T REEROBEAR
benefits. Amortization periods for expenditures DRNA
are

Amortization period

ltem EE BHFR (F)
Operating lease rental REBABTEEERRIH 3-5 years 4F
improvement expenditure
18. Impairment of assets other than 18 BREAREMBEIMEMEE
inventories and financial assets wiE
The carrying amounts of the following assets are AEEEEEABRRARBAA
reviewed at each balance sheet date based on RONEBERAE THEERST
the infernal and external sources of information FERENTR - 821 :
fo determine whether there is any indication of
impairment:
- Fixed assets - BEEEE
- Construction in progress - ERIR
- Rightof-use assets - ERAREARE
- Intangible assets - BVARE
- longterm equity investment - REB#ERE
- Goodwill - BE
- longterm deferred expenses - EROSGEER
—  Other non-current assets, efc. - HithFRBEES
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

18. Impairment of assets other than 18 REARSMEEINAMRE

inventories and financial assets
(Cont’d)

If any indication exists that an asset may be
impaired, the recoverable amount of the asset
is estimated. In addition, whether impairment
evidence exists, the Group estimates the
recoverable amount of intangible assets that
have not reached the usable status at least once
a year, and esfimates the recoverable amount
of infangible assets with useful life at the end of
each year. The Group allocates the book value
of goodwill according to the situation that the
relevant asset group or asset group combination
can benefit from the synergy effect of business
combination, and conducts impairment test of
goodwill on this basis.

The recoverable amount of an asset, asset
?roup or set of asset groups is the higher of ifs
air value (see Note II.19) less costs to sell and
its present value of expected future cash flows.

An asset group is composed of assets directly
relating fo cash-generation, which is the smallest
identifiable group of assets that generates cash
inflows that are largely independent of the cash
inflows from other assets or asset groups.

The present value of expected future cash flows
of an asset is determined by discounting the
future cash flows, estimated to be derived from
confinuing use of the asset and from its ultimate
disposal, fo their present value using a pretax
discount rate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

18.

19.

Impairment of assets other than
inventories and financial assets
(Cont’d)

If the result of the recoverable amount estimation
indicates the recoverable amount of an asset is
less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
That reduction is recognized as an impairment
loss and charged to profit or loss for the current
period. A provision for impairment loss of the asset
is recognized accordingly. For impairment losses
related fo an asset group or a sef of asset groups,
firstly offset the boogi value of goodwill allocated
fo the asset group or the set of assets group, and
then reduce %e carrying amount of the other assets
in the asset group or set of asset groups on a pro
rafa basis. However, the carrying amount of an
impaired asset will not be reduced below the
highest of its individual fair value less costs to sell (if
deferminable), the present value of expected future
cash flows (if determinable) and zero.

Once an impairment loss is recognized, it is not
reversed in a subsequent period.

Fair value measurement

Unless otherwise sfated, the Group measures the
fair value according fo the following principles:

Fair value is the price which the market
participants can receive from sale of an asset or
shall pay for the transfer a liability in an orderly
fransaction occurring on the measurement date.

When estimating fair value, the Group
considers the characteristics (including status
and location of assets, restrictions on gwe sale
or use of assefs, efc.) considered by market
participants when they determine the price of
relevant assets or |i0bi%ﬁes on the measurement
date, and adopts valuation techniques which
are applicable in the current situation and
supported by sufficient available data and other
in&rmoﬂon. The valuation techniques mainly
include market approach, income approach
and cost approach.

= REEESFEE - S (&)

18 RERREHMREIHAMRE

19
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEERE - Eitfbs (&)
ACCOUNTING ESTIMATES (CONT'D)

20. Provisions 20  MitAE

A provision is recognized for an obligation
related to a contingency if the Group has
a present obligation that can be estimated
reliably, and it is probable that an oufflow of
economic benefits will be required 1o seffle the
obligation.

A provision is initially measured at the best
estimate of the expenditure required to sefile the
related present obligation. Where the effect of
time value of money is material, provisions are
determined by discounting the expected future
cash flows. Factors pertaining fo a contingency
such as the risks, uncertainties and time value
of money are taken into account as a whole
in reaching the best estimate. Where there is
a continuous range of possible outcomes for
the expenditure required, and each possible
oufcome in that range is as likely as any other,
the best estimate is the mid-point of that range.
Otherwise, the best estimate is determined
based on the following circumstances:

- Where the contingency involves a single
item, the best estimate is the most likely
outcome.

- Where the contingency involves multiple
items, the best estimate is determined by
weighting all possible outcomes by their
associafed proEobilHiesA

The Group reviewed the carrying amount of
a provision at the balance sheet date and
adjusted the carrying amount fo the current best
esfimate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

21. Share-based payments

(1)

(2)

Classification of share-based payments

Share-based payment transactions in the
Group are equity-setfled share-based
payments.

Accounting treatment of share-based
payments

Where the Group uses shares or other
equity instruments as consideration for
services received from the employees,
the payment is measured at the fair value
of the equity instruments granted to the
employees at the grant date. If the equity
instruments granted to employees vest
immediately, the fair value of the equity
instruments granted is fully recognised
as costs or expenses on the grant dafe,
with a corresponding increase in capital
reserve. If the equity instruments granted
do not vest until the completion of services
for a period, or until the achievement of
a specified performance condition, the
Group recognises an amount at each
balance sheet date during the vesting
period based on the best estimate of the
number of equity instruments expected
fo vest according fo the newly obtained
subsequent information of the changes of
the number of the employees expected
fo vest the equity instruments. The Group
measures the services received at the grant
— date fair value of the equity instruments
and recognises the costs or expenses
as the services are received, with a
corresponding increase in capifal reserve.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEX - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

21. Share-based payments (Cont’d) 21 - BiFR ()

(2) Accounting treatment of share-based
payments (Contd)

When the Group receives services, but
has no obligation to setile the transaction
because the relevant equity insfruments are
issued by the Company's ultimate parent
or ifs subsidiaries outside the Group, the
Group also classifies the transaction as
equity-seffled.

22. Revenue

Revenue is the gross inflow of economic benefits
arising in the course of the Group's ordinary
activities when the inflows result in increase
in shareholder’s equity, other than increase
relating fo contributions from shareholders.

Revenue is recognised when the Group satfisfies
the performance obligation in the contract by
transferring the control over relevant goods or
services fo the cusfomers.

Where a confract has two or more performance
obligations, the Group defermines the stand-
alone selling price at contract inception of
the distinct good or service underlying each
performance obligation in the confract and
allocates the fransaction price in proportion
to those stand-alone selling prices. The stand-
alone selling price refers to the price at which
the group separately sells goods or provides
services to customers. If the stand-alone selling
price cannot be directly observed, the group
will comprehensively consider all the relevant
information that can be reasonably obtained
and use the observable input value to estimate
the stand-alone selling price to the maximum
extent.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

For contracts with quality assurance clauses,
the Group analyzes the nature of the quality
assurance provided by the confracts. If the
quality assurance provides a separate service
in addition to guaranteeing the customers that
the goods sold meet the esfablished standards,
the Group will take it as a single performance
obligation. Otherwise, the group shall conduct
accounting treatment in accordance with the
accounting standards for Business Enterprises
No. 13 - contingencies.

The transaction price is the amount of
consideration fo which the Group expecis to be
entiled in exchange for transferring promised
goods or services fo a custfomer, excluding
amounts collected on behalf of third parties.
The Group recognises the fransaction price
only to the extent that it is highly probable
that a significant reversal in the amount of
cumulative revenue recognised will not occur
when the uncertainty associated with the
variable consideration is subsequently resolved.
The consideration which the Group expects o
refund to the customer is recognised as refund
liabilities and excluded from transaction price.
Where the confract contfains a signiﬁcam
financing component, the Group recognises the
fransaction price at an amount that reflects the
price that a customer would have paid for the
promised goods or services if the customer had
paid cash for those goods or services when (or
as) they transfer 1o the customer. The difference
between the amount of promised consideration
and the cash selling price is amortised using an
effective inferest method over the contract term.
The Group does not adjust the consideration for
any effects of a significant financing component
if it expects, at confract inception, that the
period between when the Group transfers a
promised good or service to a customer and
when the customer pays for that good or service
will be one year or less.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

Il SIGNIFICANT ACCOUNTING POLICIESAND = ARIEZESF KX - St fh5t (4)
ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d) 22 WA (#)

The Group satisfies a performance obligation MERTIGGEZ — K ARER

over fime if one of the following criteria is REX-—BEBRABRTBEOES

met; or otherwise, a performance obligation is GR BREX—RZETED

satisfied at a point in time: B

- the customer simultaneously receives - RPEAZEELNNREH
and consumes the benefits provided by S HEREERE DA
the Group's performance as the Group HREDAE 25
performs;

- the customer can confrol the asset - EFPRMEFAEERLNS
created or enhanced during the Group's RHERMER
performance;

- the Group's performance does not create - FEERYBEFRELD
an asset with an alternative use fo it and EmAETAERBE - B
the Group has an enforceable right to AEBEEEBASRBEAS
payment for performance complefed fo BHRAZSETHHELR
date. BB UK ERARIE o

For performance obligation satisfied over HREXR-—NRABTHENE

time, the Group recognises revenue over fime % AEBEEZBREEARRE

by measuring the progress towards complete W ERERMA - BAEE T8
satisfaction of that performance obligation. SERERN  AEEBLELED

When the outcome of that performance BRARTERT RESAIS BB H) - 1R

obligation cannot be measured reasonably, but BEBEENRADERBEA

the Group expects fo recover the costs incurred HEBAOEEREASBEERL

in satfisfying the performance obligation, the
Group recognises revenue only to the exfent
of the costs incurred until such time that it
can reasonably measure the outcome of the
performance obligation.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

For performance obligation safisfied at a point
in time, the Group recognises revenue af the
point in time at which the customer obtains
control of relevant goods or services. To
defermine whether a customer has obtained
control of goods or services, the Group
considers the following indicators:

- the Group has a present right fo payment
for the goods or services;

- the Group has transferred physical
possession of the goods fo the customer;

-  the Group has transferred the legal title
of the goods or the significant risks and
rewards of ownership of the goods to the
customer;

- the customer has accepted the goods or
services.

The Group defermines whether it is a principal
or an agent, depending on whether it obtains
control of the specified good or service
before that good or service is transferred to a
customer. The Group is a principal if it controls
the specified good or service before that
good or service is transferred to a customer,
and recognises revenue in the gross amount
of consideration to which it has received
(or receivable). Otherwise, the Group is an
o?ent, and recognises revenue in the amount
of any fee or commission to which it expects
to be entitled. The fee or commission is the net
amount of consideration that the Group refains
after paying the other party the consideration,
or is the established amount or proportion.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = - AREZ&RE - Fatbsh (4)

ACCOUNTING ESTIMATES (CONT'D)

22. Revenue (Cont’d) 22 WA (%)

For a change in the scope or price of a contract
that is approved by the parties fo the contract,
the Group accounts for the contract modification
according fo the following situations:

—  The addition of promised goods or services
are disfinct and the price of the contract
increases by an amount of consideration
reflects stand-alone selling prices of the
additional promised goods or services,
the Group shall account for a contract
modification as a separate contract.

— If the above criteria are not met, and the
remaining goods or services are distinct
from the goods or services transferred
on the date of the contract modification,
the Group accounts for the contract
modification as if it were a termination of
the existing confract and the creation of a
new contract.

— If the above criteria are not met, and
the remaining goods or services are
not distinct from the goods or services
transferred on the date of the contract
modification, the Group accounts for the
contfract modification as if it were a part
of the existing confract. The effect that the
contract modification has on the revenue is
recognized as an adjustment fo revenue in
the reporting period.

A confract asset is the Group’s right to
consideration in exchange for goods or services
that it has transferred to a customer when that right
is conditional on something other than the passage
of time. The Group recognises loss allowances ?or
expected credif loss on contract assets [see Note
.9 (6)). Accounts receivable is the Group's right
fo consideration that is unconditional (only %e
passage of time is required). A contract liability is
the Group's obligation fo fransfer goods or services
fo a customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)

Specific accounting policies which related to
the Group's main activities to generate revenue
are described below:

(1) Sale of goods

The Group's merchandise sales are mainly
direct sales.

fa)  Domestic product sales

The Group's domestic merchandise
sales are mainly sales of optical
fiber preforms, optical fibers, opfical
cables and related products. The
Group is generally responsible for
the J?alivery of the goods to the
designated place of delivery. After the
?oods are delivered fo the customer
or accepfance and a receipt is
obtained, customers obtain control
of products. The Group confirms the
income from sales of goods.

(b)  Overseas sales

The overseas sales of the Group's
products mainly consisted of sales of
opfical fiber preforms, opfical fibres,
optical fibre cables and related
products fo overseas exports. The
Group generally enters into offshore
price terms with its customers, and the
purchasers obtain control of products
at the time of offshore declaration.
The Group confirms the income from
sales of goods.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

- AEEERHEE - KA (H)

22 A (#F)

HEALERSURANEEEHA
BR AR S BORAR T

(1) HEER

AEBENAREERLTE
REHEHEE -

(o)  BEAEGHE

AREEZE AR MHE T
BERALETREE K
& B R ARERD
HE - AKE—RAR
BEMEXERERXR
E - BENRNEF
B IS FER -
BEFBUSE WS -
RE BRI E @
A ©

(b) BB EE

AEERI RIS E
ERFFEIMOHE N
MEEE - L B
RABRAE @ o AN A
EFRBEARTEDE
FRENBEETRE
EWEIE - REBRE
REEEREA -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

22. Revenue (Cont’d)
(2) System integration

System integration contracts between
the Group and customers usually include
performance obligations such as hardware
equipment sales and engineering
construction.

fa) Hardware equipment sales

The performance obligation of
hardware equipment sales of the
Group are mainly the sales of
telecommunication-related hardware
equipment. The group is generally
responsible for delivering the goods
fo the designated delivery location.
Customers obtain control of the
goods when the goods are delivered
to and have been accepted at their
premises. Revenue of hardware
equipment sale is recognised at that
point in fime.

(BREFRIRERRSN - SMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d)
(2) System integration (Cont'd)
(b Engineering construction

For engineering constfruction, the
customer can control the asset
which is created by the Group's
performance. The Group satisfies
a performance obligation over
fime and recognises revenue over
time by measuring the progress
towards complete satisfaction of
that performance obligation, unless
the outcome of that performance
obligation cannot be measured
reasonably. The outcome of that
performance obligation for services
provided is recognized under input
method. When the outcome of that
performance obligation cannot
be measured reasonably, but the
Group expects fo recover the costs
incurred in safisfying the performance
obligation, the Group recognises
revenue only to the extent of the cosfs
incurred until such time that it can
reasonably measure the outcome
of the performance obligation.
When the contract costs cannot
be recovered, these costs shall be
recognised as confract expense
promptly when incurred and no
confract revenue may be recognised.
If total contract costs is likely to
exceed total contract revenue,
expected contract loss is classified as
accrued liabilities and recognized as
cost for the current period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)
22. Revenue (Cont’d) 22 WA (#)

(2) System integration (Cont'd) (2) RRER (&)

(6] Engineering consiruction (Cont'd)

Contract costs are either the costfs
to fulfil a contract with a customer
or the costs of obtaining a contract
with a customer. Costs g)r providing
engineering construction services
are recognized as the costs to fulfil
a contract. When the Company
recognized the revenue, the
confract performance cost is carried
forward fo the cost of main business
according fo the completed progress.

(3) Rendering of labour services

The Group provides labor services mainly
fo provide shortterm technical services.
After the Group completes technical
service confents and obtains customer
acceptance orders, it provides income
from labor services based on the fair
value of the confract or agreement price
received or receivable.

Where the outcome cannot be estimated
reliably, revenues are recognised to
the extent of the costs incurred that are
expected to be recoverable, and an
equivalent amount is charged to profit or
loss as service cost; otherwise, the costs
incurred are recognised in profit or loss
and no service revenue is recognised.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - E5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

23. Contract costs 23 - ARMF

Contract costs are either the incremental costs
of obtaining a contract with a customer or the
costs to fulfil a contract with a customer.

Incremental costs of obtaining a contract are
those costs that the Group incurs to obtain a
confract with a cusfomer that it would not have
incurred if the contract had not been obtained
e.g. an incremental sales commission. The
Group recognises as an asset the incremental
cosfs of obtaining a contract with a customer
if it expects to recover those costs. Other costs
of obtaining a contract are expensed when
incurred.

If the costs to fulfil a contract with a customer
are not within the scope of inventories or other
accounting standards, the Group recognises an
asset from the costs incurred to fulfil a contract
only if those costs meet all of the following
criteria:

— the costs relate directly to an existing
confract or to a specifically identifiable
anticipated contract, including direct
labour, direct materials, allocations of
overheads (or similar costs), costs that are
explicitly chargeable to the customer and
other costs that are incurred only because
the Group entered into the confract;

- the costs generate or enhance resources
of the Group that will be used in satisfying
(or in continuing to satisfy) performance
obligations in the future;

- the costs are expected to be recovered.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = AREZEEEX - S5tb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

23. Contract costs (Cont’d) 23 - aFAREF (#)

Assets recognised for the incremental costs of
obtfaining a contract and assets recognised for
the costs to fulfil a contract (the “assets related
fo confract costs”) are amortised on a systematic
basis that is consistent with the fransfer to the
customer of the goods or services to which the
assefs relate and recognised in profit or loss
for the current period. The Group recognises
the incremental costs of obfaining a contract as
an expense when incurred if the amortisation
period of the asset that the entity otherwise
would have recognised is one year or less.

The Group recognise an impairment loss in
profit or loss to the extent that the carrying
amount of an asset related to contract costs
exceeds:

- remaining amount of consideration that the
Group expects fo receive in exchange for
the goods or services fo which the asset
relates;

- the costs that relate directly fo providing
those goods or services that have not yet
been recognised as expenses.

24. Employee benefits

(1) Short-term employee benefits

Employee wages or salaries, bonuses,
social security contributions such as
medical insurance, work injury insurance,
maternity insurance and housing fund,
measured at the amount incurred or at the
applicable benchmarks and rates, are
recognised as a liability as the employee
provides services, with a corresponding
charge to profit or loss or included in the
cost of assefs where appropriafe.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

24. Employee benefits (Cont’d)

(2)

(3)

Post-employment benefits — defined
contribution plans

Pursuant to the relevant laws and
regulations of the People’'s Republic
of China, the Group participated in
a defined contribution basic pension
insurance in the social insurance system
esfablished and managed by government
organisations. The Group makes
confributions to basic pension insurance
plans based on the applicable benchmarks
and rates stipulated by the government.
Basic pension insurance confributions are
recognised as part of the cost of assets
or charged to profit or loss as the related
services are rendered by the employees.

Termination benefits

When the Group terminates the
employment with employees before
the employment contracts expire, or
provides compensation under an offer to
encourage employees fo accept voluntary
redundancy, a provision is recognised
with a corresponding expense in profit or
loss at the earlier of the following dates:

—  When the Group cannot unilaterally
withdraw the offer of termination
benefits because of an employee
termination plan or a curtailment
proposal;

- When the Group has a formal
defailed restructuring plan involving
the payment of termination benefits
and has raised a valid expectation in
those affected that it will carry out the
restructuring by starting to implement
that plan or announcing ifs main
features to those affected by it.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - Sitb5 (&)
ACCOUNTING ESTIMATES (CONT'D)

25. Government grants 25 - BFFH#EBY

Government grants are fransfers of monetary
assets or non-monetary assets from the
government to the Group at no consideration
except for the capital contribution from the
government as an investor in the Group.

A government grant is recognized when there
is reasonable assurance that the grant will be
received and that the Group will comply with
the conditions attaching fo the grant.

If a government grant is in the form of a
transfer of a monetary asset, it is measured at
the amount that is received or receivable. If a
government grant is in the form of a transfer of
a non-monetary asset, it is measured at its fair
value.

In addition fo the government subsidy for the
following policy-based discount, a government
grant obtained by the Group for acquisition
or construction or in the form of long-term
asset is deemed to be related to an asset.
A government grant obtained by the Group
other than asset-related government grants is
deemed fo be related to income. A government
grant related to an asset is recognized initially
as deferred income and amortized to other
income or non-operating income in the same
period according fo a reasonable, systematic
approach by insfalments over the useful life of
the assef. A government grant related to income
that compensates the Group for expenses or
losses fo be incurred in the subsequent periods
is recognized initially as deferred income
and recognized in other income or non —
operafing income in the same period in which
the cost expenses or losses are recognized.
A government grant that compensates the
Group for cost expenses or losses incurred is
recognized in other income or non-operating
income immediafely.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONTD)
26. Income tax

Current and deferred tax is recognised in profit
or loss except fo the exfent that they relafe to
business combinations or items recognised
directly in equity (including other comprehensive
income).

Current tax is the expected income tax payable
caleulated at the applicable tax rate on taxable
income for the period, plus any adjustment
fo income tax payable in respect of previous
years.

At the balance sheet date, current tax assets
and liabilities are offset if the Group has a
legally enforceable right to set them off and
also intends either to settle on a net basis or
to realize the assets and seftle the liabilities
simultaneously.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities and
their tax bases, which include the deductible
tax losses and tax credits carried forward to
subsequent years. Deferred tax assets are
recognized fo the extent that it is probable that
future taxable profits will be available against
which deductible temporary differences can be
utilized.

Deferred tax is not recognized for the temporary
differences arising from the initial recognition
of assets or liabilities in a transaction that is
not a business combination and that affects
neither accounting profit nor taxable profit (or
deductible loss). Deferred tax is not recognised
for taxable temporary differences arising from
the initial recognition of goodwill.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

26. Income tax (Cont’d) 26 - FRi{gHR (#)

At the balance sheet date, the carrying amount
of deferred tax assets and liabilities are
measured based on the expected manner of
recovery or setflement of the carrying amount
of the assets and liabilities, using tax rafes that
are expected fo be applied in the period when
the asset is recovered or the liability is seffled in
accordance with tax laws.

The carrying amount of a deferred tax asset
is reviewed at each balance sheet date.
The carrying amount of a deferred tax asset
is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the benefits of the deferred
fox asset fo be ufilized. Any such reduction is
reversed fo the extent that it becomes probable
that sufficient taxable profits will be available.

At the balance sheet date, deferred tax assets
and liabilities are offset if all the following
conditions are met:

- the taxable entity has the legal rights to
settle the income tax assets and income
tax liabilities for the current period by net
amount;

- they relate fo income faxes levied by the
same tax authority on either the taxable
entity has a legally enforceable right or
set off current income tax assets against
current income tax liabilities, and different
faxable entities which either infend fo seffle
the current income tax liabilities and assets
on a net basis, or to realize the assets and
sefile the liabilities simultaneously, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be setiled or recovered.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - G5tds (&)
ACCOUNTING ESTIMATES (CONT'D)

27. Lease 27 -#R

lease, for a period of time, a contract that the HE EEE-—EHERKN - HE

lessor conveys the right-of-use of asset to the N8B FE (6 PR R A B ARGE A LA

lessee in exchange for consideration. EERHENER -

At inception of a confract, an entity shall assess EARMKBH  AREFGEAR

whether the contract is, or contains, a lease. A REAHELEREHE - R

contract is, or contains, a lease if the contract ERF—FEETE—THMER

conveys the right to control the use of an EH-EXZEEHMNEEER

identified asset for a period of time in exchange HRER RS E - AlZERA

for consideration. HERERSHE -

To assess whether a confract conveys the right REER BETE—EH

to control the use of an identified asset for a gz %‘J ué‘iz Bl & EEE R

period of time, the Group shall assess: B - AREEEITIOT A

- the contract involves the use of identified - ARREHREHNEEN
assefs. An asset is typically identified by A DB EEMNEBRE
being explicitly specified in a contract. FEAREIE E S EE E A H R
However, an asset can also be identified FERAERERETE Y HEZ
by being implicitly specified at the time EEEYBEEATRS - &
that the asset is made available for MREEMNEDOERIE
use by the customer and it is physically fEDEYE LR S8
distinct. A capacity or other portion of an BEELRRTZEENEE
asset that is not physically disfinct is nof ERe - MG EPESARE
an identified osset unless it represents BZEAEMEEMET 2
substantially all o f the ca city of the asset EF - MREENHE
and thereby provides 1[?@ customer with TR R EAR A X
the right to obtain substantially all of the BENEELERE - Al
economic benefits from use o}/ the asset. BETBROHBIEE

If the supplier has the substantive right to
substitufe the asset throughout the period of
use, the asset can't be treated as identified

asset;

- the lessee has the right to obtain - FABARTHBRESEER
substantially all of the economic benefits Hﬂ?ﬁl’ﬂl@iﬁﬁﬁ%ﬂﬁ@ﬁﬁ
from use o?/the identified asset throughout EENET2BEBERNZ
the period of use;

—  the lessee has the right to direct the use of — EEAREBRIEZERAE
the identified asset throughout the period BEEEHREENEA -
of use.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREEEEX - Sitb5 (&)

ACCOUNTING ESTIMATES (CONT'D)

27. Lease (Cont’d) 27 - 8" (#)

For a contract that is, or contfains, a \eose, an
entity shall account for each lease component
within the contract as a lease separately from
non-lease components of the contract. As for
land and building lease which the Group as
lessee, the Group elect not fo separate non
— lease components from lease components,
and instead account for each lease component
and any associated non-lease components as
a single lease component. For a confract that
contains a lease component and one or more
additional lease or non-lease components, a
lessee shall allocate the consideration in the
confract fo each lease component on the basis
of the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components. A lessor
shall allocate the consideration in the contract
applying Note lll. 22.

(1) Asalessee

At the commencement date, the Group
shall recognise a rightof-use asset and
a lease liability and measure the right-of-
use asset af cost. The cost of the rightof-
use asset shall comprise the amount of the
initial measurement of the lease liability,
any lease payments made at or before
the commencement date(less any lease
incentives received), any initial direct cosfs
incurred by the Group and an esfimate
of costs to be incurred by the Group in
dismantling and removing the underlying
assef, restoring the site on which it is
located or restoring the underlying asset
fo the condition required by the terms and
conditions of the lease.

ERTRAKEESREBHEE
B ABEAMBEABER TN
D XHREREBHEET
gitEE - GRTRAEREEMEE
FEEERD M - ABAMEE
ABBEMFEESDETH
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MIwMEENEE  ARER
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8o UHEEESD REHR
HENEEERS, A HAEE -
EnfraReasmBamEds
MR ABEARREHERS
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B2 BE LGS %A R
B HAARZME= 22/t E
ARETHERRZERDENR
EDBAREE -
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HEHERRAGE  AEES
HERAEAEEENEE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

27. Lease (Cont’d)
(1) As alessee (Cont’d)

The Group depreciates the right-of-use
asset on a straightline basis. If the lease
transfers ownership of the underlying
asset to the lessee by the end of the lease
term,the Group shall depreciate the lease
asset from the commencement date fo the
end of the useful life of the lease asset.
Otherwise, the Group shall depreciate the
lease asset from the commencement date
fo the earlier of the end of the useful life of
the rightof-use asset or the end of the lease
term. The rightof-use asset shall recognise
impairment allowances according to Note

ln.18.

At the commencement date, a lessee shall
measure the lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments
shall be discounted using the inferest rate
implicit in the lease. If that rate cannot be
readily defermined, the Group shall use
the Group's incremental borrowing rafe.

The Group calculate interest on the lease
|iobi|ig over the lease term at a consfant
periodic rate and shall recognise in profit
or loss or include in the cost of related
asset.Variable lease payments not included
in the measurement of the lease liability in
the period in which the event or condition
that triggers those payments occurs shall
be recognised in profit or loss or be
included in the cost of related asset.

= AREESFBEK - SFHhE (F)

27 <A (#)
(1) FEEEREBEA H)

AEBEERERELEAE
BEENE - HEeman
BEMERERENSHEE
BEMAEN  AEEER
EEEFBRERTONIE
hE-BA HEEEER
EHEBEEEENRERS
R R R AR
E-EREREZNGE= -
18 ATt 10 & 5T BORAHRIRUE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEERE - G545 (&)

ACCOUNTING ESTIMATES (CONT'D)
27. Lease (Cont’d) 27 - 8" (#)

(1) As a lessee (Cont'd) (1) Z&EBEEREBA (HF)

After the commencement date, the Group
shall remeasure the lease liability by
discounting the revised lease payments, if

HEHFG AR - LTI
BEe  AEBEZREHER
HENREOREENTE

either: HEARE
— there is a change in the amounts - REERBEEHE
expected to be payable under a NeEEEg

residual value guarantee;

- there is a change in an index or

— FARBEEEMKEN

a rate used to determine lease FEBk L R B )
payments;

—  there is a change in the assessment of — AEEHBEEREE
an option to purchase the underlying BAREERKIIAE
assef, an option fo extend the lease BERONEEREE

and an opfion fo terminate the lease
or a difference between actual
execution and original assessment of
an option to extend the lease and an
opfion fo terminafe the lease.

The Group shall recognise the amount of
the remeasurement of the lease liability as
an adjustment to the rightof-use asset. If
the carrying amount of the rightof-use asset
is reduced fo zero and there is a further
reduction in the measurement of the lease
liability, the Group shall recognise any
remaining amount of the remeasurement in
profit or loss.

The Group elects not fo recognise right-
of-use asset and lease liability for short-
term leases(A lease that has a lease term
of 12 months or less) and leases for which
the underlying asset is of low value and
recognise the lease payments associated
with those leases as an expense or cost of
related asset on a straightline basis over
the lease term.

Bk REHEEEES
BIEAE R R RS
FEmRERT R
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B NEEERFEBRERE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - RRIEZEEEE - &5tds (&)

ACCOUNTING ESTIMATES (CONT'D)
27. Lease (Cont’d) 27 -#8 (#)

(2) Asalessor (2) AEEEBHBEA

At the commencement date of the lease,
The Group shall classify each of its leases
as either an operating lease or a finance
lease. A finance lease is a lease that
transfers substantially all the risks and
rewards incidental to ownership of a
leased asset to the leasee, irrespective
of whether ownership of the asset is
eventually transferred or not. An operating
lease is a lease other than a finance lease.

When the Group is an infermediate
lessor, the sublease shall be classified by
reference fo the rightof-use asset arising
from the head lease, rather than by
reference to the underlying asset. If the
head lease is a shortterm lease that the
Group, as a lessee, has accounted for
applying above simplification of the short-
term lease, the sublease shall be classified
as an operating lease.

The Group shall recognise lease payments
from operating leases as lease income on
a straightline basis. The Group shall add
initial direct costs incurred in obtaining an
operafing lease fo the carrying amount of
the lease asset and recognise those cosfs
as an expense over the lease term on the
same basis as the lease income. Variable
lease payments not included in lease
payments in the period in which the event
or condition that triggers those payments
occurs shall be recognised in profit or loss.

EHEERBA - AEEKE
EonMEMEMEEE
E-REBEREERMAE
REKEREREEL L#
BTRHEEEMAEEN
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

SIGNIFICANT ACCOUNTING POLICIES AND = REEESTHE - S5thE (F)

ACCOUNTING ESTIMATES (CONTD)

28. Profit distributions to shareholders 28 - BFISE
Dividends or distributions of profits proposed BEBEXRA%K  LEBHIED
in the profit appropriation plan which will be FE 5 B 75 & o B A9 AR R Sk
considered and approved after the balance ME TERAEEABERAN
sheet date, are nof recognized as a liability afE EMEPEBRE -

at the balance sheet date but disclosed in the
notes separafely.

29. Related parties 29 - BT

If @ party has the power to control, jointly —H S REESS -
control or exercise significant influence over BEABMERTE  URWH
another party, or where two or more parties M H A ERZ—HES - HE
are subject fo common confrol, joint control or PEHIR - AR o RNy A
significant influence from another party, they REAAKEE - ZERZEKE
are considered fo be related parties. Related il S FE A B R T R A
parties may be individuals or entferprises. ¥ THEREBS -

Enterprises which is under common control only
from the State and that have no other related
party relationships are not regarded as related

parties.

In addition, the Company also determines the o - AR R FREEE SR
related parties of the Group or the Company o LA RS B 5R B B i
in accordance with the Measures for the VA ) HETE 7N & B S AR A B HY B
Administration of Information Disclosure of 7 e

Listed Companies promulgated by the Securities
Regulatory Commission.

RELAXERBERAE FHRS 2022

103




104

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR%FRIEEAIN

CEEENAARYET)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

30. Segment reporting

31

The Group determines the operating segments
on the basis of internal structure, management
requirements and internal reporting system. If
fwo or more operafing segments having similar
economic characteristics, and at the same time
the nature of each product and service, the
nature of production process, the type or class
of customers for their products and services,
the methods used to distribute their products or
provide their services; the influence brought by
law, administrative regulations on production
of products and provision of services of each
of the individual operating segment have the
same or similar nature can be merged into one
operating segment. The Group determines the
reporting segment affer considering the principle
of materiality based on operating segments.

Inter-segment revenues are measured on the
basis of actual transaction price for such
fransactions for segment reporting, and segment
accounting policies are consistent with those
used for the preparation of financial statements
of the Group.

Significant accounting estimates and
judgments

The preparation of financial statements requires
management to make esfimates and assumptions
that affect the application of accounting policies
and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ
from these estimates. Key assumptions and
judgments on uncerfainties related to esfimates
are reviewed on an ongoing basis. Revisions
fo accounting estimates are recognized in the
period in which the estimate is revised and in
any future periods affected.

= AREESFBEK - SFHhE(F)

30 - FEHE

31
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

I SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONT'D)

31. Significant accounting estimates and
judgments (Cont’d)

(1)

(2)

Estimates

Aparting from the information of risk
factors and fair value assumption of the
Depreciation and amortization of assets
other than fixed assets and intangible
assets (see Note lll, 12 and 15) and
impairment of various types of assets (see
notes V.4, 7,8, 13, 14,16 and 17 and
note XVI.1 and 2), other key sources of
esfimation uncertainty are as follows:

i) Note V.18 - Confirmation of
deferred tax assets;

li)  Note IX — Disclosure of fair value;

(i) Note XI = Share-based payment.
Maijor judgments

In preparing this financial statement,
management used significant accounting
judgments made by the Group’s
accounting policies. For the accounting
policy judgments made by the
management that have the most significant
influence on the amounts recognized in the
financial statements, refer to Note lll. 9(5)
Termination of Recognition of Financial
assefs and Financial liabilities and Note
V.3 Bills receivable and V.5 Receivables
under financing.

(BREFRIRERRSN - SMBRBARKET)

= AREESFHEE - FFHhE (F)

31 - FREaH AT R AIE (4F)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

I SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

32. Changes in significant accounting
policies

(1) Description and reasons of changes in
accounting policies

(a) Presentation of transportation costs
(i) Presentation of fransportafion costs

At the end of 2021, according to the
implementation question and answer on
transportation costs issued by the Ministry
Of Finance ["MOF"}, the transportation costs
incurred to fulfill a contract before control of the
goods is transferred, the Group has recognised
such costs as contract fulfillment costs and
presented as “operating costs” in the income
statement. Previously, such costs were presented
as "selling expenses”. The Group has applied
the above changes in accounting policies
refrospectively.

(ii) Effects on financial reports

The effects on each of the line items in the
consolidated income statement and company
income statement for the first half of 2021 are
analysed as follows:

DNEEBRSFEE - SFHEE (F)

32 - FEFHBRNHEE

(1) EFBRRBENRABREE

(o) BEAATIH

i

(i)

BRAATH

20215 K AEER
BB E M B WA
AEEHEE  HRAS
BEmaEHEsBz
il RETARMELE
MEHRAE - AEER
EERARBHKA
WHEMBRIEERE]
BEEHFIR - ABIR
RIFERR] - A%E
RAEHRBRLEET
g EBUR -

EEHMBRRNTE

LTREHBARERTY
2021 F EXEAHFE
XRBARMEREE
BT EERNT

Increase/(decrease) in the line items as a
result of applying new accounting policies

RASEASHEE

i/ (Rd) BREESHE
The Group The Company
FEE |
(Unaudited) (Unaudited)
(REER) (GRIEER)
Operating costs BERAR 125,438,896 103,774,320
Selling and distribufion expenses HEBR (125,438,89¢) (103,774,320)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (CONT'D)

32. Changes in significant accounting
policies (Cont’d)

(1) Description and reasons of changes in
accounting policies (Cont'd)

(a) Presentation of transportation costs (Contd))

(ii) Effects on financial reports (Cont d)

Effects of the above changes in accounting
policies on the consolidated income statement
and company income statement for the first half
of 2021, 2021 opening balance of owners'
equity and closing balances of owners' equity
as at 30 June 2021 are summarised as follows:

(BREFRIRERRSN - SMBRBARKET)

DNEEBRSFRE - SEHER (F)

32  FEEHBENEE (4F)

(1) EHBEBENABTREER
(4&)

(o) BEARASIR(E)
i) BEHABRROTE

(%)
TREHRAZEY

2021 F L+ FAHF
BREBRANER
HE 2021 59K
20216 A30BfBE
BENTEEANT

The Group
rEE
Closing balance of 2021 Opening
Net profitofthe ~ owners” equily as balance of

first half of 2021 at 30 June 2021 owners' equity
20218 R2021F6A08 R2021EEY
L¥EEAE FadER fiE &k
(Unaudited) (Unaudited) (Audited)
(REEH) (REEH) (B%8)

Nt profit and owners” equity BERFER
before adjusiments GEEL

Operating costs BERA

Selling and distribution expenses HERRA

Nt profit and owners” equity AERFFER
ofter adjustments FaERkE

485,751,954 9,901,209,803 9,385,523,416
125,438,896 = =
[125,438,896) = -

485,751,954 9,901,209,803 9,385,523 416
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

Il SIGNIFICANT ACCOUNTING POLICIES AND = - AREZREFEHE - &5Hfhat (&)
ACCOUNTING ESTIMATES (CONT'D)
32. Changes in significant accounting 32 FEFHBIRMHBE (/)
policies (Cont’d)
(1) Description and reasons of changes in (1) BABREENRAERER
accounting policies (Cont'd) (4)
(a) Presentation of transportation costs (Contd)) (a B ATIR (&)
(ii) Effects on financial reports (Cont dl) (ii) REHUBRENTE
(&)
The Company
ARF
Closing balance of 2021 Opening
Net profit ofthe ~ owners” equily as balance of
first half of 2021 at 30 June 2021 owners' equity

021 R202156A30R R2021 54
EREFRE fEEEH fEER

(Unaudited) (Unaudited) (Audited)
(REEH) (REEH) (%)
Net profit and owners’ equity BEANL2FHER
before adjusiments FrEEES 408,779,767 7.996,351,949 7747 296,379
Operating costs EERA 103,774,320 — -
Selling and distribution expenses HEER (103,774,320) — —
Nt profit and owners” equity AR FRHER
ofter adjusiments A& s 408,779,767 7.996,351,949 7.747,296,379
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. TAXATION

1.

(BREFRIRERRSN - SMBRBARKET)

- g
Main type of taxes and corresponding 1. FERBERRE
tax rates
Tax type Tax basis Tax rates
wnE HE XS BE
Value added tax The amount of oufput tax calculated on the basis 6%, 9%, 13%

BEM

of sales revenue and taxable service income
calculated in accordance with the tax law, after
deducting the amount of input tax that can be
deducted in the current pericd, the difference is
the value-added tax payable.
BRUARTETERHE MM ER SR R AR 6%~ 9%~ 13%
FTEWENRE  EHNRESAFENOERTR

1% ZRESD RERIEET

Enterprise income fax  Calculated according fo taxable income (Note]
1 EPTSH RIEMTLATIS RERTR ()
Note:  The income tax rafes applicable to the Company and #F ARARMNRFBEAENEFRAAX

subsidiaries located in Mainland China for the Period are
25%. The statutory fax rate of the subsidiaries established
by the Company in Hong Kong for the Period is 16.5%.
The statutory tax rate for the subsidiaries of the Company
established in other countries range from 17% to 34% for the
Period.

HEARMMBHRBERR25% - ARA
REBRIMNFRAXAMEEH R
B16.5% « RARAREMBERRBER
UMFARRBOEERERI7HE
34%
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

IV. TAXATION (CONT'D)

2.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

Tax incentives

According to the High-tech Enterprise
Certificate No. GR202042002069 issued by
Hubei Provincial Department of Science and
Technology, Hubei Provincial Department of
Finance, Hubei Provincial State Revenue and
Hubei Provincial Local Taxation Bureau, from
1 December 2020 to 1 December 2023,
the Company would be entitled to High
Tech Enterprise qualification, and enjoyed a
preferential tax rate of 15% with preferential
fax freatments in deductions from research and
development costs.

According to the High-tech Enterprise
Certificate No. GR202142001875 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, EverPro
Technologies Company Limited, a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 15 November

2021 to 15 November 2024.

According to the High-tech Enterprise Certificate
No. GR202162000094 issued by Gansu
Provincial Department of Science and
Technology, Gansu Provincial Department of
Finance, and Gansu Provincial Tax Service,
State Taxation Administration, Yangtze
Optical Fibre and Cable lanzhou Co., Lid.,
a subsidiary of the Company, was entitled
to High Tech Enterprise qualification and
enjoyed a preferential fax rate of 15% from 16

September 2021 1o 16 September 2024.

2.

- BUIE ()

Rk@EE

REHILLERBRME - i
AV BE - HILLEBRRBRBER
ML BT RERRENE
GR202042002069 5% = 1 & i
hEFEE 520206128 18BF
2023F 12 A1 BARRRIZARH
BMERER  YEZ15%HH
W BB R R A 3% & A 0t Rk
MBURES - Bt ARBEAREF
EREBBEISU]IT

RIBHILE B BRME - LA
B K BB 0 51 A 75 48 R M At B
BRZIENECR202142001875
MR EEEE - 520214
1TA1SBEE2024F11 A15HK
RAIMF A RRERE (RE) BHR
ERAFEEZTASHRMEE
B WER1SLHRKRERH

BREHRENSRIE HHR4
MR EMBE R RS R RH R
% RZEMECR202162000094
MR ERXESE - 520214
QHA16HZE2024F9R16BAR
AN FRRIRMAEGBERME
BRABAEEETESNRMEESR
& AERISBNTREBERE o




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202042000356 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, Hubei Provincial State Revenue
and Hubei Provincial local Taxation Bureau,
Yangtze Optical Fibre (Qianjiang) Co., lid.,
a subsidiary of the Company, was entitled
to High Tech Enterprise qualification, and
enjoyed the preferential tax rate of 15% from 1

December 2020 to 1 December 2023.

According to the High-tech Enterprise
Certificate No. GR202042001383 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Hubei Flying
Optical Fibre Material Co., ltd., a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2020 to 1 December 2023.

According fo the Hightech Enterprise Certificate
No. GR202133007123 issued by Zhejiang
Science and Technology Department,
Zhejiang Provincial Department of Finance,
Zhejiang Provincial Tax Service and State
Taxation Administration, Ally First Optical
Fibre and Cable Co., lid., a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 16 December 2021 1o 16
December 2024.

(BREFRIRERRSN - SMBRBARKET)

- BiIE (44)

2.

R@EE (#)

REHILL AR BRME - i
AU BE - HILLEBRRBBER
ML BT RERRENE
GR202042000356 %% i ¥ K i
BEFEE - 52020612818
2023F12R1 R XARKBFA
AIRMAHEIBERRAIZES
MM EEER  YERI1S5%H
B BB X -

REBEHILLARBRME - Wi
EMRE  HULEEERREB
ML BT RERRENE
GR202042001 383 5% = ¥ & i
hEFE - 5202061281 H
£2023F12A18  XARKF
REBIERER BB BR AR
EERHMRMEEER  UFER
155 BB EHLER o

REBNTERSRME - HTE
e BRBRBERINTAR
B RZENFECR202133007123
SRR EEES - 520214
12R16BE2024F12R 168K
DA F R AT E RS &
BRAREEZTESMEMEE
Big - WER 5% BWERD

i
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According fo the Hightech Enterprise Certificate
No. GR202051001520 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service,State Taxation
Administration, Sunstar Communication
Technology Company Llimited, a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification, and enjoyed the
preferential tax rate of 15% from 11 September

2020 to 11 September 2023.

According fo the Hightech Enterprise Certificate
No. GR202051000140 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration, Finetop Science & Technology
Company Llimited, a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 14 October 2019 to 14
Ocflober 2022.

According fo the Hightech Enterprise Certificate
No. GR201942000436 issued by the
Hubei Provincial Department of Science and
Technology, the Hubei Provincial Department
of Finance and the Hubei Provincial Taxation
Bureau of the State Administration of Taxation,
from 15 November 2019 to 15 November
2022, the Company’s subsidiary, Yangtze
(Wuhan] Optical Systems Co., ltd., enjoys the
qualification of hightech enterprise and enjoys
a preferential tax rate of 15%.

- BUIE ()

2.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

Rik@E ()

RIR)I AR SRR - WA
P BRBEBERLIETR
BRZEHECR202051001520
JEMRMEEFE - 520204
QA11HZE2023%9A11H -
AR F AR EBRER
MBERRFZTAERMKMEER
& AR ISBNBREEBTE -

RIF)I AR SRR - LA
FHE  BRHEBERDIER
BRZENFEGCR201951000140
R RMEEES - 520194
10RA14B&E2022610R148 -
ARRHFRAEIIRERZRE
RARZFESMEMEEER -
WEZISEOTREBEHE o

184884 4 BB BT R - AL E
BB - B A 4R 0 1 4 B
% RZEEREGR201942000436
REFEMAELBE - 520105
1MTAI5BEE2022611A158 -
ARTMFAAER(RE) KT
GHRABRATTAS M
B TEFSHOBKER
R




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

IV. TAXATION (CONT'D)

2. Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. 202121000452 issued by
the Department of Science and Technology of
Liaoning Province, the Department of Finance
of Liaoning Province and the Liaoning Provincial
Taxation Bureau of the State Administration
of Taxation, from 24 September 2021 to 24
September 2024, the Company's subsidiary,
Yangtze Optical Fibre and Cable Shenyang
Co., ltd., enjoys the qualification of high-tech
enferprise and enjoys a preferential tax rate of

15%.

According to the High-tech Enterprise
Certificate No. 202112002942 issued by
Tianjin Municipal Science and Technology
Bureau, Tianjin Finance Bureau and the
Tianjin Municipal Tax Service, State Taxation
Administration from 3 December 2021 to 3
December 2024, Yangtze Optical Fibre and
Cable (Tianjin) Company Limited., a subsidiary
of the Company, enjoys the qualification of
high-tech enterprise and enjoys a preferential
tax of 15%.

According to the High-tech Enterprise
Certificate No. GR202032002730 issued
by Jiangsu Provincial Department of Science
and Technology, Department of, Finance of
Jiangsu Province, Jiangsu Provincial Tax Service,
State Taxation Administration, Yangtze Optical
Cable (Suzhou) Company Llimited (Formerly
named as “Yangtze Zhongli Optical Fibre and
Cable (liangsu) Co., ltd"), a subsidiary of the
Company, was entitled to High Tech Enterprise
qudlification, and enjoyed a preferential tax
rate of 15% with preferential tax treatments from
2 December 2020 fo 2 December 2023.

(BREFRIRERRSN - SMBRBARKET)

- BiIE (44)

2.

R@EE (#)

RBEFEANSRME  BEE4
MHE BERXUNBEREEER
B EZREMEGCR202121000452
WM RIMEEEE - 20214
QH24B%E2024%9H24H8 -
ARBNFRBRRCHEE
BERARZFARHFRMEESR
& AZRISBNBREERE -

REMHBRME - RRWH K
B BRBHRBREMHBER
ZEBEGCR202112002942 5
EHMEMEEES - 520214
12A3B%E2024%12A3H8 -
RRARMFRBRRAMNE (R
R)ERARZERMRMEEE
B WERISBHITRUERDIE -

RBITEHA M BRME  THA
B BRBEERIHRER
Bz E M ECGR202032002730
IR EESE - 520205
12A2B%E2023F12A2H8 -
RRANFRARRNEESE (3
M) BRAR (R : TERERF
FHBABERAR) TERHK
MEEER  LFH5BOHK
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

IV. TAXATION (CONT'D)

2.

Tax incentives (Cont’d)

According to the High-tech Enterprise
Certificate No. GR202134003925 issued
by Anhui Provincial Department of Science
and Technology, Department of, Finance of
Anhui Province, Anhui Provincial Tax Service,
State Taxation Administration, Anhui YOFC
Advanced Semiconductor Company Limited
(Formerly named as “Wuhu Tus Semiconductor
Co., ltd."), a subsidiary of the Company, was
enfitled to High Tech Enterprise qualification,
and enjoyed a preferential tax rate of 15% with
preferential tax freatments from 18 November

2021 to 18 November 2024.

- BUIE ()

2.
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R@EE (#)

REZHAMBRITE R4
MR BRUAHABLBEH
B RZEMEGCR202134003925
REAMBEMEEEE - 520214
1TAI8AZE2024F11/18A -
ARBH T RERBRRCEF
BREARAR (RE : BHRGAF
BRAERAR) ZARMAXMEE
A WERSLEHIEER




V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERASN -

SHEMHARET)

& AOEBBRREEER

STATEMENTS

1. Cash at bank and on hand 1 WRRe
30 June 31 December
2022 2021
2022%F 2021
6A30H 12A31H
(Unaudited) (Audited)
Item ER (RIEEHK) (&%)
Cash on hand BEERE 792,453 2,266,702
Cash at bank RATER 4,200,477,399  2,764,419,213
Other monetary assets HinEBES 14,930,733 4,585,064
Total A&t 4,216,200,585  2,771,270,979
Including: Total overseas deposits B ERESIMIRIBER 693,102,086 753,182,379

As at 30 June 2022, the funds deposited
with restrictions of the Group were
RMB34,751,385, which was bills receivable
and guarantee deposit. (31 December 2021:

7202256 A30H + REERI
MERBARKES4,751,3857T

° (20214

12A31H : AR¥21,191,417

RMB21,191,417) 775
Financial assets held for trading 2. XBHeMEE
30 June 31 December
2022 2021
2022 2021%
6A30R 12A318
(Unaudited) (Audited)
Type 8 (REFH) ()
Financial assefs ot fair value IR EETEERED
through profit or loss SARHERNEREE 1,033,367,244  1,530,491,700
Of which: Debt instrument investments Hb: EHEIARE 76,754,287 553,922,099
Equity insfrument invesiments BRTARE 956,612957 976,569,601
Tofal A&t 1,033,367,244  1,530,491,700
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & »

STATEMENTS (CONT'D)

3. Bills receivable

(1) Classification of bills receivable

SOFMBMKRIEE TR (F)

3 BERE
(1) EBURBESE

30 June 31 December

2022 2021

2022 20214

6A30H 124318

(Unaudited) (Audited)

Type BE (RBER) (&%)
Bank acceptance bills RITFRAES 294,077,843 269,332,609
Commercial acceptance bills BEAHER 134,883,964 148,889,161
Subrotal et 428,961,807 418,221,770

less: allowance for doubtful debis B R

Tofal Ait

428,961,807 418,221,770

The aforementioned bills were due within
one year.

(2) Bills receivable pledged at the end of the
period:

The Group had no pledged bills

receivable.

(3) Bills receivable endorsed or discounted
at the end of the period and undue at the
balance sheet date:

ERERREE R —FAE
e

(2) MRAEECHANERE
i
AERBECERNEERER

(3) MAFXKEEEERCHR
BEEEERERAMKIS
HEKRE

Amount  Amount not yet
derecognized o derecognizeJ at
30 June 2022 30 June 2022
2022F 2022%

6A30H 6A30R
RIEISHE RRIBEREE
(Unaudited) (Unaudited)

s a5 (REFH) (REFR)
Bank acceptance bills RITRAER — 88,512,685
Commercial acceptance bills [EZSESH = 6,280,149
Tofal At — 94,792,834

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

3. Bills receivable (Cont’d)

(3)

Bills receivable endorsed or discounted
at the end of the period and undue at the
balance sheet date: (Cont’d)

As at 30 June 2022, the Group
continued fo recognize discounted bills
and endorsed bills of RMB46,508,258
and RMB48,284,576 respectively (31
December 2021: RMB31,603,159 and
RMB37,380,986). With respect fo this
portion of discounted bills or endorsed
bills, the Board believed that the Group
still retains virtually all its risks and rewards,
including the risk of default on discounted
and endorsed bills. Therefore, the Group
continued to fully recognised this portion of
the discounted and endorsed instruments.
The bills, at the same time, confirmed
the related payment due to the bank
borrowings generated by discounting and
the setflement of the the endorsed bills.
After discounts and endorsements were
transferred, the Group no longer retained
any right to use discounted and endorsed
bills, including the sale, transfer or pledge
of discounted and endorsed bills to the
third party. As at 30 June 2022, the
carrying amounts of the bills setfled by the
discounted and endorsed bills that continue
fo be recognized were RMB46,508,258
and RMB48,284,576 respectively (31
December 2021: RMB31,603,159 and
RMB37,380,986). The Board believed
that there is no significant difference in
the fair value of the transferred assets and
related liabilities.

(BREFRIRERRSN - SMBRBARKET)

& AOEIBEBRERER (F)

3 BKRE (&)

(3) MAXKEEEERCHR
BEHEEERERAMKIS
HEWRE : (&)

M2022%6H30R » A&
BEEERANCHARRE
MEEERBNRESED
P/ AREITA6,508,258
MARY¥AB,284,5767T
(20214F12A31H : AR
#31,603,159 TR ARYE
37,380,9867) © #t¥iE
MAOCHRIEERE &
EERR/AEEEL LKA
R E AT F A K R A1 3R
B BEARBRARSER
BRENERR R ARE
BEZREREHOCHEI
MEERE - RN #RAH
AR BA IR EE A Y SRTT B SN
BEERBAEEMEMNRER -
REERMSEHERR - AE
ETHRBEMBMEER
OV EM A - BERE
EMSERBHE  EEA
B EME=T7 - 12022
FOEHAI0H @ BEHERK
BERHREBENEEERESE
ENRERNRANRE SR
DRI/AREA6,508,258
TMARYA48,284,5767C
(2021F12A31H : AR
#31,603,159THMARYE
37,380,9867L) - EEER
RO CHEBEENEIBEAE
MARBEEZETERX -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
4. Accounts receivable 4. FEUKER
(1) Analysis of accounts receivable by the (1) ERERERREFERS W
type of customers: T
30 June 31 December
2022 2021
2022% 20214
6A30H 12A318
(Unaudited) (Audited)
Type BE (RBER) (&%)
Due from related parties eI BB AR 266,813,460 167,979,202
Due from third parties ERE=HEPF 5,306,151,207  4,247,810,257
Subotal N 5,572,964,667 4,415,789 459
less: allowance for doubtful debits B BIREE 319,562,116 255,077,716
Tofal A&t 5,253,402,551  4,160,711,743
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &S H%EE 8 (4)
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d) 4. FEURERR (#F)
(2) Ageing andlysis of accounts receivable: (2) EYRERRERESFOT
30 June 31 December
2022 2021
20224 20215
6A30H 12A31AH
(Unaudited) (Audited)
Ageing R (REER) (&ER)
No overdue and overdue within AEHA R FAR
1 year (1 year inclusive) (81%F) 4,565,633,672  3,578,756,146
Overdue 1-2 years (2 years inclusive] #1511 226 (224) 604,192,812 505,001,422
Overdue 2-3 years [3 years inclusive] BH25Z34 (234) 260,750,001 220,359,869
Overdue over 3 years BESEN 142,388,182 111,672,022
Subotal Nt 5,572,964,667 4,415,789, 459
Less: allowance for doubtful debts B R 319,562,116 255,077,716
Toal At 5,253,402,551  4,160,711,743
The ageing of accounts receivable is FR il B JE MR AR AR EE AR B R R
calculated from the date of recognifion. saRtH .
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d) 4.

(3) Accounts receivable by provision method

& AOEIBEBREE SR (F)

MR R (#F)

(3)

BWRARIREREG RS
EDEWE

30 June 2022 (Unaudited]
022E6B308 (REEH)

Book value Allowance for doubiful debis
REAE SRR
Provision
Proportion proportion Carrying
Amount (%) Amount (%) amount
Type 5 48 A o tEuAy  BERE
Individually assessed for REEHRARER
impairment customers BEEEERELY
which creditlosses incurred REEE 16,614,278 030 16614278  100.00 =
Collectively assessed for REAHREEEE
impaiment by group
Group 1 BBl 266,813,460 479 3,036,854 114 263,776,606
Gioup 2 BE) 2386380322 4282 142,377,162 597 2,244003160
Group 3 B3 2903156607 5209 157533822 543 2745622785
Tolal it 5,572,964,667 [ 319,562,116 | 5,253,402,551
31 December 2021 (Audited)
21%12R31 8 (£27)
Book value Allowance for doubful debls
FHAE FREHE
Provision
Proportion proportion Carrying
Amount % Amount %) amount
Type &3 28 uh S8 HRILAI FHEER
Individually assessed for REEHRARER
impaiment cusiomers EEREERERY
which credit losses incurred ZFHE 17 433,058 039 17433058 100.00 =
Collcively assessed for REAHRARER
impaiment by group
Growp 1 BRI 167,979,202 381 2817417 168 165,161,785
Group 2 B 1973452421 4469 118,344,521 6.00 1,855,107,900
Group 3 B3 2256924778 5111 116,482,720 5162140442058
Toal aif 4415789 459 [ 255077716 / 4160711743
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(al

(b)

Reasons for making doubtful debts
provisions with single accounts

receivable as at 30 June 2022:

In the event of credit losses incurred
by a customer, the Group makes
doubitful debts provisions with single
accounts receivable in respect of that
customer group.

Standard and explanation of making
doubtful debts provisions by group as
at 30 June 2022:

According fo the historical experience
of the Company, there are differences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers into the
following groups:

- Group 1: Related parties;

- Group 2: Operators under
China Telecom network and
other companies with good
credit records;

- Group 3: Other customers
outside of the above groups.

(BREFRIRERASN -

SHEMHARET)

& AOMIBEBRERER (F)

4. FEBRERR (#F)

(3) EWRRBRBEREFRES
ED BN (F)

(a)

(b)

202256 R30B&E
HAHRIZREFAVETIR
B -

MREKEEF AR
EREX - AEEHZ
BEPBBRER 2
SRR o

202256 A30B#%4A
BEHRIERREF AR
BRERFA

IRIR A 6 B/ 52 48 Bt -
TRANEFHEEE
BROBRAFEER
Bt A EERF 5D
RIATRRE -

—  BHEB : BEE

- HE2:PHRERF
WEEZBRE
it {5 F3 °C % R 4F
MR

—  BFEE3: BRLEY
B8 DA 5D O E =
=1
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(c)

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

Expected credit loss assessment for
accounts receivable:

The management measures loss
allowances %or accounts receivable at
an amount equal to lifefime expected
credit loss, which is calculated using
a comparison table of expected
credit loss rate. As the Group’s
historical credit loss experience
indicates different loss patterns for
different customer segments, the loss
allowance based on past due sfatus
is further distinguished between the
group's different customer bases.

30 June 2022
(Unaudited)

Group | EFRE

& AOEIBEBREEER (F)

4. FEWRERR (#F)

(3) EWRARZREREFSRES
ED BN (F)

(o) PR ETR A (E  H 5
BORPA -

AEBMRKZREER
BEFABNERER
BRMEEAERUKER
HERELER - W LAE
HRBERBERERE
RHMRBEMRFEE
TEEEREX - REA
SEMESL LR - TR
MoRFEBEAEER
MERFEER @ Bt
AEBRIBEESE KR
EDTREEFEER
BaSERERELE

e
2022 6A30R
(RBER)
Provision for
Expected credit bad and
loss rate (%) Bookvalue  doubtful debis
BRRERBXE() BEHE HEER

Not overdue and overdue wihin 1 year
(1 year inclusive) (51%)

AEARAEER

025 251845914 629614

Overdue 1-2 years (2 years inclusive) BH1526(528) 15.86 14,922,286 2,366,675
Overdue 23 years (3 years inclusive) BEZIE (235) 88.03 39,220 34,525
Overdue over 3 years jalik 100.00 6,040 6,040
Totl Al 266,813,460 3,036,854




V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

(Cont’d)

(c)

(BREFRIRERASN -

SHEMHARET)

& AOMIBEHREEER (F)

4. Accounts receivable (Cont’d) 4. FEURERR (#F)
(3) Accounts receivable by provision method (3) EWERRZBRBEREETRES
EDEIWE (F)
Expected credit loss assessment for (c) FEMBRFRFEHRE AR
accounts receivable: (Cont'd) RS - ()
Provision for
Expected credit bad and
loss rate (%) Bookvalue  doubtful debs
Group 2 EFHE2 RRERBXE() REHE HEER
No overdue and overdue within T yeor AOAROH F
(1 year inclsive) Hi(E1%) 106 2,067,509,297 21,915,599
Overdue 1-2 years (2 years inclusive) ok EVEACVES 1270 160,486,675 20,381,808
Overdue 23 years (3 years inclusive) BEHIE3E(53%) 40.36 97,760,889 39,456,294
Overdue over 3 years BEIEN L 100.00 60,623,461 60,623,461
Total At 2386380322 142,377,162
Provision for
Expected credit bod and
loss rate (%) Bookvale  doubtful debts
Group 3 EFEE BEEREXER) RERE HEER
No overdue and overdue within 1 year ARHROH F
(1 year inclusive) HA(E1F) 246 2635968967 64,844,836
Overdue 12 years (2 years inclusive) BEIEIE(32F) 1357 175,682,830 23,840,161
Overdue 2-3 years (3 years inclusive) BHIEIE(53F) 51.26 46,483 351 23,827,366
Overdue over 3 years BERELE 100.00 45,021,459 45,021,459
Total At 2,903,156,607 157,533,822
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d)

(3) Accounts receivable by provision method
(Cont’d)

(c) Expected credit loss assessment for
accounts receivable: (Cont'd)

31 December 2021

4. FEWRERR (#F)

(3) EWRARZREREFSRES
ED BN (F)

(c]

AR BR SR E AR
BREE : ()

2021%12A31H

(Audited) (& E%)

Provision for

Expecied credit bod and

loss rate (%) Bookvalie  doubiful debs

Growp 1 EFHEI BHERRAEY EENE HEEE
No overdue and overdue within 1 year FKABRAHEUR

(1 year inclusive] (81%) 032 157,913,190 505,322

Overdue 12 years (2 years inclusive) 1526 (528) 22.69 10,023,016 2274222

Overdue 2-3 years (3 years inclusive) BEIEIE(R3E) 86.25 37,258 32,135

Overdue over 3 years falERES 100.00 5738 5738

Tolal At 167,979,202 2,817 417

Provision for

Expected credi bad ond

loss rate (%) Bookvalie  doubffl debis

Group 2 ZFER) REERRAEN Fana HiEEE
No overdue and overdue witin 1 year ARERAEEIUR

(1 year inclusive) (81%) 095 1,604413054 16,096,923

Overdue 1-2 years (2 years inclusive) B F2E (826) 11.89 148,610,579 17,669,798

Overdue 23 years (3 years inclusive) REIEE(535) 44.14 82,081,970 36,230,982

Overdue over 3 years BESEL L 100.00 48,346,818 48,346,818

Total &t 1973452421 118,344,521
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)
4. Accounts receivable (Cont’d) 4. FEUERSK (#%)
(3) Accounts receivable by provision method (3) EBBRRBBREMFTRES
(Cont’d) EREIWE (E)
(c) Expected credit loss assessment for (c) MEWERRFEHEMEBKR

BYREE : ()

accounts receivable: (Cont'd)

Provision for

Expected credi bod and

loss rate (%) Bookvalue bt debts

Gioup 3 ERERES BHEREREM BEGE RE%RE

No overdue and overdue witin 1 year KEERAE R

(1 year inclsive) (81%) 246 2,065,490,985 50,810,660

Overdue 1-2 years (2 years inclusive) 1226 (825) 1164 121464699 14,138,491

Overdue 23 years (3 years inclusive) BEIZIE(R3E) 5903 44997 621 26,562,006

Overdue Over 3 years jalikE 100.00 24971 473 24971 473

Tolal At 2256924778 116,482,720
Expected loss rates are calculated BHERERRENB
based on the actual credit loss ESFHREEAAK
experiences in the past 5 years and EERETH - WIRBE S
is adjusted based on the differences B R I 0 A5 A A
among the economic conditions of A AOAE A A B
the period of historic data collection, AL BB RMRTF

the current economic conditions
and the Group's view of economic
conditions over the expected lives.

BHANKBERR=%
Z R ZREITRAE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(4) Changes of allowance for doubtful debts:

-

SOFM B MKRIEE TR (F)

4-

MR R (#F)

(4) FEREGHNBEIER

30 June 31 December
2022 2021
2022 2021
6A30H 12A31H
(Unaudited) (Audited)
(RIEEHK) (&%)
Balance at the beginning of B
the period 255,077,716 184,946,460
Addition during the period/year AH /R 54,762,512 74,143,226
Reversal during the period,/year K/ FEE (7,446,524) (1,197,870)
Witien-off during the period/year A8/ 8 (3,209,545) [5,359,915)
Other changes 0ok -£)) 20,377 957 2,545,815
Balance at the end of the period HIREEE 319,562,116 255,077,716
(a) At the end of each reporting period/ () AEBRESHREH F
year, the Group assesses and R 1% B8 7 5% [ B M AR K
calculates the balance of allowance BREENSTBRR
for doubtful debt according to the BETlET AT At E 2
accounting policies and accounting IRE(EEREE - S HE
estimates of the Group’s allowance — I FENBERERS
for doubtful debts for accounts BREEITLRE - 5HR
receivable. The impairment amount S E AR
were accrued or reversed after S o
comparing with the balance of
allowance for doubtful debts of the
previous fiscal year.
During the reporting period, the AEBEREBHATF
Group did not have significant EEE2FEHRAGHRER
recoveries or reversals for accounts K L 191 45 B 4E 45 9 FE Uk
receivable that had been fully RRELESEEANK

impaired or provided with a relatively
large proportion of allowance
provisions debt collected or reversed.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

4. Accounts receivable (Cont’d)

(4) Changes of allowance for doubtful debts:
(Cont’d)

(b) During the reporting period, the
Group did not write-off accounts
receivable with significant individual
amount.

(5) Five largest accounts receivable by
debtors at the end of the period/year

As at 30 June 2022 and 31
December 2021, the subtotal of five
largest accounts receivable of the
Group is RMB2,068,588,577 and
RMB1,608,355,032, respectively,
representing 37.12% and 36.42% of
the total balance of accounts receivable
respectively. The corresponding allowance
for doubtful debts is RMB87,053,713
and RMB66,215,242, respectively.

& AOEIBEBRERER (F)

4. FEBRERR (#F)

(4)

(5)

RERERNEBER 1 (&)

b AEEEREPREE
B FHERH EUERAK
%3 o

BRRABENG S FREB
AR BB RRER

BHZE2022%6H30H
AEBBRENERMNE
WERXRAEFTAHBARKE
2,068,588,5777L (2021
F12H318: AR¥
1,608,355,0327) ' f&
FE A BR KB R #r & AT &
#37.12% (202112 A
31H :36.42%) ' HHEST
ROZEREGHRGES
AR AR¥B7,053,713 7T
(2021 12H31H : AR
#66,215,2427T) »
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
5. Receivables under financing 5. BHEREMR
30 June 31 December
2022 2021
2022 20215
6A30H 12A318
(Unaudited) (Audited)
Item EH (RIEEH) (B&R)
Bills receivable measured at fair value PARBEGEEESEHA
through other comprehensive income Etbira RaEmnBREE 65,692,391 84,479,696

There is no change in fair value of receivables
under financing of the Group in 30 June 2022,
The accumulated impairment losses recognized
in other comprehensive income is zero.

Bills receivable endorsed or discounted at the
end of the period and undue at the balance

20224 6 A 30 A 7 & B fE Wk
FREAABEERZ(L  RF®
Hithr A st i AER A IR R MM

PRAKECSEXAURRAESR
EBER B H KD H 8RR

sheet date: mE :
Amount Amount not yet
derecognized o c|erecognizec(v ot
30 June 2022 30 June 2022
2022 20224
6A30H 6A30R
RIFBEALE RELERSE
(Unaudited) (Unaudited)
ltem ER (RIEER) (REER)
Bank acceptance bills BITEHER 261,000,923 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

3.

Receivables under financing (Cont’d)

As at 30 June 2022, the Group discounted
certain bank bills receivable from certain
banks in China or endorsed them to the
Group's suppliers (“Derecognized Bills”) and
derecognized them on 30 June 2022. The
carrying amounts of undue bills receivable that
have been discounted and derecognized on
30 June 2022 are RMB183,375,104(31
December 2021: RMB181,064,533). As
at 30 June 2022 and 31 December 2021,
the carrying amounts of undue bills receivable
that have been endorsed and derecognized
are RMB77,625,819 and RMB61,435,160
respectively. As at 30 June 2022, the remaining
period of the derecognized bills was 1 to 11
months.

According to the Bill Law of the People's
Republic of China, if the acceptance bank of
bills receivable that is discounted or endorsed
by the Group refuses to pay, the holder has
recourse to the Group. The Board believed that
for the endorsed bills that were derecognized,
the Group had substantially transferred almost
all the risks and rewards of the bills. Therefore,
the Group had derecognized these bills in full.

Due to the recourse rights of the bearer,
the Group continued to be involved in the
derecognition of the bills and the continued
exposure fo the maximum risk exposure resulting
in the loss of the Group amounted to its full
amount.

(BREFRIRERRSN - SMBRBARKET)

& AOMIBEBRERER (F)

5.

B RIRR R ()

N2022F6A30H » XEEH
ETRERRTERBBENPEO
AETRITASENAEEHER
(MR IEERER]) » WN2022
FOAB0HABELIEER - 1
20226 HA30H  ERAIRAK
IETER AR B BRI ER AR
HeEAARK183,375,104
TL(20215F12A318 : AR
181,064,5337T) - 20224
6A30R  EEEWEK IR
MRS HEREZBENEASHER
AR¥77,625,8197 (20214
12A31H : AR¥061,435,160
JL) © 20226308 - #&1E
ERRBNRPRBI=T1EA -

REBFEARAMBEEEEL - 0
AEERERAEENERTED
FOLRITEBNR  HFEAHA
SERBERE -EEERR
HREULERANCUHRHNCSE
B2 AEEEEE FEBTZ
EZBRATHENRBRHRH -
Hit - AEEZELLERIELE
B

AFRANBERENEBEES
ARIETERER  BESAEHK
AEEZERRNZTARRB O
HEREZHEHE -

RELAXERBERAE FHRS 2022

129




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

STATEMENTS (CONTD)
6. Prepayments

(1) Prepayments by category:

SO MKRIEE TR (F)

+ AfRE

(1) EAREIEIROT :

30 June 31 December

2022 2021

2022 2021

6A30H 12A31H

(Unaudited) (Audited)

ltem R (REER) (B&8%)
Due fo third parties BHE=FH 278,126,166 146,270,862

As at 30 June 2022, the balance of
prepayments were mainly for purchasing
goods and spare parts.

(2) Ageing andlysis of prepayments:

R2022%6A30R » FEf
RERBEIER/ANESRR
IR

(2) FEARERERBIITOT :

30 June 2022 (Unaudited) 31 December 2021 (Audited)
12F6R308 (REEH) 02112831 B (£%H)
Amount Percentage (%) Amoutt  Percenioge [
Ageing B 1] EEA%) e | BB
Within 1 vear (1 year inclusive] 1€ 4R (81%) 222,671,825 8006 129708066 88.68
110 2 years (2 years inclusive] 1224 (22%) 42,899,086 15.42 11957,520 8.17
210 3years (3 yearsinclusive]  2Z3% (238) 8,241,955 29 2,170,338 149
Over 3 years JELLE 4,313,300 1.55 2434938 1.66
Toal Aif 278,126,166 10000 146,270,862 100.00

The ageing of prepayments is calculated
from the date of recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

6. Prepayments (Cont’d)

(3)

Top five balances of prepayments by
prepaid item as at the end of the period

As at the end of 30 June 2022 and
31 December 2021, the Group's top
five balances of prepayments for the
period totalled RMB50,294,201 and
RMB39,365,788 respectively, accounting
for 19.66% and 26.92% of the Group's
total balance of prepayments as at the end
of the period.

7. Other receivables

(BREFRIRERRSN - SMBRBARKET)

& AOEIBEBRERER (F)

6 FMKIR(#)

(3) EEANHKBENHMRGE
AAEEZNANREER

AEBBMRBBEADS
MEBENREAGAAR
#50,294,20175(2021
FI12A31H: ARK
39,365,7887L) * IEFAM K
HHRGBEEFTEMN19.66%
(2021 %12AR318 :
26.92%) °

7 - HfttiEgRR

30 June 31 December

2022 2021

20224 20214

6A30H 12A31AH

Note (Unaudited) [Audited)

tem HIEME i (REER) (8% %)
Dividends receivable YRR F (1) 1,392,160 624,793
Others Htr (2) 160,483,069 134,204,026
Tofal At 161,875,229 134,828,819
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
7. Other receivables (Cont’d) 7 HEfbmEs (4)
(1) Dividends receivable: (1) FEWERF
30 June 31 December
2022 2021
2022 2021
6A30H 12A31H
(Unaudited) (Audited)
Invested company BREER (REBH) (ER)
Wouhan Steel Power Corporation RERERNBERAF — 102,580
Wouhan Guangyuan Electronic RELRETRE

Technology Co., lid. BRAA 522,213 522,213

Yangtze Optical Fibre and Cable RRXAKE(LE)
(Shanghai) Co., Lid. BRAA 869,947 =
Tofal A&t 1,392,160 624,793

(2) Others (2) Hft

la) Andlysis by the fype of customers: la) BEFEFSTUT :
30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
(Unaudited) (Audited)
Type of customer EFER (REER) (=)
Related companies e AR 24,474,845 27,098,414
Non-elated companies eI 136,008,224 107,105,612
Subrtotal Nt 160,483,069 134,204,026
less: Allowance for doubtful debts 5 : B %4 - -
Total &t 160,483,069 134,204,026
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ffS1 B H%EE 8 (4)
STATEMENTS (CONT'D)

7. Other receivables (Cont’d) 7 HEfbmEMk (4F)
(2) Others (Cont’d) (2) Htt (&)

(6] Ageing analysis: (b) EERESTAT -

30 June 31 December

2022 2021

20224 20215

6A30H 12A31AH

(Unaudited) (Audited)

Ageing fRE (REER) (&ER)

Within 1 year (1 year inclusive] — 145A (&14) 104,632,413 104,203,816

1 1o 2 years (2 years inclusive| 1226 (52F) 43,136,450 18,860,557

2 1o 3 years (3 years inclusive) 26EIF(53%) 8,785,016 6,163,233

Over 3 years 3EPE 3,929,190 4,976,420

Subrtotal Nt 160,483,069 134,204,026

less: Allowance for doubfful debts & : S8R — 5

Tofal Ait 160,483,069 134,204,026

The ageing of other receivables is Rl B L o F8 U R R

calculated starting from the dafe of R AR HE -

recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

7. Other receivables (Cont’d)

(2) Others (Cont’d)

fc)

(d)

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

- AU HmRIEE R (F)

7 HMEW® (&)
(2) Hfh(4F)
Analysis by nature of amounts: (c) EHBMSE SIS
30 June 31 December
2022 2021
2022 2021%
6A30H 12A31H
(Unaudited) (Audited)
Nature of amounts REME (REER) (BE%)
Amount due from related [EREH AR
companies 24,474,845 27,098,414
Security deposits RES 47,410,215 56,129,210
Morigage deposits i 6,123,643 7,824,975
Petty cash [k 8,101,061 7,149,963
Others Hit 74,373,305 36,001,464
Subrotal It 160,483,069 134,204,026
less: allowance for doubtful debts 5 : B %4 - -
Total &t 160,483,069 134,204,026
Top five other receivables by debtor (d]  BRATEEA KA
as at the end of the period BB I 5 09 B A FEH K
=P

As at the end of 30 June 2022
and 31 December 2021, the
Group's top five balances of other
receivables for the period/year
totalled RMB59,724,080 and
RMB42,393,994 respectively,
accounting for 37.22% and 31.59%
of the Group's fofal balance of other
receivables as at the end of the
period/year.

HE2022506H30
H  AEEH®END
HWEMEURA RS
ARM¥S59,724,0807T
(2021 12H318 :
AR¥42,393,994
JT) v h E 5K
B FRBEATEW
37.22%(2021412 A
318 :31.59%)




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

8.

Inventories

(1) Inventories by category

8 #H
(1) #&58
30 June 2022 {Unaudited)

2022568308 (REEH)
Provision for
diminufion Carrying
Book value invalue amount
Inventories by categories hEEE BatE BEEE FEEE
Row mteriols Ritkt 1272979266 (60,238,806)  1212,740,460
Work in progress fER 196,556,774 (1,843346) 194713428
Finished goods in stock EGRR 1317047944 (34018,152)  1,283,029,792
Tolal At 2786583984 (96,100,304)  2,690,483,680
31 December 2021 (Audited)
0215128318 (£2H)
Provision for
diminufion Carrying
Book value in valve amount
Invenfories by categories FeBR FESE HRER FAEE
Raw materiols RATH 1316350317 (52,923436) 1,263 426,881
Work in progress fER 182,188 815 (928,150) 181,260,665
Finished goods in stock ERER 1,336,910,235 (18,575,240) 1,318,334995
Total At 2835449367 [72426,826) 2763022541
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEHREE R (F)

STATEMENTS (CONT'D)
8. Inventories (Cont’d) 8. WM
(2) Provision for decline in inventories (2) TFEHREEE
Opening balance Reversal o Closing balance
on 1 January Charge for witten off on 30 June
2022 the period  during the period 2022
(Audited) Unaudited) {Unaudited) (Unaudited)
B8 AR AHEH HABE
Inventories by category HEER (B%H) (REEH) (*EEH) (FEEH)
Raw materials Fitst 52,923,436 8,495,752 (1180,382) 60,238,806
Workin progress fER 928,150 915,196 = 1,843,346
Finished goods in stock EFER 18,575,240 17,048,708 (1,605,79) 34,018,152
Toal At 72,426,826 26,459,656 2,786,178) 96,100,304

The provision for decline in inventories
mainly due to the obsolescence of the
inventory or the decline in the sales
price. Reversal or written off during the
period was due fo the fact that part of
the inventory that had been provided for
decline in previous years was transferred
out of the corresponding provision for
decline for sale this period.

The Group used the lower of net realizable
value and cost reduction method as the
basis for accruing the provision for decline

in inventories.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 315508 B 518 (4)
STATEMENTS (CONT'D)

9. Other current assets 9. HttiBRE
30 June 31 December
2022 2021
2022% 2021%
6A30B 12A31A8
(Unaudited) (Audited)
ltem BH (RIEER) (&&12)
Deductible VAT input fax R ER AR 268,024,925 215,974,439
Pre-paid income fax BRAEHR 89,997,970 88,081,334
Others Hitr 654,434 459,050
Tofal At 358,677,329 304,514,823
10. Long-term equity investments 10 - REARERE

(1) Long-term equity investments by category: (1) REREREIEMT :
30 June 31 December
2022 2021
20224 20215
6A30H 12A318
(Unaudited) (Audited)
Item ER (REEER) (&&8%)
Investments in joint ventures HEELEMNRE 958,560,075 1,053,725,374
Investments in associates HEE D EMRE 790,158,309 630,972,503
Subrotal Nt 1,748,718,384  1,684,697,877

Less: impairment provision R REZER

~ joint ventures i 227,369 227,369
Total Ait 1,748,491,015  1,684,470,508
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

10. Long-term equity investments (Coni’d)

(2) The analysis of changes in long-term

& AOEIBEBREEER (F)

10 - RAARR B ()

(2) RUBREREAMNEDE

equilr investments at the end the period is REMAT
as follows:
Mimento (eheliends Bonceof
ofer orpofs mpoiment
Mocol Moo eetode ondeie Gogsd dedrdlo bz n provion
Joy X2 et eiehod ione ohereqly  bedbued Obes N2 othepeid
faETER i) Bl HEER
esed componcs HRREN 58 ENE  WREGE TERE BeEERD  BeRANAR ) Eh Eri |
it e a8z
Stonou echZove o g Ol B ARRE R
Cormunicsion Fyignen Co, 14~ &EBRAE G4420960 - [19546H) 7 i S | AL R ) -
Sihon e skt Tcobyy~ BIIERRER
Conponylid ERAA 7612554 - 1554 i = = (WIS 7770690 -
Stecten SDGH O Fe o, 1. RARRRS 1S
AR 161792015 - Xl 7 . - [ egm =
Yongee O bkt~ RRXSE (M)
Conpany e Fomety oredos B
Yogze Dongf Ol Feond
Cobe onge| Co, L) 134061319 = = S = — (134061319 = =
Yongzz Opicol e crd &
CobeShngh o, L. BRA 3167807 - 00 - = [OYE (o608 2495501 -
WhooCongun P~~~ RERRE
Tednology o, I BRAA IR - - - - - - W W
Shinfi YORC Pobel Ol SRIGH (A
Pelom o, U4 BRAA 0417019 - (3628003 = = (1842000 - W5 -
Wohan YOFC s Ford RERAERECER
NonogenentCo, 1d BRA 3510501 = 285,35 = = = - 3ok =
Woho o THE s Nonogerent B ER G RE
Cate i Porresi EEH(5RAD) - 98531 1£79.0%) = = = - 4506263 =
THE Wik bvesmen Fd TkEsRERE
e ot (g T - - - - -
St i 109375374 80645 (140299 - S L R AT K
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS B H%EE 8 (4)
STATEMENTS (CONT'D)

10. Long-term equity investments (Coni’d) 10 - REARGHESR S (49)
(2) The analysis of changes in long-term (2) RERERELAHNESEHE
equilr investments at the end the period is RAMWT © (&)
as follows: (Cont'd)
Miment (ehelidends Bonceof
o orpofs ingaiment
boeol Ao hemetid  onpeteie Congss~~ ddordo bz n provion
oy X0 et eiehod one— ofohereqly  bedfibued Obes e athepeid
aiTE i) Bl HERR
et compris HRREN il ENE  HREGE AR GeEERD  BARAEAR ) Ehi | Eri |
Asoias BEb%
Woho Yorng o HEEERARERAT
Fe Moot Co, 1d 11,268,345 - < 7 > - 10404 =
ANC Boeng Ocen GitEas
Engiesing Cale Compory BRAA 301.3,574 - M > & = /MR >
R Tech ilgece T e
Solfns S 2603290 = 08 1 > - - AR =
Wohen YORC scinceard REERERR
ool ety ord 13(5Ra5)
pofei mied et 172818734 1750000 (88297 = = = - a3y =
Woton s ilier FEREEARARDA
Nactire Co, 1d 30730 - 30839 = = = - 0 -
Huron X o Compony imied KPS 5BAA = 400000 (284439 = = = = 0705% =
bl 5t 630972508 161750000 (2639508 151 = = - 701830 -
Tol aif 1684697877 207356495 4110199 12 = (700 578085 174871836 7369
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)

11. Investments in other equity instruments

11 -HtiE2TAKRR

30 June 31 December
2022 2021
2022 2021 F
6A30H 12A31R
(Unaudited) (Audited)
Type ER (RIEEH) (&)
Listed company AR 44,378,835 48,099 539
Unlisted companies JELEHAT 2,230,000 2,230,000
Total Nt 46,608,835 50,329,539
Analysis of investments in other equity HipiEx T BREMBR
insfruments:
Other Reasons
comprehensive for other
Gain o loss income  comprehensive
Reasons for designated charged fo other fransferred income
financiol assefs ot FVOCI Dividends  comprehensive ~intoretained  tramsferred info
Invested company on inifil recognifion revenue income eamings  relained eomings
ARMES Efbiaks Afhtrala
EERNAABEHEER Le:LE i LNk e EIN:Aces
2B FHFALMELUENRE RAKA (&%) HeR HER
Sichuan Huiyuan Oplical Long#erm holding for
Communications Co., Lid. sfiafegic puposes — 19392113 - Unapplied
BIERXBERHERAF HREEE R B i
Yangize [Wuhan| Opfical Long#em holding for
Technology Co., lid sfioegic purposes = (4,550,113) = Unapplied
REREHRERAR HRERE A EHRSRA il
Wuhan Zhwxin Consuling Co., lid. longtemn ho|ding for
sfiafegic puposes - (210,000 - Unapplied
BENELHIERAT B B T B R i
Total At = 14,632,000 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBRERER (F)

STATEMENTS (CONT'D)
12. Other non-current financial assets 12 - HttF BB SMEE
30 June 31 December
2022 2021
2022%F 2021%
6A30H 12A31H
(Unaudited) (Audited)
Type EH (REBH) (mE)
Financial assets measured at FVTPL AR BETEAEEEHHA
BRI REE 48,508,521 47,470,870
Of which: Debt instrument investments ~ H& : BKTARE 48,508,521 47,470,870
Tofal Nt 48,508,521 47,470,870

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
13. Fixed assets 13 -EERE
(1) Information on fixed assets (1) BEEERR
Ofce equipment
Land, buiding Machinery an(f ofer  Trangportfion
ondsfrucures  and equipment equipment equipment Totel
14 FE BoRk
llem %R RREY BERR REkERE BHI8 it
Cost RE
Opening bolance on BpE
1 Jonuary 2022 1616384568 4450763578 307,582,543 17639407 6,392,370,096
Addlion duing fhe period e 215838363 1272818061 24534445 3303205 1546694134
- Purchose - g SA6M0171 144753155 17033441 2346851 218802618
- Transer fiom consfuction - ERTREA
in progress 8378049 137220784 1774137 - 207373870
~Increased by combinafion -hgAfEN 114349980 982,199,392 4597477 1,136,744 1,102,283 593
- foreign exchange - JEREEE
franslafion diﬁeremces 8,440,263 8644730 1129390 19670 18234053
Decrease duiing e period 5D — 7314121 [5,682,520) (861925 (83,838,572
- Disposal or scrapped -REJHR
dlring fhe perod = 73402 (5,6082,52) (861925 (83,838,572
Closing balance on i
30 June 2022 1862200931 5646207518 326434462 20280747 7,855,205,658
Accumuloted depreciofion ZitiE
Opening belonce on il
1 Jonuary 2022 379643497 2050442410 189078239 9,131,632 2,628,295,778
Addiion during the period KNS E 35,675,007 161974985 19,220,526 1107798 217978316
- Charge for the period -BEE 35497075 161532104 19130889 1091117 217,260,285
~Foreign exchange ~JREER
franslafion differences 177,832 447881 80,637 16,681 718,031
Deceoedunghepeicd R — (1020480 BG4 Q780 (23194769
- Disposal o scropped -RESER
duing e perd — (020480 BG4 7800 (3194769
Closing balance on BR8E
30 June 2022 415318504 2,193,156906 205,292,291 9,311,628 2,823,079.329
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - A6t 3t 1§58 B 518 (4)
STATEMENTS (CONT'D)

13. Fixed assets (Cont’d) 13 -EERE(#)
(1) Information on fixed assets (Cont’d) (1) BEEEEBR (&)
Office equipment
Land, buikding Machinery onJJ ofer ~ Trangportfion
ond sructores  and equipment equipment equipment Totl
4 BE RO
llem E REEY BERR REf#RE 418 it
Impairment provision HEER
Opening bolance/Closing 5/ 8788
bolonce during the period 7 410,449 - - 410,449
Corying omount FaRE
Carnying amount os of FREAER
30 une 2022 1446904427 3452700163 121,142,171 10969,119 5,031,715,880
Carying omount os of FIEAER
1 Jonuery 2022 1236741071 2399910719 118504304 8,507,775 3,763,603,869
As at 30 June 2022, the Group secured R2022F6H30R » "&E
loans with buildings and land use rights as B FERZENM L
collateral (see Note V.56). ih {55 A AR AR T ERTTAHER
AEEEREE (2RHE
B 56)
(2) Fixed assets acquired under operating (2) EEKEHERHNERE
leases -3
Land, building Machinery
and structures and equipment Total
tem EH EEREEN HERME A%
Carrying amount FEEE
Carrying amount as at HARRER
30 June 2022 4,638,694 636,323 5,275,017
Carrying amount as at HEREE
1 January 2022 4,746,063 669,386 5,415,449

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONTD)
13. Fixed assets (Cont’d) 13 -BERE (#)
(3) Fixed assefs with pending certificates of (3) AMRERIENEERE

ownership &5

fem Book value  Remarks

EHHE RHEE HE

Yangize (Hubei) Electrical Power Cable Company Limited 42,293,132 In progress
Plant and equipment construction projects

KR (L) EHEEERAFARE RS

Yangtze Opfical Fibre Qianjiang Co., lid. 5,279,856 In progress
- hydrogen cracking project

RARKGETERARNTHOFER L2 IEfEREH

Yangize Opfical Fibre and Cable Shenyang Co., Lid. 5,267,691 Obtained proof from related
- auxiliary room departments on continued use

RRAGKEEGERAFHNEE ERFERRMR FRERRN

et

Changfei Optical Fibre and Cable (Tianjin) Co., Lid. 4,033,433 In progress
Comprehensive office building

RREERE (R2) ERDAGAHNE RS

Yangtze Optical Fibre Qianjiang Co., lid. 3,749,409 In progress of completion filling
- 4a cleaning room

RRAEBETARR A4t BREEKME BRIHRER

Yangize Opfical Fibre and Cable Joint Stock Limited 1,740,405  Has litfle effect on business activities
Company - science park 6a excipient library

RRABHERNDBERAFAREE BRI E HiE2EHYETEX

Yangtze Opfical Fibre and Cable Joint Stock Limited 56,726 Hos litlle effect on business acivities
Company - science park 124 guard room

RAKEKBRABRARRRE 2476 HEEERHYETER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

14. Construction in progress

(1) Information on construction in progress

(BREFRIRERRSN - SMBRBARKET)

& AOEIBEBRERER (F)

14 - E@IE
(1) ERIEER

30 June 2022 Uncudited)
NNF6ANA (REEH)

Bookvalue  Impairment provision ~ Carrying amount
llem | Eang REER KREE
Yongtze Opiical Fibre ond Cable oint Sock limfed ~ £Rt&HERHERA LSRR

- headquarer bulding 323830776 = 323,830,776
Yongize Opiical ibre and Cable [Poland] sp. z 0.0. Yongize OpicolFitre ond Coble

- plont and equipment conshuction project [Polonc] sp. z0.0

HERREERER 33,355,144 - 33,355,144

Baosheng YOFC Marine Engineering Company BBRRE TEARAT

Limited - equipment consfuction project REERER 607,079,838 - 607,079,838
Sunstor Commurication Technology Company limied B fARATMR

- plont ond equipment consfucion project Fkfeian 20,132,856 - 20,132,856
Yongize Opical Fibre and Cable Joint Sock limied RS ERHARAT

Compony - Science and Technology Pork phose 3~ HEE=5 37,686,798 - 37,636,798
Hubei Fiying OpiicalFibre Molericl Compony limied 3t R k8K ABATRR

- plonf ond equipment consfuction project Fkfeian 19,140,180 - 19,140,180
Yongze Opiicol Fibre Qianjiong Compony limied ~ ERMSETERATERR

- plonf ond equipment consfuction project REHERR 51,407,008 - 51,407,008
YOFC Opical Fibre and Cable [Temjin] Company i

Limied - Comprehensive ofice buling 4 292833 - 292833
Why THZ Engneering Centre Company limed ~ &#ABZTRSLERATER

- plont ond equipment consfuction project Ve st 41,797,895 - 41797895
PT Yangize OpiicalFibe Indonesia PT Yongze Opfce Fibve ncoresia

- plont ond equipment consfuction project FRRRERRER 37,141,631 - 37,141,631
EverPro Technologjes Company Limied ROHRERRARLA

- plont ond equipment consfuction project FRRREERER 30,900,339 - 30,900,339
Others i 45,539,119 - 45,539,119
Totl ait 1248274415 = 148274415
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
14. Construction in progress (Cont’d) 14 - E@T# (#)
(1) Information on construction in progress (1) ERIBRER (&)
(Cont’d)
31 December 2021 [Audited)
0015128318 (88%)
Book value  Impaiment provision ~ Canying amount
llem %8 EEBE REER FEEE
Yongize Opical Fibre and Cable Joint Sock limed R &4 ERIARAT
- headguorter bulding SN 272450868 = 272,450,868
Yongize Opicol Fibre and Cable [Poland) sp. z 0.0 Yorgize Opfical e and Cable
~ plont and equipment conshuction project Pdond)sp. 200
BERRRERAR 77,123,600 = 77,123,600
Baosheng YOFC Marine Enginesring Compony EBRREN TERRAR
Limitea - equipment conshuction project RERRER 08,264,000 - 68,204,000
Sunstar Communication Technology Company Linited I #EBER TERA TR
- plont and equipment conshuciion project hikfEERae 47560218 - 47560218

Yongize Opiical Fibre and Cable Jont Sock limited ~ XAt %8 RHERA

Company - Science and Technology Park phose 3~ BB =5 34,079,664 - 34,079,664
Hubei Flying Opiical Fibre Maleiol Compony limied  #3t R # 4K ARA TR

- plont and equipment conshuciion project e Et 20,893,085 — 29,893,085
Thejiong Al First Opfcal Fiber and Cable FIBRAE EERATHR

Company Limid RE3EER

- plont ond equipment consfuction project 7122164 = 7122164
Yangize Opical Fbre Qionjiong Compony limied &R SETERAT

~ plont and equipment conshuction project HERREERER 22,619,005 - 22,619,095
YOFC Opical Fore and Cable Tonjin] Compony ~ RRA&E (R32) 4BAT

Limited - Comprehensive offce bulding AN 2001716 = 2001716
PT Yangize Opiical Fibre Indonesia PT Yongze Opfce Fibe ncoresia

- plont ond equipment consfuction project FRRRERRER 7110676 - 7110676
Otrers i 40,132,648 - 4013648
Totl &t 608,357,734 - 008357734
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ffS BB %EE 8 (4)
STATEMENTS (CONT'D)

15. Right-of-use assets and lease 15  ERAERENHARAR
liabilities
Right-of-use assets ERAREE
Office
equ(ifmen!
Lond, buiding Machinery and other
ond structures  ond equipment equipment Totel
BB
liem 2R BEREEN CEE REM#RA Ait
Cost BHRE
Opening balance on 1 January 2022 5068 40200739 32,506,528 1,186,081 73,893,348
Addifion during the period AHEN 6,292,890 = = 6,292,890
Decrease during the period B 2,708,382 3,963 1,070,19¢) 13774613
Closing balance on 30 June 2022 HER0E 43,785,247 32,510,493 115,885 76,411,625
Accumulated amortizafion ZitiE
Opening balance on 1 Jonuary 2022 BsE 18711808 7,334 308 1,154,033 27,200,149
Chorge for he period KEhtiE 5,579,875 1712837 14,165 7,306,877
Decrease during the period KHED [2,438,194) (318) (1,071,746) (3,510,258)
Closing balance on 30 June 2022 HERBE 21,853,489 9,046,827 06,452 30,996,768
Canying amount FAEE
Carying amount os ot 1 Janvary 2022 BRERE 21,488,931 25,172,220 32,048 46,693,199
Carrying amount as at 30 June 2022 EFEEEE 20931758 234630666 19433 45414857
The Group leases plant and buildings for its REBHAEEMEEMIERR
office space and production site. The leases of MAREESRMN  HERR2E
office space and Production site typically run for 105155 - HHHE DS FH
a period of 2-10 years. Some leases include R RIZERERHRAE 2R -

an opfion to renew the lease for an additional
period of the same duration affer the end of the
contract term.

Some leases require the Group to make ﬁ%%ﬁ%%*?i%fiﬁiﬁﬂﬁﬁ
payments that relate to the property faxes levied AT BIA 0 EBLAR R 2 75
on the lessor and insurance payments made HRIE  ELSHEBEEEFERE

by the lessor, these amounts are generally
determined annually.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
15. Right-of-use assets and lease 15 - ERARREMESAR (&)
liabilities (Cont’d)
Lease liabilities HESMH
30 June 31 December
2022 2021
2022% 2021
6A30R 12A31H
Note (Unaudited) (Audited)
ltem A M3 (REEEK) (&)
long-term lease liabilities REESRE 48,080,171 48,569,986
less: Longterm lease liobilities & - —FMEIBH RS V.27
due within one year HERRE 27 (15,625,373) (11,053,235)
Tofal CEH 32,454,798 37,516,751
For the six months ended 30 June
BEARA=TALNERSH
2022 2021
2022% 20215
(Unaudited) (Unaudited)
ltem EH (REER) (REER)
Shortterm lease expenses EEBREREN
applied the pracfical EHREER
expedient 5,061,871 9,437,240
Variable lease payments not FWAEEEEEN
included in the measurement ERERNE
of lease liabilities 408,420 1,262,828
Total cash oufflow for leases SREEROERSRE 13,332,668 31,414,376
The leased plant and buildings, office AEEEERAEERZE  RAR
equipment and transportation fools etc. of the BEREGIAS - ELAERE
Group are shortterm leases. The Group choose HEE  AEECEEYELHE
not fo recognise right-of-use assets or lease ETHRAEAEEEMEERARE -

liabilities regarding fo these leases.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ftS1 BB %EE 8 (4)
STATEMENTS (CONT'D)

15. Right-of-use assets and lease 15 - ERAEREMESAR (&)
liabilities (Cont’d)

(1) Details of the Group as a lessor (1) AEEELHBANEES
"
fa) Operating lease (o) AEEEE

For the six months ended 30 June
HEANA=THIEAEAHM

2022 2021

(Unaudited) (Unaudited)

Item 1BH (REEER) (Rig=2)

Rental revenue EEWRA 5,500,957 13,028,333
The Group leases out some machinery NEBR2022EF 8 Y
in 2022, with lease terms of 1-15 PEERERKER
years. The Group has classified these BRANEA  HEHA
leases as operating leases, because 1-155 - REBZHAE
they do not fransfer substantially all of ENERKLEE
the risks and rewards incidental fo the AZMEYRAEE LE
ownership of the asses. BREEMAEARN

T 2 2P E e FIRE o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)
15. Right-of-use assets and lease 15 - ERARREMESAR (&)
liabilities (Cont’d)
(1) Details of the Group as a lessor (Cont’d) (1) =EEEEEAANBES
R (&)

(a) Operating lease (Contd

o) #MEHE (F)

The amount of undiscounted lease REEREEBEXRA
receivables which will be paid fo the BB AR ITR
Group s as follows: EUWFEBAOT ¢
30 June 31 December
2022 2021
20224 20214
6HA30H 12A31H
(Unaudited) (Audited)
ltem 1EH (REEK) (8 3E%)
Within 1 year
(1 year inclusive) 1ELAR (E149F) 8,449,906 8,449,906

1-2 years (2 year inclusive)  1FZE24 (524)
2-3 years (3 year inclusive) 24 Z=34 (£34)
3-4 years |4 year inclusive]  3FEZEAFE (F4%F)
4-5 years (5 year inclusive]  4FZE5%F (5%)

Over 5 years SELAE
Total A&t

8,449,906 8,449,906
8,091,759 8,449,906
8,059,200 8,091,759
8,059,200 8,059,200

12,088,800 20,148,000
53,198,771 61,648,677
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

16. Intangible assets

(1) Information of intangible assets

(BREFRIRERASN -

& AOEIBEBRERER (F)

16 - |EEERE

(1) BEEEBR

Lond use Unpatented
rights Patents  technologies  Trademarks Totel
llem 28 HERR BHE  FEREN BER aif
Cost FARE
Opening balance on B8
1 Jnuary 2022 333802713 209430841 67,363,241 14,486,563 625,083,358
Addifion during the period ~ AEIIEE
- Puchose -BE 30,326,335 178614 1485437 - 40990,386
- Increase by business - REANHEN
cobinafion 66,943,591 102,855,835 13,682,357 — 183481783
- Foreign exchonge -BEER
franslation diﬂerences = 10779 2638517 1476670 4125966
Reduciion during the peried ~ AXi) 458
- Disposal -RE > = < 375,370) 375,370)
Closing balance on Erug
30Fune 202 440,072,639 312,476,069 85,169,552 15,587,863 853,306,123
Accumuloted amorizafion ~ Bit#
Opening balance on BisE
[ January 2022 65,802,041 63939382 19248804 5624401 154674718
Addition during the period A &2 1145
- Chorge for the period — KR 6615807 5675042 1916628 332,219 14,539,69%
- Foreign exchonge -BEER
franslation diﬂerence - 2201 2645778 502774 3150753
Reduciion during e period AN 4%
- Disposa -RE = = = (41,09] [41,098)
Closing balance on BrBE
30 June 2022 72477848 69616625 23811300 6418296 172,324,009
Impaiment provision HIEER
Opening balance on L
1 January 2022 — 113,874,635 42,050,000 — 155,924,635
- Charge for he period -KER N N = < <
Closing balance on Erug
e )\ T 11387405 42000000 T 1092408
Carying amount FABE
Carrying omount os at BREmEE
30 June 2022 367,594,791 128984809  19,308252 9,169,567 525,057,419
Carrying omount os at BFEARE
WYGnuon/ 2022 27940672 31616824 60064347 8862162 314,484,005
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
16. Intangible assets (Cont’d) 16 - |ERE (M)
(1) Information of intangible assets (Cont'd)) (1) BREESR (&)
The Group does not have infangible assets AEBRBBRBNMTEY
formed through internal research and REVEREE -
development.
17. Goodwill 17 &8
(1) Changes of goodwill (1) HE2sHER
Opening Closing
bolance on Generated Decrease  bolance on
1Januory  from business durin 30 June
2022 combinfion the periog 2022
HieE bEAH KR HReE
Audited) 71 Unaudited)
llem B (#20) (REER)
Cost FARE
Sunstar Communicafion Technology T BB K ARAR
Company Limiied 20,027,705 = - 0007705
Yangfze [Wuhan] Opical RR(RE) &8585
Sysiem Co,, lid. BRAR 7117417 - - 717417
Yangtze Opfical Cable (Suzhoy] — EROEBHE (M)
Compony Limited BRAR = 14008213 - 14008213
Anhui YOFC Advanced RERRAELERERAA
Semiconductor Company Limited = 114936142 = 11493142
Nanjing Fibefolon Coporation BRI TBRAT
limied — 15466397 - 15466397
Carrying amount FEERE 27,145,122 144,410,752 o 171,955,874
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BEHRKREAR =8 (F)

STATEMENTS (CONT'D)

17. Goodwill (Cont’d) 17 -8 (#)
(1) Changes of goodwill (Cont'd) (1) HELHER (&)
The Group paid RMB151,203,140 as REBR2020E T AR

acquisition cost for the purchase of 51%
equity inferest in Sunstar Communication
in 2020. The excess of the acquisition
cost over the Group's inferest in the fair
value of RMB131,175,435 of Sunstar
Communication Technology Company
Limited's identifiable assets and liabilities,
amounting to RMB20,027,705, was
recognised as goodwill relafing to Sunstar
Communication Technology Company
Limited.

On February 2021, the Group paid
RMB20,582,124 as acquisition cost
for the purchase of 28.42% equity
interest in Yangtze (Wuhan] Optical
System Co.,ltd. ("YOSC"). After
the acquisition,the Company held
74.74% equity interest in YOSC. the
Company's interest in the fair value of
YOSC amounted to RMB41,749,015
on acquisition date.The excess of the
acquisition cost of RMB62,331,139 over
the Company's interest in the fair value of
RMB55,213,722 of YOSC's identifiable
assets and liabilities, amounting to
RMB7,117,417, was recognised as
goodwill relating to YOSC.

#151,203,1407T & BF K
AUZEE T I 51 %
@ o AT ANBRIR L B
oL kETHREE
MEENAAREBEARYE
131,175,435 T ZBAR
#20,027,7057T © HRA
Sp)IDLERERERNEE -

AARK2021F2 ARA
R#20,582,124 T/ & B
RABET RMR(BE) X
EmBHERAR ([RR
FKFEF) 28.42% 09 K%
BETKEARAZERR
RER7A.74%0 - BB
BRZAARRBFEHRER
KEBEERBERNAA
BERAREA1,749,015
T AHRARFARYE
62,331,139 TR BIZ L I
ERORRN R R
EMEENAABEARE
55,213,722 T EBAR
W7117,4177T  HRAHE
RRAZGIEEOEE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)
17. Goodwill (Cont’d)

(1) Changes of goodwill (Cont'd)

On January 2022, the Group paid
RMB183,260,000 as acquisition cost
for the purchase of 49% equity interest
in Yangtze Optical Cable(Suzhou)
Co.,ltd. ["YOFC Suzhou"). After the
acquisition,the Company held 97% equity
interest in YOFC Suzhou. the Company's
interest in the fair value of YOFC Suzhou
amounted to RMB165,797,669 on
acquisition date.The excess of the
acquisition cost of RMB349,057,669
over the Company's interest in the fair
value of RMB335,049,456 of YOFC
Suzhou's identifiable assets and liabilities,
amounting to RMB14,008,213 was
recognised as goodwill relating to YOFC
Suzhou.

The Group paid RMB746,329,127
as acquisition cost for the purchase of
35.39% equity interest in Anhui YOFC
Advanced Semiconductor Company
Limited("YOFC Semiconductor”) in
2022. The excess of the acquisition
cost over the Group's interest in the
fair value of RMB&631,392,985 of
YOFC Semiconductor’s identifiable
assets and liabilities, amounting to
RMB114,936,142 was recogmseg as
goodwill relating to YOFC Semiconductor.

Everfoton Technologies Corporation Limited,
a subsidiary of the Company acquired
100% of the equity of Nanjing Fiberfoton
Technologies Corporation Limited (“Nanjing
Fiberfoton Technologies”) through issue equity
securities of RMB86,100,000. The excess
of the acquisition cost over the Group's
interest in the fair value of RMB/0,633,603
of Nanjing Fiberfoton Technologies'
identifiable assets and liabiliies, amounting
to RMB15,466,397 was recognised as
goodwill relating to Nanjing Fiberfoton
Technologies.

i AOIMBBREETRE (A)

17 -5 @ (#)

(M
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MELBER (&)

RRAFMR2022F 1 AAA
R#183,260,000tH &
PRRABE T RRIEEL
BEM)ERAR([ER
BRM ) 40% )Mz - BBE
TREARRFHEREM
O7%E M - BBE A Z AT A
R EFE W RRE M BER
BEANDABERARYE
165,797,669 « ABHRA
Gt AR 349,057,669
B 38 1R L ) E 15 8 = R R M)
ARRBEENMEBNHRAEB
BARY335,049,4567T
HWEFEARK14,008,213
T HER AR RER M AAREE
HIREE o

RARR2022F T AR
746,329,127 04 BHK
AWFE T REBRREESE
BARAR ([RAFEE])
35.39% Mtk - AHFRA
BRRLPIESHZBYE
RUBREEMEBENDA
BEARK631,392,9857T
HEFARE114,936,142
T ERAERERFEEN
HeEE -

RRAA2ZFRARRK
9 (RE) BMBEARRAR
2022 F HITHAMMEFEZ A
R#86,100,0007TH AL
AU FE T AL R AR
AE ([ARAET]) 100%H
i o AT ANBB IR B
EENERADAIHR?
ENMRENAABEARYE
70,633,603 THERAR
#15,466,397 7T « BRE
HEEFOLTERAEE




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M ERREAR =8 (F)

STATEMENTS (CONT'D)
17. Goodwill (Cont’d) 17 -8 (#4)
(2) Provision for impairment of goodwill (2) BEBREEESE

The details of the group’s allocation of
goodwill fo the asset group determined
according to the business are as follows:

The recoverable amount of Sunstar is
determined based on the present value of
expected future cash flows. The present
vqﬁJe of expected future cash flows was
projected based on the most recent five-
year financial budgets approved by
management and a pre-fax discount rate
of 11.15%. The cash flows beyond the
five-year budget period were assumed
to keep stable. Based on the estimated
recoverable amount, no impairment
loss was recognised. However, as key
assumptions on which management has
made in respect of future cash projections
are subject to change, an adverse change
in the assumptions could cause the
carrying amount fo exceed ifs recoverable
amount.

TEERHEBOBERESE
BRENEEHENARBR
U

)1l Se 8 i AT 4k (B & BB A TR
AARARBEERERENTE
WE ARERBEEZER
BRI RAERRS FHERE
AV 15%B A1 IR R IR A
ZEEANKRERESRESR
B - BBRSFHHHREZR
FHMREREARER
E o B AR E & A FEE 4
RIRAERERRER
Ko BHEFZEEARRE
EREREMKENERE
REUEEEBRENE EEE
RAMREARBRELET
ZE - QAR REUZERE
AMEEEEBBE KD

B -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

17. Goodwill (Cont’d)

(2) Provision for impairment of goodwill

(Cont'd)

The recoverable amount of YOSC is
determined based on the present value of
expected future cash flows. The present
value of expected future cash flows was
projected based on the most recent five-
year financial budgets approved by
management and a preax discount rafe
of 11.24%. The cash flows beyond the
five-year budget period were assumed
fo keep stable. Based on the estimated
recoverable amount, no impairment
loss was recognised. However, as key
assumptions on which management has
made in respect of future cash projections
are subject to change, an adverse change
in the assumptions could cause the
carrying amount to exceed its recoverable
amount.

The calculation of present value of
expected future cash flows of Sunstar and
YOSC was based on that the cash inflow
of the property unit after the valuation
benchmark date is the average inflow
and the cash oufflow of the property unit
after the valuation benchmark date is the
average oufflow as the key assumption,
which was defermined by management
on the basis of past performance up fo the
budget period.

& AOEIBEBREE SR (F)

17 - & & (#)

(2)
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BENHRESREHRER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 315508 B 518 (4)
STATEMENTS (CONT'D)

18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
&
(1) Deferred tax assets and liabilities (1) EBZFEBREE - BELEMS
Has
30 June 2022 31 December 2021
022%6A30A 2021128318
{Unaudited) [Audited)
(REBH) (5%%)
Deductible Deductible
femporary Deferred femporary Defered
di@:ence fox assefs difference fox assels
Gl i1 Bl i
Item E HRftER fEHER REER friehgE
Deferred fox assefs: EAEHEE
Provision for impairment of ossels ~ AEHERR 409,403,979 63,650,146 354,200,316 55,071,312
Unreclized intemal prof RERHRERHE 268,860,164 43329025 264,204224 39,639,634
Dedluctible fox losses BEivil 465,008,469 79,639,000 425,539 302 67,986,670
Other non-current licbiliies EEBaRE 327,877,112 50,547,610 334,138,302 51,187,125
Others £ 19,166,788 2907953 19,166,022 2907 838
Subotal NG 1,510,316,512 240,073,794 1397308386 216,792,579
Eliminctions BESE (71,854,790) 72,377 928)
Amoun cfer eliminctions Ex (k] 168,219,004 144 414,651
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBREEER (F)

STATEMENTS (CONT'D)
18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
(Cont’d) & (&)
(1) Deferred tax assets and liabilities (Cont’d) (1) BERBSHEE BLEMRSE
Has(#@)
30 June 2022 31 December 2021
202256308 20215124318
(Unaudited) (Audited)
(REEH) (854)
Deductible Deductible
ten#)orury Deferred femporary Deferred
difference  fax licbilifies difference~ tox liabilities
N BE izl Bt
Item R ERiER fEHAR ORiEER FEHAE
Deferred tax liabilifes: ELAEHER:
Fair value changes in ofher EfEETA
equily insiruments MEERY (32,541,687 (4,881,255)  (36,262,394)  (5,439,360|
Fair value changes in financial X5t £BEE
assefs held for trading MEERY (437,410,673)  (66,973,535) (437,177 560) (66,938,568
Appreciation of assels FR-BH0E
acquired fhrough business AprEETE
combination not under il
common confrol (603,242,658)  (90,814.271) (70,559,080 (10,583,862
Subrotal i) (1,073,195,018)  (162,669,061) (543,999,034 (82,961 790)
Eliminations BESE 71,854790 72,377 928
Amount ofter eliminations TRENEE (90,814,271) (10,583,862
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(Cont’d)

(BRFFRIGERRSN - ©REEMNAARKET)
V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6tBHRxkEE TR (F)
STATEMENTS (CONT'D)
18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
R (#&)
(2) Breakdown of unrecognized deferred tax (2) REREBELFESHAEHM
assets
30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
(Unaudited) (Audited)
Item ER (REER) (B&%)
Deductible temporary difference ENEREER 149,762,574 137,833,222
Deductible tax losses ENEE 357,491,168 327,983,928
Tofal At 507,253,742 465,817,150

(3)

Expiration of deductible tax losses for

(3) RABBELEFEHEENT

unrecognized deferred tax assets ENFEBROIHER
30 June 31 December
2022 2021
2022 20215
6A30H 124318
(Unaudited) (Audited)
Year =3 (RBER) (&)
2023 2023%F 5,547,376 5,547 376
2024 2024% 3,286,048 7,487,711
2025 20255 19,114,861 10,670,451
2026 20265 19,193,482 45,368,486
2027 20275 98,741,193 98,053,655
2028 2028 44,086,817 44,086,817
2029 2029%F 58,387,446 58,387,446
2030 2030%F 12,179,267 18,300,308
2031 20315 25,685,471 25,685,471
2032 2032F 46,267,610 =
Without deadline EIHER 25,001,597 14,396,207
Total CEH 357,491,168 327,983,928
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

18. Deferred tax assets and liabilities

(Cont’d)

(3) Expiration of deductible tax losses for

unrecognized deferred tax assets (Cont'd)

According fo the Law of the People's
Republic of China on Enferprise Income
Tax (FEARKLFBE P EMEH
7)) and its implementation ordinance,
the notice of Ministry of Finance of the
State Administration of Taxation on
Extending the Deficit-carrying Years of
High-tech Enterprises and Technology
— based SMEs (Cai Shui [2018] No.
76) ((MBEHBERBERIE RS
R ACEMBRAA/NEEERE
EBEREBA) (MTR[2018]765%)),
Enterprises that are qualified as Highech
Enterprises or Technology-based SMEs
in 2018 (hereinafter referred to as the
"qualifications”). Regardless of whether
they are qudlified from 2013 10 2017, the
undistributed deficit incurred from 2013 to
2017 is allowed to be carried forward to
subsequent years. The maximum carryover
period is 10 years. Qualified enferprises
in the years after 2018 implement tax
treatment for carrying forward deficit by
the same token. As High-ech Enterprises,
several subsidiaries of the Group will
carry forward undistributed deficit for 10
years in accordance with regulafions from

2018.

& AOMIBEBRER SR (F)

18- BEFBMNREE - BEFMBRA
R (&)

(3) RERELEFEHEENT
ENERNERER (&)

BE(PEARAMBE AR
PR BOE) REE M IGH
(BB RBERERIERS
T MR A
EBRSEEFRNBA) (B
Bi[2018]76%%) - 20184
R ISE R N R T
PDEER (A TEHEE
%) MR BR2013F
E201/7F2BEABER
H20135F 220175 %4ER
HOARBETER  HET
BRBURFERS  RRE
HERBI0F - 2018F A
BEEAFEABRNDE K
ULIRHE - ETERAE RS
RERE - AEETEZR
REERRI IR - #
201 8 F EIR R TE IR
BRI OFME -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

19. Others non-current assets

20

(BREFRIRERASN -

SHEMHARET)

& AOEIBEBRIERER (F)

19 - KRB RE

30 June 2022 {Unaudited| 31 December 2021 [Audied)
NNE6ANA (REEH) 0215128318 (827
Carrying Canying
Bookvalve ~ Impairment amowt  Bookvolie  Impaiment amount
Irem &R RERE AEER FEEE FERE ABER FAEE
Conlroct pefomance SRELRE
cost 158,691,829 — 158691829 111825616 — 111,825,616
Prepaymensfor BfiEE
equipment 146,659,282 — 146,659,282 273432410 — 73432410
Prepayments for EhRESE
Equiy ranser 747 822,807 — 4780807 = = =
Deductble VAT FEMEER
input fox AR 58,706,901 — 58706901 73719272 = WP
Toul a4 1111880819 — LI80819 456977298 — 4977 2%
Short-term loans 20 - EHAE R
30 June 31 December
2022 2021
2022F 20214
6A30H 12A318
(Unaudited) (Audited)
ltem ER (RIEEHK) (BE%)
Unsecured loans ERER 2,574002,297 1,716,812,562
Pledged loans ERER — 884,439
Total Ehl 2,574,002,297 1,717,697,001

As at 30 June 2022 and 31 December
2021 ,the guaranteed loans tendered by
the intercompany of the Group included
in the above unsecured loans were

RMB205,411,414 and 210,398,100

respectively.

As at 30 June 2022, the Group did not have

any overdue loans not yet paid.

R2022%6H308 ' ERAEK
FREAEERANIEMNE BR
HERNER  SEAARKE
205,411,41455 (20214124
31H : AR¥210,398,1007T) °

202296 A30H  XEBRA
ERHREENER -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

STATEMENTS (CONT'D)

21. Bills payable

SOFM B MKRIEE ER (F)

21 - EfRE

30 June 31 December

2022 2021

2022 20214

6A30H 124318

(Unaudited) (Audited)

ltem BR (RIEEH) (=)
Commercial acceptance bills HEALER 498,036,204 456,527,048
Bank acceptance bills RITRAESR 833,607,859 484,023,173
Tofal A&t 1,331,644,063 940,550,221

The Group did not have bills payable that were
due and not yet paid.

The above amounts were bills payable due

22

AEERA BRI BN

S

EReB|H R —FRE N EN

within one year. B

Accounts payable 22 - EBfHRRRR
30 June 31 December
2022 2021
20224 20214
6A30H 12R31A8
(Unaudited) (Audited)
ltem BR (REER) (=)
Due fo related parties EfEmAR 163,021,993 153,544,874
Due fo third parties EREZhiER 1,878,136,763  1,619,478,268
Tofal aif 2,041,158,756  1,773,023,142
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL & -
STATEMENTS (CONT'D)

22,

23.

Accounts payable (Cont’d)

The ageing analysis of accounts payables of the

(BREFRIRERASN -

SHEMHARET)

SOFMMKRIEE TR (F)

22 - R (4)

AEENEMNRKIZERANE

Group, based on invoice date, is as follows: AT ¢
30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
(Unaudited) (Audited)
Ageing fRik (RBER) (E&%)
Within 1 year (1 year inclusive) 1R (515) 1,952,963,631 1,715,099,396
110 2 years (2 years inclusive| 1226 (52F) 58,350,945 36,281,617
2 1o 3 years (3 years inclusive) 26EIF(53%) 10,001,076 6,157,435
Over 3 years REE 19,843,104 15,484,694
Tofal At 2,041,158,756  1,773,023,142

Accounts payable over 1 year mainly are paid
for goods, The Group continue to trading with

FRECEEB 1 FNRNBRAEIERE
NER RAEBEEHTERERE

the responding parties. EBER
Contract liabilities 23 - ARAMR
30 June 31 December
2022 2021
2022% 20214
6A30H 12A31R
(Unaudited) (Audited)
ltem EHE (REER) (&%)
Advances from sales of optical fibre and K RKERUEHE
optical fibre preform L e 76,084,636 101,046,415
Advances from sales of optical fibre cable FEHEBYGR 162,981,966 187,455,156
Advances from Peru network project B TR 396,918,706 366,584,829
Other advances from customers Hit kA 116,196,306 106,930,733
Total It 752,181,614 762,017,133
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

24. Employee benefits payable

(1) Employee benefits payable are as follows:

(2)

& AOEIBEBREEER (F)

24 - BB IFH

(1) ENBIHFMIE:

Increase by
Balance ot Addition combinafion Paid Balance ot
1 Jonuary durin not under durin 30 June
2022 the periog common conrol the periog 02
HE-BHT
H5E iy TEAHEN 53 HRGE
Audited) [Unaudited)
(&21) (REBEH)
Shorttem employee benefiis  SEEAEH 250,858,238 590,240,364 19883451 (619,542,699 250,439,354
Termination benefits - ERGET-

Defined contrbufion plon iR FE1E) 011615 55265887 —  (55,541,108) 336,304
Total At 260469853 645,506,251 19.883451  (675,083,807) 250,775,748
Short-term employee benefits (2) ‘R

Increase by
Balance ot Addiion ~ combination Paid Balance of
1 Jonuary durin not under durin 30 June
00 the perioﬂ common confrol the periog 2002

FE-#HT
BI8E RN CEAMHEM 53 HARHE
[Audited) Unaudited)
(&&#) (REER)

Solary, bonus, subsidy T4 #4%-

and grans 2RAEE 201523967 504595038 19773249 (533975322 241916932
Stoff weltore BIRE 2729546 13,052,584 — (13,907 469) 1,874,665
Social insurance HERRE 1073956 28,600,631 — (28,388,200 1286,378

Medical insurance EERRE 749808 27,079,208 — (27,091,824 737,192

Work injury TERRE 10477 1,031,695 - [1,039761) 3,011

Matemily insurance LERRE 313,671 489728 = (257,224 546,175
Housing fund fENES 265011 36,049,285 — (35,407 226 907,070
Union expenses and TEEA

employess educaion BIHBEE

expenses 4265758 7,942,826 110,202 7,864 477) 4454 309
Total &t 250858238 500240364 19883451 (619,542,699 250,439 354

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & + A6t 315508 B 518 (4)
STATEMENTS (CONT'D)

24. Employee benefits payable (Cont’d) 24 - EM I (&)
(3) Termination benefits — Defined (3) BEMBEN - RERFHE
contribution plan

Balance ot Addition Paid Balance ot

1 Jonuary during durigg 30 June

2022 the perio the peri 2022

Bi%E AHEm ALK HRHE

(Audited) Unaudited)

(%1 (REER)

Basic refirement insurance premiums - EXEZRR 592,534 53,114,190 53,370,330) 336,394
Unemployment insurance RERRE 19,081 2,151,697 (2170778 =

Toal it 611615 55265887 (55,541108) 336,394

25. Taxes payable 25 - BRRHA

30 June 31 December

2022 2021

20224 20214

6A30R 12A31AH

(Unaudited) (Audited)

ltem BH (REEER) (&12)
Valve added tax BER 71,928,556 14,472,932
Enterprise income fax PEMBR 49,074,029 29.795,435
Personal income fax BAREH 3,757,830 7,210,907
Urban maintenance and consfruction tax TR EERE 6,921,700 8,889,247
Education fee surcharge HEBNM 13,027,638 14,518,883
Others Hith 15,922,124 15,631,699
Tofal At 160,631,877 90,519,103
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
26. Other payables 26 - AR R
Others payables by nature of payments are as BRHBHEIR -
follows:
30 June 31 December
2022 2021
2022% 2021%
6A308 12A31A8
(Unaudited) (Audited)
ltem ER (REER) (B=%)
Payments for equipment [EfTREZE 367,552,747 271,335,171
Payment for fechnical royalty fee ERBITRRE 42,552,400 29,887,267
Payment for professional services fees [ENEEREE 3,420,886 6,373,967
Payment for sales commission EfHERS 61,239,187 45,148,879
Cash Deposits/Deposits RES /WS 13,159,165 14,975,735
Payable personal income fax refurn ERBARGHRE 8,077,296 8,384,990
Others Htty 97,432,735 76,119,755
Tofal A&t 593,434,416 452,225,764
27. Non-current liabilities due within one 27 - —FERFYHFERBRR
year
Information on non-current liabilities due within —FRIPNFETBHEEHER
one year was as follows: BRI
30 June 31 December
2022 2021
20224 20214
6A30H 12A31A8
(Unaudited) (Audited)
ltem BR (REER) (=)
long-term loans due within one year —FREBOREER 329,503,611 505,243,174
lease liabiliies due within one year —EREGHAERRE 15,625,373 11,053,235
Debenture payables due within one year —FREHOEFES 17,399,969 17,096,646
Tofal CHI 362,528,953 533,393,055
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6tB#RxEE TR (F)
STATEMENTS (CONT'D)

28. Other current liabilities 28 - HttREN &R

30 June 31 December

2022 2021

2022% 20214

6A30R 124318

(Unaudited) (Audited)

ltem ER (RIEEH) (B%E%)

VAT output fax fo be paid A ER AR 22,723,747 30,891,253

Tofal At 22,723,747 30,891,253

29.

Long-term loans 29 - REAMER
Classification of long-term loans REERDE
30 June 31 December
2022 2021
2022 20214
6A30H 12R318
(Unaudited) (Audited)
ltem EH (REER) (&=R)
Unsecured loans ERER 3,325,813,611  1,794,743,174

Less: long-term loans due within one year B —ERISMORSER  (329,503,611) (505,243,174 )

Tofal At

2,996,310,000 1,289,500,000

As at 30 June 2022, there was no overdue
long-term loans. The inferest rate of fixed rate
loans of above bank loans ranged from 1.2%
to 4.0% as at 30 June 2022. (31 December
2021: 1.2%3.6%).

R2022F6A30BAEEERE
BHMAREENRYMER - bt
fE SRR B E I KA R F RS
1.2%-4.0%° (2021412 A 31
H:1.2%3.6%) °

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)

29. Long-term loans (Cont’d)

The Group's bank loans (including shortterm
loans and \on?-term loans) by repayment time
were listed as follows:

29 - REAfER ()

%‘HEI TA

REBMHRITER (BEE
& KRR 51 7R 40

MR BE ) 1RE
T

30 June 31 December

2022 2021

2022% 20214

6A30H 124318

(Unaudited) (Audited)

Item EH (REEL) (BER)
Within 1 year (1 year inclusive) 1EUR(E1EF) 2,903,505908  2,222,940,175
1to 2 years (2 years inclusive| 16226 (52%) 1,218,490,000 92,000,000
210 5 years (5 years inclusive) 2EE5F(55%F) 1,777,820,000 1,197,500,000
Tofal A&t 5,899,815908  3,512,440,175

30. Debenture payables

(1) Debenture payables

ltem R

30. EfHRS

(1) ENES
30 June 31 December

2022 2021
20224 2021%
6A30R 12A31A
(Unaudited) (Audited)
(REER) (lB&8)

Issue corporate bonds fo professional 20204 EMEEREAE
investors in 2020 ARFETRAES

514,114,122 505,172,579

Less: Interests of debenture payables B —FRZIENER

due within one year BEHFIS

(17,399,969) (17,006,646)

Tofal At

496,714,153 488,075,933
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

30. Debenture payables (Cont’d)

(BREFRIRERASN -

SHEMHARET)

& AOEIBEBRERER (F)

30. BEfHR% (#F)

(2) Changes of debenture payables (2) BEMAEFHEH
Inferests
lsue  accrued Pajback
duing  occording  Discount during
Principal Issue Motur'y Issie  Opening e o Princip(ﬂ premium the Closing
Nome amout ~ dote ofbonds  omout  bolnce  period  cmount cmorfizaion  period bolonce
B &5 14 REE % Py
E558 i EE) R BARE  BUHBR &7 HEAR i & HABE
Issue corporate bonds fo 100RVB/ August 3years 500,000,000 505,172,579 — 8678082 263461 — 514114122
professional invesiors Per share 2020
in 2020
2000 EEMEFREZ 100 2020% 3% 500,000,000 505,172,579 — 8678082 263,461 = SI414122
AREALAES ARE /% 84
31. Deferred income 31 REM G
Opening Closing
balance on balance on
1 January 30 June
2022 Addition Decrease 2022
HA%E during the during the HREGE
[tem (Audited) period period (Unoudited) ~ Causes
L (E#%) RHEm KEHD (REE") FRRRA
Government grons 278,654,701 38,906,380  (16,112,087] 301,448,994  Engineering construction project
and govemment subsiay
AT TEERER RBNHE
Rentol fee 2,592,000 = (216,000 2,376,000  Precollected rental fee
HEE BUEEE
I(\)?(ir\ 281,246,701 38,906,380 (16,328,087 303,824,994

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

31. Deferred income (Cont’d)

& AOEIBEBREE SR (F)

31 EEMR ()

Details of government grants: PREFHENER
Opening Closing
balonce on Amountfo ance on
1 Jonuary Addiion ~ Amountto other 30 June
2022 duingthe  nonoperafing  comprehensive 2022 Reloted o
BB period income income HRBE  assels/income
(Audited) ] AEHA  RERARE  (hoded HEEEE/
lfem BHEE (E24) BHEE  EEMGE  BANHEE  (REBR)  R4HED

RIC+PCVD fiber production RCHCDIEEERS 7,000,000 = = (500,000 6,500,000  Relote fo assets
fechnological R8D and renovation  FREHETIZER BAEE
project

10GSFP+ High Speed 106+ 5 EELr 32,459,699 = — (1,600,000 30,859,699 Relote fo assefs
Communicafion Chip BiiFEA EEEMH
Implementafion project

Yanglze Opiical fibre and Cable ~ RARX&kERAAR 19,639,444 = —  (1,024667) 18614777  Relote to assels
lanzhou Co,, Lid. - Phose 2 LA-HEETER HEERH
expansion project A

Lorge diameter low waler peok opficol - AEREKEXEER 2,450,000 = = (306,000 2,144,000  Relote fo assets
floer preform indusfalization project ~ #& ¥ EEEIRH

Key Tecmnology Development ond ~ #—-RtBRERE 1,800,000 = = (112500 1,687,500  Relote fo asses
Translormation of New Cenerafion ~ Bt zsas(y AR
Oplical Fiber Preform Equipment b

oject

Al Fisi Oplicol Flore ond Coble~~ iTBRE%T2RE  15020,133 - = (988,4%0) 14031683  Relokeoossets
Co.,l1d major industy fechnological (i) M E R EEEMH
renovafion project A%

Yanglze Opical Fibre (Shenyang] ~~ ERXEEERAR 2625000 = = (109375) 2515625  Relote fo assels
Co., lid. - Phase 2 expansion NAZHRETER HAEMRRE
project il

Fiveyear development special fond ~ [—~%|R5%EE 30,145,822 = —  (1,631,040) 30514782 Relote fo assefs
under ‘One coresponding policy &% EREIRH
for each individual enferprise”

Subsidies for RED on uliolow 34,033,629 = — (2490266 31,543,363  Relote fo assels
afenuafion optical iber and cable EAEIRH
for use of nextgeneration optical
communicafion nefworks

EverPro (Wuhon) Technologies EUE (BB MRES 1,146,479 = = (78,169)  1,068310  Relote to assels

Joint Stock Limited Company RAFBIEER
fechnologies renovation Projecs
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)
31. Deferred income (Cont’d) 31 EEWE ()
Details of government grants: (Cont'd) PREBFHEBNWER : (A)
Opening Closing
bolance on Amountto  balance on
1 Jonuary Addiion ~ Amountto other 30 June
2022 duingthe nomoperafing  comprehensive 2022 Related o
BB period income income HRBE  assels/income
[Audited) A AN AEHARM (Unoudited)  REERE,/
Item HEER (&28) WHeE EXMMGE  HAkEcE (FEEH) AbEEE
Speciol funding for industrialized BErEEREEZ 857607 = = (368,098) 8,159,509  Relote fo assets
project of specially optical fiore BEE HEEIR
applied fo advanced loser devices
Provincial maferiol fechnological LEARRETEE 1,400,000 = = (80,000) 1,320,000  Relote fo assets
renovation demonsirafion project BRERE BEEH
subsidy funds
Constructon fund for Qionjiong Gos ~ ETREBERZEES 3009619 = = (142229) 2867390  Relote fo assets
project BEERR
Smort manufactuing project of YOFC ~ RRAZE#ERKE 75946223 = —  (3254837) 72,691,386  Relote fo assels
selfmode opiical fiore prefom ond~~ EE B4 EER EEEIEH
opfical fiore industialsafion
EvePo- Muricpal lechnologicol  RBRE - 8,449,000 - = (414167 8034833 Reloletoossets
fronslormafion project JETEER BAEER
Provincial energy saving special eHwEE-cReE 750,000 = = 62,500) 687,500  Relote fo assets
project - YOFC production support ~ (REZ HEEER
system
Wuhan industrial intelligent RERTEESME 7,967,089 = = (399.350) 7,567,739  Relote fo assets
fronsformation project o BEERR
Speciol fund for Yongize Qlonjiong ~ RREIZEEHEE 6,666,667 - - (366,667) 6,300,000 Relate fo ossels
high - qualiy development B EEEIRH
Special fund for Yangtze Gos high - 2653846 = = (173,077) 2480769  Relote fo assets
quality development BEERR
Hanchuan Municipal Goverment 14964 444 = = (431,667) 14532777 Relote fo assets
Indusfiol Development Support Fund &4 EEEIRH
Finance Bureau investment promotion  EFIETEBARH — 5,000,000 = (133,333) 4,866,667  Relote o assets
policy award for Puli Qianjiang RERES BEERR
Subsidy for EverPro Honchuan ROZEIRHR - 535,591 = [2,691) 532,900  Relote to assels
HEERR
ERAMABMMAERAT  RHES 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

31. Deferred income (Cont’d)

& AOEIBEBREEER (F)

31 EEMR ()

Details of government grants: (Cont'd) PREFHEMWER : (4)
Opening Closing
bolance on Amount to ance on
1 Jonuary Addiion ~ Amountto other 30 June
2022 duingthe nomoperafing  comprehensive 2022 Reloted o
BB period income income HRBE  assels/income
[Audited) R KA AHHALL (Unoudited)  REERE,/
Item HEER (828 WHeE EXMMGE  HAkEcE (FEEH) AbEeE
Subsidy for EverPro Wehan for ROBREN0NERE - 180,000 = (1,500) 178,500  Relote fo assets
2022 Wuhon industriol invesiment T £RERKAL HAEREY
fechnological fransformafion and L EEEE
inelligence award
Subsidy for Pu Qiariong infrosfuclure BT &HERRHERR — 3540000 = (94.400) 3,445,600  Relote to assels
consfruction HEERY
Subsidy for water, electicity ond gos ~ ESABATRAL - 3831,049 = (570,076) 3260973  Relote fo assets
expenses of Wuhy THZ Centie KERTERBER EREIEH
Subsidy for RED equipment ERRTITRER — 21324900 = (636,564) 20,688,336 Relote fo assets
invesiment of Wuhy THZ PN i HEERY
Speciol fund for “free majorsond~ EEAHHEFL=E~ — 4494840 = (140,464) 4354376  Relote fo assets
one innovation” fo Wuhy THZ HIE HEERE
Tofal Al 278,654,701 38,906,380 = (16,112,087) 301,448,994
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

32. Other non-current liabilities

33.

-

(BREFRIRERASN -

32 - HftFRBRR

SOFM B MKRIEE TR (F)

30 June 31 December

2022 2021

2022 20214

6A30R 124318

(Unaudited) (Audited)

ltem EH (RIEEH) (8%
Govemment grant DoEEEY 161,355,974 119,667,304
Others Hith 104,100,000 104,100,100
Total CEHD 265,455,974 223,767 404

The balance of other non-current liabilities is
mainly the government grant of the Group's

HiERBRESRBEIER/AE
B B Y EE R BR IR B MR A

projects that have been received but not B -
inspected.
Share capital 33 EF
Opening Closing
balance On Changes  balance On
1 January durin 30 June
2022 the periog 2022
e AHEH HREREE
(Audited) (Unaudited)
(BER) (REER)
China Huaxin Post and Telecom FEEEBEREARAT
Technologies Co., lid. 179,827,794 — 179,827,794
Draka Comfeq B.V. Draka Comteq B.V. 179,827,794 — 179,827,794
Wouhan Yangize Communications  BERTEEEEEE
Industry Group Co., Lid. RIABR AR 119,937,010 — 119,937,010
H share public shareholders HEAZBRR 171,739,000 — 171,739,000
A share public shareholders ABRAZBR 106,573,510 — 106,573,510
Total number of shares BRAEGE:S 757,905,108 — 757,905,108

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBREEER (F)

STATEMENTS (CONT'D)
34. Capital reserve 34 - FEFLW
Opening Closing
balance on Addition Decrease balance on
1 January during the during the 30 June
2022 period period 2022
B KM KEHD HARGE
(Audited) (Unaudited)
Item R (%) (REEH)
Share premium TRAH(E 3,542,255,159 —  (650,180,322) 2,892,074,837
Other copital reserve EtERRNTE 18,875,891 1,925,486 = 20,801,377
Tofal Ch 3,561,131,050 1,925,486 (650,180,322 2.912,876,214
Other capital reserve comes from the share- FEEBWEARNEHEAEERD
based payment scheme implemented by the Bfn X at8lEK - 2R M
Group (See Note XI. Share-based payment). +— RO -
35. Treasury stock 35 B
Opening Closing
balance on Addition Decrease balance on
1 January during the during the 30 June
2022 period period 2022
HABE K2 rHRS HARBE
(Audited) (Unaudited)
tem 1EH (BER) (REBER)
Phrase | employee stock RN BRHBRAT
ownership scheme E-HETHREE 33,653,461 = — 33,653,461
Total At 33,653 461 — — 33,653,461

The Componﬁ implemented the employee stock

ownership scheme since 2019. The red
shares amounted to RMB33,653,461

scheme as freasury sfock. [See Note X.
based payment).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
5t 7% R kMY

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

36. Other comprehensive income

AEFZPH

(BREFRIRERASN -

36 - Hftiz &l &

Amount incurred during the period

& AOEIBEBRERER (F)

AHRER
Opening Closing
balonce alance
of other of other
comprehensive comprehensive
income income
afributble Amount afributable
fothe incurred Afer fox Afer fox fothe
shareholders ~ during the afirbutoble  aftrbutobleto  shareholders
ofthe  period before Less: fothe  non-controlling ofthe
Company ~incometox ~ income fax Company inferests Company
SRR BER
BAIRR BAIRR
hEtES A W REGEHN RASER HEtRS
[tem EE BESIBE I 2 fresER BA JURR  UERARE
Other comprehensive income ERREERN
that may not be reclossfied iﬁ'A%l
subsequently o proftor loss 15610508 (3,720,704) (558,106)  (3,162,598) — 12447910
- Chonges in foir value of - EERTAR
invesimen's in ofher equiy VNS
insrument 15610508 (3720704)  (58,106]  (3,162,59] — 12447910
Other comprehensive income BEARRERNAL
thot may be redlssfied GalE
subsequently o proftor loss (28,611,657) 22,707 451 — 707451 847,175 (5,904,206)
- Exchange diferences on ]
franslafion of financial G
siofements of overseos
subsidiories (28,611,657) 22,707,451 — 2270745 847,175 (5,904,208)
Total ait (13,001,149) 18,986,747 (558,106) 19,544,853 847175 6,543,704
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t8I8®*IAE =& (4F)
STATEMENTS (CONT'D)
37. Surplus reserve 37 - BRLW
Opening Closing
balance on Addition Decrease alance on
1 January during the during the 30 June
2022 period period 2022
B KM KEHD HARGE
(Audited) (Unaudited)
Item &R (BE7) (REEH)
Statutory surplus reserve EERBLE 379,043,807 = — 379,043,807
Discrefionary suiplus reserve  {FEESATE 225,445,245 26,995,232 — 252,440,477
Reserve fund fFEEs 21,722,524 = — 072254
Enferprise development fund (% %ERS 21,722,524 = = 21,722,524
Tofal At 647,934,100 26,995,232 — 674929332
38. Retained earnings 38 - RXHEFIH
30 June 31 December
2022 2021
20225 20215
6A308 128318
Note (Unaudited) [Audited)
ltem BR i3 (RIEBH) (m%%)
Retained earnings af the beginning BNAD R
of the period 4,861,682295  4,328,187,622
Add: net profit for the period n: ARSBRERA
atiibutable o the equity R A F R
shareholders of the Company 525,393,238 479155217
Less: Transfer fo discrefionary surplus B RREEEHAR
reserve 26,995,232 11,304,230
Dividends payable on ordinary FER L BRIRA
share (1) 212,971,335 163,707,503
Retained earnings at the end of the BRRAEFE
period (2) 547,108,966  4,632,331,106
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

38. Retained earnings (Cont’d)

(1)

(2)

Dividends on ordinary shares during the
period

Upon the approval of the shareholders'
meeting of the Company held on 28
June 2022, the Company distributed
cash dividends to shareholders on 19
August 2022, with a cash dividend of
RMBO.281 per share (tax included) (2021:
RMBO.216 per share (tax included)),
amounted to RMB212,971,335 [tax
included) (2021: RMB163,707,503 (tax

included)) in fotal.

Explanation of retained earnings at the
end of the period

As at 30 June 2022 and 31 December
2021, the refained earnings affributable fo
the parent company of the Group included
the surplus reserve of RMB240,216,191
and RMB204,165,428 transferred from
the subsidiaries of the Company.

(BREFRIRERRSN - SMBRBARKET)

& AOMIBEBRERER (F)

38  RHEFE (#)
(1) AEADEZERRA

B 20226728 H

RAEOHE ADF
R2022F8A19HME
BERBRRRER S B
BBRAR®0.2817x(
) (20215 : FRAR
o216 (&M)) - &
AR¥212,971,3357C
(B8H) (20214 : AR¥
163,707,503 (&%) °

%

o

o

(2) HARAKD EFIEH A

HZE2022%406H308 -
AEBEBRBIAFNKS
RABETREETARANT
AARIHEBRABAR
#240,216,19175C (2021
£12H31H : AR¥
204,165,4287T) °

RELAXERBERAE FHRS 2022
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

STATEMENTS (CONT'D)

39. Operating income and costs

(1) Operating income and costs

NOTES TO THE CONSOLIDATED FINANCIAL & - &6t % #HRE A T8 (A)

39 BRI - BERHE
(1) EHREA - EERE

For the six months ended 30 June
BEAAZTALAERNE

2022 2021
20% 2021%
{Unaudited) (Unoudited)
(#EER) (RE2R)
Income Costs Income Cos's
Item bE| BA 778 WA s
Principol acivies TR 6,344,623317  AN3N7174  4312202,032 3435452826
Other operafing acfivifes EHER 46,751,659 42,055,442 39488619 30,385,679
Total Rt 6391374976 4955772616 4 351,690,651  3,465,838,505

(2) Details of operating income

(2) &=xREAHMA

For the six months ended 30 June
BEXA=tHLEAERADH

2022 2021

2022 20215

(Unaudited) (Unaudited)

Item R (REER) (RigE%)
Revenue from principal activities FERBRA

- Optical fibres and optical fibre — R EERE

preforms HERA 1,881,082,950 1,347,463,451

- Opfical fibre cables - REHERA 2918,348,383  1,868,069,543

- Other sales — AfHERA 1,545,191,984  1,096,669,038

Subrotal Nt 6,344,623,317  4,312,202,032
Revenue from other operating activities  EfERBIKA

- Materials — MHEERA 26,028,360 23,989,832

~Others . 20723299 15498787

Total At 6,391,374,976  4,351,690,651
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERASN -

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &0fMBHRIEE TR (F)
STATEMENTS (CONT'D)
40. Taxes and surcharge 40 - &R
For the six months ended 30 June
BEAA=THLEABASHE
2022 2021
2022 20214
(Unaudited) (Unaudited)
ltem EH (RIEEHK) (REER)
Urban maintenance and consfruction fax TR 13,625,868 4,395,461
Education fee surcharge HEBNM 9.462,067 3,615,714
Stamp tax EDFER 4,749,347 2,772,006
Properly tax RER 6,630,295 4,998,225
Others Hitr 603,135 1,992,169
Total &t 35,070,712 17,773,575
41. Selling and distribution expenses 4]  HERA
For the six months ended 30 June
HEAA=THLEAEASE
2022 2021
20226 20214
(Unaudited) (Unaudited)
ltem &R (RIEEHK) (RgER)
Salaries and benefits I8RES 75,804,390 43,574,666
Social insurance and housing fund HREERRES 12,931,898 8,374,523
Travelling and hospitality expenses ZIRRAE 43,590,395 32,940,651
Tender fee REB 2,588,800 1,711,273
Packaging fee 253 6,249,899 4,632,128
Selling commissions HERS 18,322,590 15,641,960
Depreciation ik 612,257 565,821
Others Hfty 12,113,281 15,180,707
Tofal A&t 172,213,510 122,621,729

According to the implementation question and
answer on transportation costs issued by the
Ministry of Finance (“MOF"), the transportation
costs incurred to fulfill a confract before control
of the goods is transferred, the Group has
recognised such costs as contract fulfillment
costs and presented as “operating costs” in the
income statement. Previously, such costs were
Eresented as “selling expenses”. The Group
as applied the above changes in accounting
policies retrospectively.

AN 55 B AR 1 B I AP 2% A #O & B K

AEHERE

B A KB G

EREEE 28 0 BEITERM

HAEMBRAA  NEEKGEE

RAFBHKAK - WEFBXRE

KA JRBFRIR - AEIIRR

[HEERA]-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & -
STATEMENTS (CONT'D)

42. General and administrative expenses

43

SOFMBMKRIEE TR (F)

42 - EERA

For the six months ended 30 June
HBEAR=THLEARBAME

2022 2021
2022 20214
(Unaudited) (Unaudited)
ltem &R (REER) (REER)
Salaries and benefits TERES 140,636,184 113,777,856
Social insurance and housing fund HRREEAES 19,551,891 17,414,347
Employee welfare costs BIEMNE 12,576,271 13,255,833
Depreciation and amoriization wEMHH 40,687,955 35,696,949
Intermediary fees EXRBER 14,672,091 33,707,487
Travelling and hospitality expenses ZIRBHE 12,461,929 12,708,646
Maintenance and repair fees WEBER 9.962,823 14,751,146
Exhibition promotion expenses eHEER 1,795,381 2,225,937
Rental expenses HEE 6,600,295 3,057,169
Directors' fees £k 1,844,248 1,899,462
Certification test fees REAAE 2,364,662 4,944 544
Others Hith 44,196,663 31,616,218
Total At 307,350,393 285,055,594
Research and development expenses 43 -HARE"HA

For the six months ended 30 June
BEXA=tHLEAERSH

2022 2021

20224 2021%

(Unaudited) (Unaudited)

Item BR (RISEHK) (REER)
Materials, fuel and power ERELE D 157,663,492 06,554,527
Salaries and benefits I&R%SE 100,647,987 57,864,874
Social insurance and housing fund HREEEAES 20,495,845 12,259,828
Depreciation and amortization EMEE 18,599,087 16,436,053
Technology usage fees RiffERE 10,500,000 8,795,758
Others Hitr 12,068,792 8,870,158
Total - 319,975,203 200,781,198
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BRFFRIGERRSN - ©REEMNAARKET)
V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR % EE 8 (4)
STATEMENTS (CONT'D)

44, Financial expenses 44 - BB

For the six months ended 30 June
BEAA=THLEABASH

2022 2021
20224 20214
(Unaudited) (Unaudited)
ltem &R (REER) (REER)
Inferest expenses on loans and payables ERRENFERNFS X H 79,648,329 35,002,192
Interest on lease liabilities HEAENFEZE 1,006,568 1,916,324
less: Borrowing costs capitalized R BRI (4,847,734) (1,662,163)
Interest income from deposits and accounts  TEak RAEK BRI BHA
receivable (24,819,677 [5,507,915)
Net exchange gains/(losses| FERNE /(BE) (19,409,344) 12,514,216
Other financial expenses HiBBER 4,449 431 4,783,370
Tofal A&t 36,027,573 47,046,024
The interest rate per annum, at which the ANEBBEE_T=-_—FxA= +
borrowing costs were capitalized for the six BLUEAEASRHRAREEERE
months ended 30 June 2022 and 2021 by the REREESENERLERAO. 16%
Company was 0.16% and 0.11%, respectively. (BE-Z-_—FXA=t+HLK

B AHAR : 0.11%) °
45, Other income 45 - Hftig

For the six months ended 30 June
BEAA=THLEABEANME

2022 2021

2022% 20214

Note (Unaudited) (Unaudited)

Item | Btz (REER) (REE)
Govemnment granis related fo assets ~ RAEBBORFEYD V.31

A 31 16,112,087 15,946,832

Government grants related fo income B2 HRRE OB ) 20,885,441 13,028,669

Tofal A&t 36,997,528 28,975,501
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)

45. Other income (Cont’d) 45 - Kl (4)

182

Note: Defails of government grants related to income were set out as #: BERSHEENRGRHSRARRM
below: 158
Amount charged fo
Amount occurred  Amount charged to non-operating
during the period other income revenue
Item EH AURESE  HARMKESE HAERNMALE
Special funds for government BRHSTREEES
subsidies and relief 124,139 124,139 —
Economic contribution award of BERCEERE
the Bureau of economy and
information technology 150,000 = 150,000
R & D center Awards TR EE 200,000 200,000 =
Awards for high+ech enferprise PERELED
recogniion 300,000 300,000 s
Special fund for recognition and REMUERREHE
reward of hightech enterprises for BARRTEES
integrated development of
manufacturing industry and
Internet in WWuhan 350,000 350,000 =
Subsidy from comprehensive SREHN
bonded zone 1,807,371 1,807,371 =
Funds for high quality development REERRES 2,040,000 2,040,000 .
Tax contribufion awards Bk E RN 2,909,200 2,909,200 =
Fund for wuhan industrial intelligent REMIHERERYM
transformation project B RBES 5,500,000 5,500,000 =
Fund for economic and SMEERRES
trade development 6,562,300 6,562,300 =
Others Hh 1,382,200 1,092,431 289,769
Total At 21,325,210 20,885,441 439,769
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

46. Investment income

Information on projects with investment income

(BREFRIRERRSN - SMBRBARKET)

& AOEIBEBRERER (F)

46 - HEWR
REWHSEEER

For the six months ended 30 June
BEARA=THLAERAGME

2022 2021
2022% 2021
(Unaudited) (Unaudited)
liem EA (REBER) (REEEZ)
Investment income from R ER
longerm equity investments RABERE RS
under equity method (5,838,433) 26,836,813
Invesiment income on disposal of BB RERIERE
longrterm equity invesiments EENREKE 31,736,348 2,744,139
Invesiment income on disposal of  RER B EREE
financial assefs held for trading BSHR B 6,803,100 3,296,133
Total At 32,701,015 32,877,085
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

47. Gain from changes in fair value

& AOEIBEBREEER (F)

47 - aRRESDKE

For the six months ended 30 June
HBEAR=THLEARBAME

2022 2021
2022% 20214
Nofe (Unaudited) (Unaudited)
ltem EH HizE (REEEHK) (REE%)
Financial assefs held for rading & B 4REE XVIL(4)
+t (4 (1,723,208) 321,061,300
Financial liabilities held for frading & 5t &R & (1,056,500) -
Other non-current financial assets  EtbIERBLBEE 1,037,651 =
Tofal A&t (1,742,057) 321,061,300
48. Credit losses 48 - (ERREES
For the six months ended 30 June
HEAR=THILAREAME
2022 2021
2022F 20214
Note (Unaudited) (Unaudited)
tem EH KizE (REER) (RiEER)
Accounts receivable FEMERSR V4.4
44 47,315,988 48,212,120
49. Impairment losses 49 - BERERSX
For the six months ended 30 June
HBEAR=THILEAREAME
2022 2021
2022% 20214
(Unaudited) (Unaudited)
[tem 1EH (REER) (RiEEZ)
Inventories TE (26,459,656) (15,662,778)
Infangible assets B AE = (42,050,000
Total Bt (26,459,656) 57,712,778
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS (CONT'D)

50. (Losses)/gains from asset disposals

51.

(BREFRIRERRSN - SMBRBARKET)

& AOEIBEBRERER (F)

50 -RERE (AX) kg

For the six months ended 30 June
BEAA=THLEABASH

2022 2021

2022F 20214

(Unaudited) (Unaudited)

ltem ER (REEER) (REER)
Losses from disposal of EEEERE

fixed assets EEEES (1,328,039) (526,373)

Total At (1,328,039) (526,373)

Non-operating income and expenses

(1) Information on non-operating income
items as follows:

51 BRIMNEZ

(1) BXSMERAZEBBRD
PRy

For the six months ended 30 June
HBEAR=THILEABAME

2022 2021

20224 20214

Note (Unaudited) (Unaudited)

ltem HR Mzt (REEZ) (REER)
Government grants T8 439,769

Negative goodwil BEE VI 1(2)

7Sasls(2) — 27,867,228

Others Hit, 2,398,729 2,245,074

Tofal At 2,838,498 30,112,302
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
51. Non-operating income and expenses 51 BRSMZ (F)
(Cont’d)
(2) Information on non-operating expenses (2) #EHNZTHAPBEEBRD
items as follows: T
For the six months ended 30 June
HEAA=THLEAERASE
2022 2021
2022F 20214
(Unaudited) (Unaudited)
Item EH (REER) (RiEE%)
Disposal loss on non-current assefs FRDEERBRA 934,601 =
Others Hity 628,259 2,632,862
Total At 1,562,860 2,632,862
52. Income tax expenses 52 FAISBIER
For the six months ended 30 June
HEAA=THLEAERSE
2022 2021
20224 20214
(Unaudited) (Unaudited)
Item ER (REER) (RiEE%)
Income fax expenses for the period — #&H% RARBIR 5 B
based on the laws and EHFEH
regulations 59,818,891 28,492,482
Changes in deferred income tax ~ EREF1SHikIE (18,338,039) 6,754,536
Tax filing differences EEEH=RNE 214,891 (4,482,891)
Total At 41,695,743 30,764,127
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V. NOTES TO THE CONSOLIDATED FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

BN AARYET)

STATEMENTS (CONT'D)

52. Income tax expenses (Cont’d)

(1)

(BRAFRIRERRSN

& AOEIBEBRERER (F)

52 -Fi"RERA (&)

Reconciliation between income tax
expense and accounting profit is as

(1

BOE

A5 Bt & M B & & FE A9 B

follows:
For the six months ended 30 June
BEAA=TRLEAEASE
2022 2021
2022% 20214
(Unaudited) (Unaudited)
ltem EH (REEZ) (RiE&%)
Profit before taxation iR 559,093,410 516,516,081
Expected income fax expenses B R 5%t BB
calculated at tax rate of 25% BR 140,060,883 129,129,020
Effect of fax rate differences FRABATRBENS
& (29,518,371) (44,524,464)
Effect of fax filing difference [EEEH=RARNTE 214,891 (4,482,891)
Effect of nonaxable income FEFMA R & (7,813,706) (12,795,385)
Effect of non-deductible cost, expense  RAIEANMIAA « BRM
and loss ji=bS:0)-7 1,560,743 2,514,124
Effect of deductible losses {# ARTEARRERRE
unrecognized Deferred income fox ~ FR{SBIAERI AT
assefs in the prior period BiENYE (9,269,073) —
Effect of deductible temporary RERTERIEE TG R]
differences or deductible fox losses  #in#res 1t = 2 Al
for which no deferred tox asset was I IEME2
recognized during the period 19,628,221 3,570,033
Additional qualified tax deduction B InEH0RR (73,167,845)  (42,646,310)
Income tax for the period AHREHER 41,695,743 30,764,127
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share B
(1) Basic earnings per share (1) EXxSRKE
Basic eamings per share was calculated EXGRERABBRAR
by dividing the consolidated profit for the AT ARIRRE S OHFEFE
period affributable to ordinary shareholders BR AR D B BEATIE SN E AR
of the Company by the weighted average B INHE TG BGTE -

number of ordinary shares outstanding:

For the six months ended 30 June
BZAA=THLAEADH

2022 2021
2022% 20214
(Unaudited) (Unaudited)
Item &R (REEER) (REEER)
Consolidated profit for the period EENARREER
affributable to ordinary TR A BRI
shareholders of the Company 525,393,238  479,155217
less: Forfeitable cash dividends H AHEENRE S
declared fo resfricted shareholders R EEET
in employee share ownership this R EIRFIERE
period whose shares are FAERIE AR
expected fo unlock in the future OB ERF 562,000 432,000
Adjusted consolidated net profit BERBEENALRR
affributable to ordinary LRRBRNAGHFFE
shareholders of the Company 524,831,238 478723217
Weighted average number of ordinary AR RTINS ERA
shares outstanding of the Company METHE 755,905,108 755,905,108
Basic eamings per share (RMB/share|] ~ EA®RIKE
(ARBT/K) 0.69 0.63
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &S B H%EE 58 (&)
STATEMENTS (CONT'D)

53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share B ()
(Cont’d)
(1) Basic earnings per share (Cont'd) (1) EXSREE (&)
The weighted average number of ordinary @R METHEGE B
shares is calculated as follows: BT

For the six months ended 30 June
BEAA=TALAEASE

2022 2021
2022 2021 %
(Unaudited) (Unaudited)
(RBEK) (REEER)
Number of issued ordinary shares HE BT L IRARARE
at the beginning of the period 757,905,108 757,905,108
Redeemed shares for employee stock B T#MarBIEE
[Note) &4 (5 (2,000,000) (2,000,000)
Weighted average number of ordinary 7% @8R M migF9%
shares af the end of the period 755,905,108 755,905,108
Note: The Company has phase | employee share ownership i BREARAE_EEFEETN
plan following the approval by the 19th Mesting of REHE FREEFEET-R
the Second Board of Directors, the 12th Meeting of the BRM2019FE—RIBERE
Second Board of Supervisors and the First Extraordinary REMtE  ARREHEE—H
General Meeting in 2019. In accordance with the BIRRGE  BBREERE
plan, the Company purchased 2,000,000 H shares of —HmS R B ERRHRRS
issued shares of the Company in the secondary market 2,000,000K K F2EZET
and granted to 100 employees participating in the FREEIMI00EET - 28K
plan. See Note XI. Share-based payment. gt R -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share BE )
(Cont’d)
(2) Diluted earnings per share (2) WESRKE
Diluted eamings per share is calculated as mRERKEUEBRAA
dividing consolidated net profit afiributable AEBBRKRREA GFME
to ordinary shareholders of the Company (1) B AR XA BT FE S
(diluted) by the weighted average number TBRHOMETSE (FR)
of ordinary shares outstanding (diluted): FHE
For the six months ended 30 June
BERAZTRLEAEANE
2022 2021
2022%F 20214
Nofe (Unaudited) (Unaudited)
ltem EH izt (REEZ) (RiEEE)
Consolidated profit for the  RERAAFE AR
period afiributable fo BREREAGHERE
ordinary shareholders of ~ (#78)
the Company (diluted) (al 525,393,238 479,155,217
Weighted average number AN EJE1T 9N E AR
of ordinary shares MIETHE (H8)
outstanding of the
Company (diluted| (b) 757,729,777 757,279,574
Diluted eamings per mEsRE (/R
share [RMB/share) 0.69 0.63
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRKREAR =8 (F)

STATEMENTS (CONT'D)

53. Calculations for earnings per share 53 -BRERNRESREKSMHR

and diluted earnings per share BE ()
(Cont’d)
(2) Diluted earnings per share (Cont'd) (2) WESRWE(A)
fa) Consolidated net profit attributable (o) BRAREZERRE
to ordinary shareholders of the B A GEFF B (7 )
Company (diluted)] is calculated as FTEARWT -
follows:
For the six months ended 30 June
BEAA=TALAEASE
2022 2021
20224 20214
(Unaudited) (Unaudited)
Item EH (REEZ) (FEER)
Consolidated nef profit SENFNAEBRRE
atfributable fo ordinary MAGHERE
shareholders (Basic (BEAERKE)
earnings per share) 524,831,238 478,723,217
Diluted adjustments: HREE :
Forfeitable cash dividends ~ AHIE & 40RE AT
declared to resfricted RRATRRH B THMR:E
H shareholders employee  BAIMBRERHEEH
share ownership plan this Bt ATHIsA (EeE 40
period whose shares are BEMF (31)
expected fo unlock in the
future (note) 562,000 432,000
Consolidated net profit SERERALBR
atiributable fo ordinary BRI G RNE (1)
shareholders (diluted) 525,393,238 479,155,217
Note : When calculating diluted eamings per share #F REGERREEHA

during the lock-in period of restricted shares,
consolidated net profit attributable to ordinary
shareholders of the Company (diluted) shall add
the cash dividends (with dilution) distributed
to the shareholders of the expected unlocking
restricted shares in the future that have been
deducted when calculating the consolidated
net profit (dilution] attributable to ordinary

shareholders of the Company.

ERBERKEE B
BRAQREBBRKR
NaGFNE (H]R) &
e EEAE R RS
HBRARAEBRE
REAEHFHEEEN
B E IR B R RE R
SRR AR SR M AR R A
BENRERF (BBH
Btta) -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share BE )
(Cont’d)
(2) Diluted earnings per share (Cont'd) (2) WESRYE(A)
(b} Weighted average number of the (b) &R A0 HE T 19 &
Company's ordinary shares (diluted) (R FTEBEEWT :

is calculated as follows:

For the six months ended 30 June
BEAA=TRLEABEAHME

2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REEZ) (REER)
Weighted average number B34 @AR & hig P9 &0
of ordinary shares at the
beginning of the period 755,905,108 755,905,108
Diluted adjustments: BRREE :
Effect from restricted B THRE IR HIMARR
H shares in employee P2 (MEt—)
share ownership plan
(Nofe XI) 1,824,669 1,374,466
Weighted average number of Hi7R % @ & hig P94
ordinary shares [diluted) (1)
at at the end of the period 757,729,777 757,279,574
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &SR % EE 8 (4)
STATEMENTS (CONT'D)

54. Items of cash flow statement 54 - Be&RBRER
(1) Proceeds received relating to other (1) WIMHAERCEEDER
operating activities HRE

For the six months ended 30 June

BEAA=THLEAEAHHE

2022 2021
20224 20214
(Unaudited) (Unaudited)
(REEZ) (RiE®)
Government grants BB 30,469,372 52,888,740
Net decrease of cash at bank with BRI #7FFRHL
restriction 9,640,032 927,101
Rental related income THERBRA 15,529,150 13,243,929
Disposal of scraps BEREERA 2,398,729 —
Technology services fees RiiiRiGE 14,299,600 896,421
Others Hity 46,880,929 2,615,482
Tofal At 119,217,812 70,571,673
(2) Payment relating to other operating (2) ENHHEHMCEASEETHER
activities HEE
For the six months ended 30 June
BEAA=TRLEAEASME
2022 2021
20224 20214
(Unaudited) (Unaudited)
Item &R (REEX) (REE)
Travelling and hospitality expenses ~ Z ik & 68,649,060 43,465,513
Consuliation fees AR 14,957,983 18,515,442
Exhibition promotion expenses eRSEE 8,836,847 6,246,522
Tender fees RizE 2,588,800 1,657,625
Certification test fees REAAE 6,472,419 4,930,847
Board fees EE5EE 1,458,923 1,742,636
Others Hity 26,339,423 18,422,549
Total At 129,303,455 94,981,134
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (&)

STATEMENTS (CONT'D)

54, Items of cash flow statement (Cont’d)

(3) Proceeds received relating to other
investing activities

4 -BeERERWE (#)

(3) WEMEMRREZDHERN
HRE

For the six months ended 30 June
HEAA=TALAEALH

2022 2021

20224 2021 %

(Unaudited) (Unaudited)

ltem HR (REFZ) (REER)
Proceeds from purchasing BEFRARKEIR

subsidiaries ReFE 44,429,785 9,828,338

Total At 44,429,785 9,828,338

(4) Payment relating to other financing

(4) ZNWEMEEEETDEEH

activities WRE
For the six months ended 30 June
HERNA=TRALEAEASE
2022 2021
20224 20214
(Unaudited) (Unaudited)
ltem &R (REEZ) (REE)
Payment for the capital and  EEREEERENFE
interest of lease liabilities RS 8,398,388 20,436,181
Total At 8,398,388 20,436,181
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)
55. Related information of cash flow 55 - BeRERARER
statement
(1) Supplementary information on cash flow (1) BRERBRETER
statement
a.  Reconciliation of profit for the a.  FBEFBHRAEEE
period fo cash flows from operating BELTE -
activities:
For the six months ended 30 June
BEAAZTALABASE
2022 2021
10EF 01E
Note Unaudited) Unaudited)
Item % iR (REEH) (R&2R)
Profi for he period BB 517,397 667 485,751,954
Add: Provision for impaiment of ossels 111 AER(ERR V45 26,459,656 ST 712,778
a4
Creditlosses [ERREEX V.44 47,315,988 48212120
b4
Depreciation of fixed ossefs ETBENE V.12 217,206,285 177.715,187
112
Amorizafion of Infongible assets EREERY V15 14,539,696 8,490,249
a-15
Amorizafion of longtem REFEEREY
deferred expenses 1,432,009 2,260,533
Amortizafion of ightofuse ossels [FRELERN V.14 7,306,877 12,778,315
14
Gains on disposal of REETEEN V46
fixed assets Ytk 46 1,328,039 1,294,020
Losses on refirement of fixed assefs EBERERE 934,601 =
losses/ |gains| from changes in MEEEY V43
foir vo%ue 8%/ (hit) 43 1,742,057 321,061,300)
Financial expenses HHER 41,252,772 34,551,052
Invesiment income e V.42 (32,701,015) 32,877,085
142
(Increase] /decrease in deferred ERfEHEAE
fox assefs (%) B (18,338,039) 6,754,536
Decrease [increase] in inverlories &R /() 180,535,544 (115,378,804)
Decrease fincrease] in operating BRHRRERNHD/
receivables 0] (1,041,142,081) (1,094,829 402)
Increase in operafing payables RHEER HEN 365,751,984 657,854,391
Others £ - (27 867 228)
Net cash flows from operating aciviies @4 EEE HELHETE 331,076,040 98,638,684)

(BREFRIRERASN -

SHEMHARET)

& AOEIBEBRERER (F)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BHRREAR =8 (F)

STATEMENTS (CONT'D)

55. Related information of cash flow 55  BanERMERER (&)

statement (Cont’d)

(1) Supplementary information on cash flow
statement (Cont’d)

b.  Major investing and financing
activities that do not involve cash
receipts and payments:

(1) REREBXREREN (H)

b THREZUZHEX
REMEE LD -

For the six months ended 30 June
BEAA=TRLEABEAHME

2022 2021
2022% 20214
(Unaudited) (Unaudited)
Item EH (REER) (REER)
Bank accepiance bills HERR  RESBKIE
received from sales PITRAEZEER
of goods, provision REEER

of labor services are
endorsed by the
Group's suppliers

84979876 155,663,885

c. Net changes in cash and cash
equivalents:

Item EH

c. HeREZEZEWFE
/=P

For the six months ended 30 June
BEAAZTALAEAEM

2022 2021
20224 2021
(Unaudited) (Unaudited)
(REER) (RisER)

Cash at the end of the period ~ B4 HHIRHE
less: cash equivalent atthe & - RESBHMEBMAE
beginning of the period

4,181,449,200 2,350,285,738
2,750,079,562  1,366,513,841

Net increase in cash and Re KRS SEMTEME
cash equivalents

1,431,369,638 083,771,897
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONT'D)

55. Related information of cash flow
statement (Cont’d)

(2) Net cash paid for acquisition of
subsidiaries during the Period

(BREFRIRERRSN - SMBRBARKET)

& AOMIBEHREEER (F)

55 BenERMERTR (&)

(2) AMXNHWMEFLINR
EFE

For the
six months
ended 30 June
BEX~AB=TH
17518 B # R
2022
20225
(Unaudited)
(REEER)
Cash and cash equivalents paid for REREE M EA G AH]
business combination SRR e KRS EED 746,329,127
Of which: Yangize Optical Cable Heh: RARCEERE
(Suzhou) Company Limited (#M) BRAR =
Anhui YOFC Advanced ZRERTHE B2
Semiconductor Company BRAT
Limited 746,329,127
Nanijing Fiberfoton Corporation B B B BT
Limited BRAR -
less: Cash and cash equivalents holding i : BE R FARHEAEH
by subsidiaries on purchase date Re MRS EEY (790,758,912)
Of which: Yangtze Optical Cable Heh : RCELEHE
[Suzhou) Company Limited (M) BRAR (31,905,367)
Anhui YOFC Advanced ZERRTEL G
Semiconductor Company BRAF
Limited (752,650,427)
Nanijing Fiberfoton Corporation AR ST
Limited BRAT] (6,203,118)
Net cash paid for acquisition of WSFARIRTEIR S FHE
subsidiaries (44,429,785)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & *

STATEMENTS (CONT'D)

55. Related information of cash flow
statement (Cont’d)

(3) Composition of cash and cash equivalents

SOFM B MKRIEE TR (F)

55 BenERMERTR (&)

(3) RENRESZEYNBR

30 June 31 December
2022 2021
20224 2021%
6A30H 12A31A8
(Unaudited) (Audited)
tem &R (RIEEHK) (&%)
o Bé 4,181,449,200 2.750,079,562
Of which: Cash on hand He: EEHE 792,453 2,266,702
Cash at bank ARERs AR [0
available on BITER
demand 4,165,726,014 2,747 812,860
Other cash Available ARERS A T
on demand HinE%ES 14,930,733 4,585,064
Cash and cash equivalents ot - 81X3E 4 RIS S ENHE
the end of the period 4,181,449,200 2,750,079,562

Including: Cash af bank with & : §ATHEER
resfrictions in the FRAREAXRE
Company o the HRERAE
subsidiaries of the &M
Company

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & * &ffS BB %EE 8 (4)
STATEMENTS (CONT'D)

56. Assets with restrictive ownership title 56 FiRHSEREZIMAHEE
or right of use
30 June 31 December
2022 2021
2022% 20215
6A30R 12A318 Reasons of
(Unaudited) (Audited) restrictions
Item &R (REEH) (8%H) SREA
Cash at bank and on hand EhES 34,751,385 21,191,417 Bills receivables and

CGuarantee deposit
ZERES EREP

Bills receivables e — 884,439 Pledged for loans
[ERER
Fixed assetsCost ERIR 10,353,306 = Special loans for

Consfruction projects
that cannot be
morigaged or sold
SREHERRR
TUBRERSHE
Infongible assefsCost AtbdiaaE 20,711,709 = Special loans for
Consfruction projects
that cannot be
morigaged or sold
SRERERER
AU BRE AL E

Totdl ait 65,816,400 22,075,856
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VI. CHANGE IN SCOPE OF CONSOLIDATION

N AHEENEE

/
1. Business combination involving 1. FRA—ZEETRESH
entities not under common control
(1) Business combination involving entities not (1) ZB|BENFR-—ZHTD
under common control during the period a0t
Revenveof et profitof
porchased  purchas
parly from party from
Basis for the acquisifon the acaisiton
determining date o the doteto
Dote of Costof ~ Shareholding ~ Methods of Dateof e dote of endof  theendof
Name of cquired parties acquisiion acuisifon  proporfon (% acquisifon purchasing  acquisiion the period the period
BRRZ BRRZ
BEag hEns BEaE  RERG BERH HRHEER  SRRRER
LEVE B & thH  BR BER B 0N HEHR
Yongtze Opiical Cable [Suzhoy) 1 January RMB 49 Business Ty Actolfimeof — 321,041478  (1,583473)
Company Lied 2022 183,260,000 acquision 202 ocouison of
conlrl
ERXERE ) ARAT 2000% \R# VO 3t MF  ERIEAE
1R18 183,200,000 1R18 HER
Anhui YOFC Advanced 12 May VB 3539 Business 12May  Actuolfme of 16,586,220 [40.294214)
Semiconducior Company 2022 746329127 acquisiion 2022 acquiifon of
limied. conirol
RURRELERERDT 002F AES 339 ERkE % ERREENE
SRI2B 7463091271 SA128 HER
Nonjing Fberfoton Corporafion 31 March VB 100 Business 31 March  Actual fime of 14139331 (17,396,963
limied 2022 86,100,000 acquisiion 202 ocquision of
conlrl
BRRSHITARAR 000% \R# 100 FEheE WF  ERIEAE
IR 86,1000007 KL HER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFBIGERRSN - @MBENAARKT)
VI. CHANGE IN SCOPE OF CONSOLIDATION R AOEENRE (&)
(CONTD)
1. Business combination involving 1. FRA—EFTRESH (&)
entities not under common control
(Cont’d)
(1) Business combination involving entities not (1) AWBEOFER-ZHTL

under common control during the period

(Cont’d)

YOFC Suzhou was established in
Changshu, Jiangsu Province on é March
2002. lts business scope mainly covers
the production and sales of optical fibers,
optical cables and their series products,
optical active and passive devices, and
communication ferminal equipment.

Anhui YOFC Advanced Semiconductor
Company Limited,its general business
scope includes epitaxy of silicon carbide
and gallium nitride, related wafer
manufacturing such as third generation
semiconductor power and radio
frequency, the R&D, manufacture and sales
of the whole industry chain, such as power
modules and power single tube packaging
and fesfing.

Nanjing Fiberfoton Corporation Limited
was established in 21 February 2022
in Nanjing. lts business scope mainly
includes special equipment repair,
technology import and export, and
electronic component manufacturing.

EEpt (&)

ERHMNR_ZT_F=4
NEETHEERTRIL
Hg2@ETERIE
BRERIER XBERSE
TR 25 1 BIERmR
BHEERHE ©

LZRERCELERERA
RIMEREEE R A
FMAACFHINE « F=A
FEEBY) R R IAE H R &
FELE  hREANDRE
EHRARASEEX BT
T EEREE -

FARAXGRMAERARR=
T__F-_RA=+—H&™
WY c HEEHEETE
AERAREEERIE LD
RETFTARRE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

V.
(CONTD)

CHANGE IN SCOPE OF CONSOLIDATION

Business combination involving

entities not under common control

(Cont’d)

N AHEENSE (F)

1. FRA—EHTREESH HF)

(2) Consideration and goodwill (2) BHRAREE
Anhui YOFC Nanjing
Yangtze Opticcl Advanced Fiberfoton
Cable (Suzhou) ~ Semiconductor Corporation
Company Limited ~ Company Limited Limited
(BM) BRAR YERERAT ERAR
Consideration ARRA
- Cash -Bs = 746,329,127 =
~ The fair value of - FREEEN
non-ash assets DhEE 183,260,000 . =
- Fair value of the -BERZAHAN
shareholdings prior fo RERBERRN
he acquisition dote DfEE 165,797,669 = =
- Fairvolue of equily securies ~ —B{TeniER %
issued DhBE Y = 86,100,000
Total consideration AHRARR 349,057 669 746,329,127 86,100,000
less: share of the fair value of R REMTARTEE
identifiable net assets IVNELETES 335,049,456 631,392,985 70,633,603
The amount which goodwill or &% /ABtEAAR
consideration is more than the RENAHRTEE
share of the fair value of DR EENENEE
identifiable net assets 14,008,213 114,936,142 15,466,397
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLDATION 7 -
(CONTD)

1.

Business combination involving
entities not under common control
(Cont’d)

Identifiable assets and liabilities of

(BREFRIRERRSN - SMBRBARKET)

SO EENSE (F)

1. FRA—EHTREESHHF)

(3) WHESIRBEATHRE

acquired parties on the acquisition date E- &
Yangtze Optical Cable (Suzhou)
Company Limited.
RRXEKE (HM) ERAF

Fair value ~ Carrying amount
AREE IREEE
Assets: BE: 568,593,705 508,662,736
Cash at bank and on hand BEES 31,905,367 31,905,367
Accounts receivable e R 361,335,525 361,335,525
Inventories 7E 75,619,957 75,619,957
Fixed assets EEdE 42,488,650 27,824,352
Construction in process EEIR 840,265 840,265
Infangible assets EMEE 45,679,044 412,373
Bills receivable EUREE 828,254 828,254
Prepayments BRI 564,080 564,080
Other receivables H iR 1,839,247 1,839,247
Deferred fax assets BRFGHEE 7,493,316 7,493,316
Liabilities: afE: 223,181,895 212,536,925
Bank loans fE3 25,000,000 25,000,000
Accounts payable g e 143,649,377 143,649,377
Bills payable ENER 28,034,479 28,934,479
Account collected in advance BFE 461,516 461,516
Deferred fax liabilities BREFEHER 10,644,970 =
Employee benefits payable FERTR T 50 7,049,026 7,049,026
Tax payable ERBE 618,702 618,702
Other payables Hit 3 6,763,828 6,763,828
Other current liabilities HitREaE 59,997 59,997
Net assets: FEE 345411,810 296,125,811
less: Non-controlling interests W DB 10,362,354 8,883,774
Net assets acquired REMFEE 335,049,456 287,242,037
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VI. CHANGE IN SCOPE OF CONSOLIDATION - A4t EEN B E (4)
(CONTD)

1. Business combination involving 1. FRA—ERTRESH (&)

entities not under common control

204

(Cont’d)
(3) Identifiable assets and liabilities of (3) WHEFABERTHRE
acquired parties on the acquisition date E-8E#)
(Cont’d)
Anhui YOFC Advanced
Semiconductor Company Limited
ZHRRLELTRERAT

Fair value ~ Carrying amount
DREE REEE
Assets: BE: 2,092,385,559 1,780,139,141
Cash at bank and on hand BEES 752,650,427 752,650,427
Accounts receivable e FRIE 53,191,616 53,191,616
Receivables under financing WG IER A 5,628,777 5,628,777
Inventories B& 37,399,322 36,886,754
Fixed assets ETdE 1,025,213,636 814,036,313
Construction in process fEEIR 42 918,980 42,222,118
Infangible assets ERMEE 119,633,186 19,773,521
Bills receivable EYREE 3,128,143 3,128,143
Prepayments FERTERR 6,526,793 6,526,793
Other receivables Hh IR 11,683,898 11,683,898
Deferred tax assets EEFEHEE = —
Other non-current assets HiFEREEE 34,410,781 34,410,781
Liabilities: aff: 308,436,799 239,316,648
Accounts payable FEf 3R 142,986,641 142,986,641
Bills payable S 2,566,006 2,566,006
Deferred fax liabilities ERAEHERE 68,254,312 =
Contract liabilities ARAE 1,639,870 1,639,870
Employee benefits payable FERT T 5 10,872,818 10,872,818
Tax payable ERBE 5,400,987 5,409,987
Other payables Hit R 3 5,043,194 4,177,355
Other current liabilities HitREaE 213,183 213,183
Deferred income ETRzS 29,650,788 29,650,788
Other non-current liabilities HinIEREBAR 41,800,000 41,800,000
Net assets: BEE 1,783,948,760 1,540,822,493
less: Non-controlling interests DR 1,152,555,775 995,479,188
Net assets acquired REMFEE 631,392,085 545,343,305
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VI. CHANGE IN SCOPE OF CONSOLIDATION 7+ A4t BB B E (4)
(CONTD)

1. Business combination involving 1. FRA—EFTRESH (&)
entities not under common control
(Cont’d)
(3) Identifiable assets and liabilities of (3) WHEFABERITHRRE
acquired parties on the acquisition date E-8fE#)
(Cont’d)
Nanjing Fiberfoton Corporation Limited
BRAGREMERD
Fair value ~ Carrying amount
NAEE SREEE
Assets: BE: 106,511,842 89,192,902
Cash at bank and on hand BEES 6,203,118 6,203,118
Accounts receivable e R 15,171,679 15,171,679
Bills receivable EKEE 50,000 50,000
Inventories & 21,437,060 21,437,060
Fixed assets EEEE 34,581,307 32,544,420
Infangible assets EMEE 18,169,553 2,887,500
Prepayments TERERIR 3,794,587 3,794,587
Other receivables H AR 1,138,263 1,138,263
Other current assefs HiRe & E 5,966,275 5,966,275
Liabilities: 8 35,878,239 31,548,504
B[ FRET 12116071 12.116,071
Account collected in advance R 2,542,526 2,542,526
Employee benefits payable FERT R T 5 1,961,607 1,961,607
Other payables Hit e 14,928,300 14,928,300
Deferred fax liabilities ERARHERE 4,329,735 —
Net assets: FEE 70,633,603 57,644,398
less: Non-controlling interests o DB RS - —
Net assefs acquired BEHFEE 70,633,603 57,644,398
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

VI

SHEEMBARET)

CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date

(Cont’d)

If there is an active market for the above
identifiable assets, the quoted prices in the
active market are used to establish their
fair value; if there is no active market, their
fair values are estimated based on the
market prices of the same or similar types
of assets which have an active market;
if there is no active market for the same
asset or similar types of assets, valuation
techniques are used to determine the fair
value.

In 2021, the company engaged Jiangsu
Zhongqi huazhongtian Assefs Appraisal
Co., lid. to evaluate the assets of YOFC
Suzhou. The appraisal base date is June
30, 2021, and the merger date of YOFC
Suzhou is January 1, 2022. Considering
that there is no significant change in
the market environment and technical
conditions of YOFC Suzhou from the
appraisal base date to the merger date,
the management of the company regards
the sum of the book value of the net assets
of YOFC Suzhou on January 1, 2022 and
the appraisal value-added as the fair value
of the identifiable net assets on the merger
date. According fo the shareholding rafio,
the fair value share of the identifiable
net assets of YOFC Suzhou obtained
by the company on the merger date is

RMB335,049,456.

/\
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- AOEENSE (F)

FRA—ERTREEH (F)

(3)

BBESRBEATHRE
E- afE#)

ERAHREEFEERD
HE RBERT S DR
BHREEHEAAEE: TF
EERTS - EREZEL
BEFEERTSHN 2]
RSB UEENT S ER
BWEHAAABE: HREAK
BUOBEECTFEERTS
B BRI R AR REE
HRn@EE-

RRRIN2021 FEFIEHT
EPREEFHERAA
HRMREMNETEENMS
AR EERR2021F6A8
30R  RR&EMAGHER
20221 R18 - ZERIH®
AEEERE S G HRRE
JH P BR B0 T 35 IR 3R R BT 1B
MY EEREE - KRBE
BEK2022F1 A1 BRR
RN A B RR B (B S AT
BEZNERE G AR
REBEEDAEE - RER
B Bl st By A R BN A B
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

1. Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date

(Cont’d)

In 2022, the company engaged
Hubei Zhonglian Assets Appraisal Co.,
ltd. to appraise the assets of Anhui
semiconductor. The benchmark date of
appraisal is April 30, 2022, and the
merger date of Anhui semiconductor is
May 12, 2022. Considering that there
is no significant change in the market
environment and fechnical conditions of
Anhui semiconductor from the base date
of evaluation to the date of combination,
the management of the company regards
the sum of the book value of the net assets
of Anhui semiconductor on April 30,
2022 and the added value of evaluation
as the fair value of the identifiable net
assets on the date of combination. The fair
value share of the identifiable net assets
of Anhui semiconductor obtained by the
company on the merger date based on the

shareholding ratio is RMB631,392,985.

(BREFRIRERRSN - SMBRBARKET)

N AHEENSE (F)

1. FRA—EHTREESHHF)

(3) WHESIRBEATHRE
E- afE#)

RRARR2022 FEF R
FHEENEERRAAEZ
BramETEENMG &7
HEERR2022F4A30
B 2BFEBAHER
2022%5R12R8 - Z&F
RFEEEBEEHBRE
FIEEEPT AR A9 T IR IR R
miEREBEEREL AR
RIEHEER 202294 A 30
BB+ EmFEERAEE
EEFGEIREIMERE G
B #RFEERAAR
1B o B PIFFER A
RERE G BEUSH R RF
BERAHRFEEANEER
MEF/ARKEG3],392,985
T o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

VI

SHEEMBARET)

CHANGE IN SCOPE OF CONSOLIDATION
(CONTD)

Business combination involving
entities not under common control
(Cont’d)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date
(Cont’d)

In 2022, the company engaged Watson
(Beijing) International Assets Appraisal
Co., lid. to evaluate the assets of Nanjing
Fiberfoton. The appraisal base date is
December 31, 2021, and the merger date
of Nanijing Fiberfoton is March 31, 2022.
Considering that there is no significant
change in the market environment and
technical conditions of Nanjing Fiberfoton
from the appraisal base date to the merger
date, the management of the company
regards the sum of the book value of the
net assets of Nanjing Fiberfoton on March
31, 2022 and the appraisal value-added
as the fair value of the identifiable net
assets on the merger date. According to
the shareholding ratio, the fair value share
of the identifiable net assets of March 31,
2022 obtained by the company on the
merger dafe is RMB70,633,603.

/\
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SH31H - ZEBIMFHE
EAEEHAMRET IR
B 5 IR R BT 1B O 1
ERE  KRREEEH
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES t - EHMEERPHES
1. Interests in subsidiaries 1. #EFLFPHER
(1) The constitution of the Group (1) CXREBEOHBR
Percentage of shareholding (%)
RREA)
[or percentage of similar inferess]
RESLA) Method of Date of
Nome of subsidiary Principol of place  Place of registfion  Noture of business Regisered copital ~ Direcy  Indireclly  Acqpisifon Incorporafion
FRRER IEAEH  HfM HfER Ef Bk BEAd RUKH
Woahon YOFC Coble Co., L Wohon, Hubei ~ Wuhan, Hibei ~ Production and soles of copperwire  RMB120,000,000 10000 = Business meiger 1 December 1999
Province Province ond relofed producs ot under common
control
RERREREEARAT BERET  MERET  BRREMERNEEREE  ARI200000007 100.00 = %E:&T%‘JT 199412818
e
Sunsiar Commuricaion Technology ~ Chengd, Sichuan Chengdy, Sichuan  Development, production and scles of  RMB40,000,000 51.00 —  Bushessmeiger 28 December 2001
Company Limied Province Province opfcal communicafion equipment and ot under common
relevont electical producis corlrol
DI EREREARAT Dlen#t  DIEs#T  tEAEESHREHETER  ARM400000007 51.00 - FR-EHT 015128288
R LEREE bxak
Finetop Science & Technology Chengdu, Sichuan  Chengdu, Sichuan  Process, development and production ~ RMB25,000,000 = 5100 Business merger 10 May 2007
Company Limied Province Province of optical communication components ol under common
and equipmen's and relevont producis control
BIREHEARAR BIEBLT  BIEBLT  tEEEAESH XERZIE  ARM250000007T = 5100 FR-#HT 2007%5A108
RENT - FENEE bxa
Yongize (Wehan| Opfical Sysem ~~ Wuhan, Hubei ~ Wihan, Hubei Development, produciion and sales RMBA7,500,000 7474 —  Bushness merger 29July 2004
Co,, lid. Province Province of opiical fibre communicaion ot under common
equipment and reloed electonic cortrol
producis
RR(EE)AFAROERAT  MLERET  MERER rEREREBUIREBETER AR 5000007 7474 - FR-EHT 2004478298
HRE EENEE bxak
Yangze Opiicol Fiore ond Cable  Hong Kong Hong Kong Trading of raw maferiols HK$80,000/ 100.00 = Incorporafion 17)uy 2013
Company [Hong Kong) Limed 18D52,000,000
RRRGLE(FE)ARAR  EE Bt RIHER 80,0008/ 10000 - R 013578178
52,000,000%7
EverPio Technologies Wohon, Hubei ~ Wuhn, Hubei  Producton and'soles offiber optic RMB365,000,000 = 3877 Incorporafion 9 December 2013
Company Limied [Note 1] Province Province cables ond relted products
REG(RE)HRERAT (L)) MUARET  OMARNET  tArERABERNEEREE ARES565,0000007 = 77 RY 13512898
Everrosper Technologies Wohan, Hubei ~ Hong Kong Trading of raw materials RMB32,034,621 = 3877 Incorporafion 6June 2014
Company Limfed [Note 1] Province
RUG(ERMRERARGE) MpenEm  ER RIHER ARB32,034,601 0 = 77 RL 20145668
YOFCYadanarbon Fibre Myanmar Myanmor Import ond Export of Opical Fiber USD4,000,000 5000 2000 Bushessmerger 31 December 2014
Company limited Cables and Reloted Products ot consffe o
business
YOFCYadanarbon Fibre ] in - AERARERMELD 4,000,000%7 50.00 000 FEREHLE  2014F12R318
Company Limited A
EverPro [Wuhar) Technologes Wohon, Hubei ~ Wuhon, Hibei ~ Inegraled witing system RMB206,019,928 38.77 —  Incorporafion 15 Apil 2015
Joint Stock Limited Company Province Province production and sales
Note 1)
E?&f Fﬁ%)ﬂ&ﬁﬁﬁ BAR  MUERET  MERET  GARRRALEREE AE$206,019,9287 3877 - R 15F4R158
(&)
PT.Yangtze Optical Fibre Indoesia ~ Indonesia ndonesia Producton ond sales of optcal floer USD21,000,000 7000 3000 hhcorporafion 22 May 2015
and relofed producs
PTYongize Opfcal Fibe ndonesio. - EDEEAE  HEREAS HEREHERNAERAE 21,000000%7 7000 3000 RE 015554228
Yangze Opfical Fbre and Tieing, iooring ~ Tieing, lisoning~Producton and'scles of fber opfic RMB40,000,000 100.00 = Ihcorporafion 16June 2015
Cable Shenyang Co,, L Province Province cables ond reloted products
ERAEERRARLT BEREST REHHST  tERABERNIEREE  ARE400000007 10000 - R 2015%6A 168
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRHES (W)
(1) The constitution of the Group (Cont'd)) (1) GEEBENBRE)

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferess]

(€208 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business Registered capital Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE i EBHE Bt Ei BE  BEAA RUKE
Yangize Opfical Fbre and lonzhou, Gansu~ Lanzhou, Gansy~ Production and scles of iber opfic RMB30,000,000 100.00 = Incorporafion 13y 2015
Coble Lonzhou Co, lid Province Province cables ond relted producis
RRAAEERNERAR HBEBAG  HBEBAT  tEREEERNEERHE AEE 10000 - &u 01557R138
30,000,000
Yongtze Oplical Fibre Qionjiong ~~ Qianjang, Hubei Qienjiong, Hubei  Production and soles of optical ibers,  RMB404,000,000 100.00 — Incorporation 28 )y 2015
Co, lid Province Province opiical fioer preforms cnd reloed
products
RREETARAR BRI OBREIT Ot EENERERERNE AEE 10000 - R 2015%7R288
ERH#E 404,000,007
Hubei Fying Optical Fibre: Qiarjiong, Hubei ~ Gionjiang, Hubei  Production and sales of highrpuriy RMBA0,000,000 87.00 = Incorporation 12 August 2015
Material Co., lid Province Province gemanium efrachlorid for opical
ber
R EIEARAR BERIT  OMREIT  tERSHDRLENEEREE AEE 87.00 - R 2015%8A126
60,000,00070
Theflang Ally First Optical Fiber and ~ Lin‘an, Zhejiang ~ Linon, Zhefiang ~ Produciion and sales of fiber optic RMB186,000,000 51.00 = Incorporafion 8 December 2015
Cable Co, lid Province Province cables ond relted products
HIBREEREERAR HIRERT  FIEERT  tEtSRERERMEEREE ARH 51.00 - R 015512A88
186,000,007
Yongtze Oplics Afica Hodings ~~~ Souh Afica South Afica Trading USD10,000,000 51.00 2390 Incorporafion 14 Janvary 2016
Propriefory Limited
Yongize Opics Afica Holdngs Pk [ 25 10,000,000%7 51.00 2890  Fu 16517148
Proprietory Limited
Yongtze Oplics Afica Cable: South Afica South Afica Produciion and soles of fiber optic 1SD8,000,000 - 7490 Incorporafion 14 Januory 2016
Poprietary limied cables ond reloted products
Yangize Opfics Afica Cable [ [ RERABERNLERHE 8,000,000%7 - 7490 RL W1651A148
Propriefary Limited
E3cloud Information Wohon, Hubei ~ Wuhan, Hubei ~ Technical development consuing RMB111,375,000 7407 = Ihcorporafion 2 March 2016
Technologies Co., id Province Province senvices for computer hardwere and
software and oncilary equipment
ESEEERITERAR BHERET  BHERET  HEBUBHREARES AEH 7407 - R 20165320
111,375,007
YOFC Intemafional (Thailond] Thailond Thailand Import ond Export of Opticol fiber THB50,000,000 = 100.00  Incorporafion 26 October 2016
Co., lid. Cables and Reloted Producis
YOFC Intemational (Thailamnd] 78 78 rErEREEERNELD 50,000,000k - 10000 &I 2016%108268
Co,, lid
PT.Yangize Opiics Indonesi Indonesia Indonesia Producton and soles offiber optic 1SD32,000,000 2065 6035 Incorporafion 13 Apil 2017
cables ond relted products
PT.Yangtze Opiics Indonesia ERED DERER HEXSIRERERNEEREE 3000000021 265 0035 &L 17548138
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd])

+ - EEMEEPHES (F)

1. EFLFPHED (F)

(1) DEKENEK(F)

Percentage of shareholding (%)
BREA)

[or percentage of similar inferess]

(SRMEELA) Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business Registered capital Diecly ~ Indirecy ~ Acaision Incorporation
FAREE 18 i #HiEE it B B BERA RUEH
YOFC Inemational (Pifppines) ~ Philippines Philippines Soles of opficalfibres and cables Peso10,200,000 r 10000 Incorporaton 5 December 2017

Corporation

YOFC Inemational (Pifppines) FEE
Corporation

YOFC Iemational (Singopore] Singapore
Pe. L

YOFC Infemotional [Singapore] g
Pe. L

Yangze Gas Qianjiang Gionjiong, Hubei
Company Limied Province
RRREETARAA BEEIH

PT. YOFC temaional Indonesia ~ Indonesia

PT. YOFC temationol Indonesia BN/

Baosheng YOFC Marine Yangzho, angsu
Engineering Compony Lid Province

BBRREETEARAT THERNT

Wohon YOFC Copital Management - Wohon, Hubei
Company limited Province
RERRAFERARAMLAT  MHANET

FER

Singopore

Hk
Gionjiong, Hube
Province

HEELT

Indonesia

HEEESE

Yangzho, iangsu
Province

THERMT

Wuhon, Hubei
Province

resEm

ond reloed general confracting
engineeing senices

TR HERARABTERY

Generol impot and export wholescle
trade nd ofer telecommunicafion
reloed business acfiites not
clssfed
RIS R RERTA RS
FBAEES

Produciion and soles of

vapou chemical tow matericls
ARMEEHE (L IRHNBE
RimRRE

Sales of opticalfbres and opfcal
cables and reloted products and
engineering senvice

#ﬂi%@ﬁﬁigﬁmﬁ%&lﬁﬂﬁ

Scles of submarine cables, opical
cables ond other power cables and
their accessories; the insialment of
cables, accessories and systems
related fo various submarine projecs
BEEE HEER
ARfEE - B TRIEHRS
EERRFGNEE
Monagement in equiy invesiment ond
reloing consuing senice

RiERRAERRAREARY

10,200,000
FRELZ
USD19,028,000/
EUR18,455,000

19,028,000%7,/
18 455, 0008
RMBB0,000,000

AEE
80,000,000
IDR4,000,000,000

4,000,000,000
ekl
RMBB30,000,000

ABH
850,000,0007T

RMBS500,000,000

ARH
500,000,007

v

= 10000 &

= 100.00  Incorporafion

T

e 10000 &
= 100.00  Incorporafion
> 10000 R

= 100.00  Incorporafion

= 10000 &Y
70.00 = Incorporation

7000 - R
100.00 —  Incorporafion

100.00 - R

17£12A58

28 Febrary 2018

201852A288
21 March 2018
01853A218

4oy 2018

018F5/4R

1 June 2018

W1856A18

16 October 2018
018510A168
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd))

1-

(1

EFLFPHED (F)

+ - EEMEEPHES (F)

RSB ()

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferes|

(€208 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Ploce of regishafion  Noture of business Registered capital Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE TEEEH it EBHE s Ei BE  BEAR RUKE
YOFC Per SAC. [Note 2) Peru Peru Communication engineering package  PEN108,693,728 - 100.00  Incorporation 31 Jonuary 2019
and olher reloted senices
YOFC Perd SAC. (342) e e BEIREDSARERRS 108,693 728%1 %8 o 10000 &u 019514318
YOFC Intemationol Mexico SA. ~ Mexico Mexico Fiber opic cable scles and relted MINT,913,700 * 100.00  Incorporafion 21 March 2019
deCV. general conlracing engineering
senices
YOFC Intemafional Mexico SA. BT BEF FAEKREREERARETRE 1.913,700 = 10000  &/u 201938218
e BABEEEERRE islies
YOFC hemafional {USAJ America America Research and promofion of opiical USD500,000 - 10000 Incorporation 22 Janvary 2019
Corporafion communication
YOFC Infemational USA) *H *8 RBRERTARARER 500,000%7 - 10000 #u 019517228
Corporation
YOFC DGl Opiical Preform Qiariiong, Hubei ~ Ginjiang, Hubei  Producion and scles of optical fibres, ~ RMB300,000,000 65.00 = Incorporafion 9 May 2019
Gianjiong Company Limied Province Province opical fibre preforms ond relofed
producls
RRSEEEEIARAR MHERIT  OMHERIT 8 tEENMERERERL AEH 65.00 - R 201955790
ER#E 300,000,007
Yongize Opiical Fioe ond Cable ~~ Tionjin Tianjin Producton and soles of optcal lores, ~ RVB107,800,000 100.00 = Incorporation 17 May 2019
[Tionjn] Company Limied opical cables ond reloted products
RRKAE(R2)ERAR  REF RET AR A EREE AEE 100.00 - RU 019558178
107,800,0007c
YOFC Intemational (Aushalio] Ausialia Ausialia Fiber opic cable scles and relted AUD70,000 = 100.00  Incorporafion 22 May 2019
Propistary Limied general conftacing engineering
senices
YOFC Intemational (Aushalio] BAHE RAFE FAEEREERAETRERS 70,000%7 = 10000 #&u 2019555228
Propriefory Limited ERERRS
YOFC Intemational (Braz) Brazil Brazil Computer equipmen!, electonic BRL650,000 = 100.00  Incorporafion 1 August 2019
Telecomunicacoes LTDA components, communication
equipment rade and electical
equipment fiade and retal
YOFC Infemational (Braz &t ati] HEBRE BTRE BER  00000BEELA = 10000 &u 20195818

Telecomunicacoes [TDA

RBARBRREEANTE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd])

+ - EEMEEPHES (F)

1. EFLFPHED (F)

(

Percentage of shareholding (%)
BREA)

[or percentage of similar inferess]

1)

REEENER (4F)

(€200 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business Registered capital Diecly ~ Indirecy ~ Acaision Incorporation
FRARE g4 it il EE BE  BEA RUKE
Poltech Qianjiang Company Limfed  Gionjiang, Hubei Gionjiong, Hubei  Research and promofion of medical RMB20,000,000 r 10000 Incorporaton 19 October 2019
Province Province materals
EHRmEIARAA MEEETT  OMLEEIT  (IRMAREREE AEE 7 10000 &u 20195108198
20,000,0007
YOFC Intemational (France] SAS.  Fronce France Purchase, sel, distioule, import EUR300,000 = 100.00  Incorporation 21 October 2019
and expor opfical cables and any
moterials and accessores reloted fo
opfical communicafion
YOFC Infemational (Fronce] SAS. %8 it BE - #E 28 #0-HAR 3000008 = 10000 #u 2019£10A218
ﬁ*ﬂﬁi%?ﬁﬁﬁ@ﬁﬂﬁﬂﬁﬂ E
Wohan YOFC Smort Network Wohan, Hubei ~ Wohan, Hubei Infegrated services in communicafion, RMB32,000,000 100.00 = Incorporation 29 October 2019
Technology Compony limied ~~ Province Province computer, neligent building,
weok curtent syslem and software
development
RERAESRARNARLA  MMERER  UERER  BE HER BEERASEZ AEE 10000 - R 0192107298
GEERRBRANARRE 32,000,007
Yangize (Hubei) lectical Power ~ Yioogan, Hubei  Xiaogan, Hubei  Producion and scles of optical fiores,  RMB100,000,000 51.00 —  Incorporafion 21 May 2022
Cable Company Limited Province Province opical cobles and related producis
RRGHENGEERAR  MRRZET  BReZET 8 SREE BENBHR ABH 51.00 - Ru 024558218
¥ gEnge 100,000,007
Everfoion Technologies Wohon, Hubei ~ Wuhan, Hibei ~ development ond scles of opical RVB188,764,045 4079 = Incorporation 25 May 2020
Corporofion Limited Province Province fbres, optical cabl special wire
cables, devices, accessories,
componens and moterals, specicl
equipmen's and communication
producs;
ARG (RE)MRERAT  MEREm  aER 5 BERE FERE AR%1887640457 42079 - R 202055A258

st Wit - AR TE
R EETREERS
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) + - EHMEEPNER (F)
1. Interests in subsidiaries (Cont’d) 1. EFLFRHES (W)
(1) The constitution of the Group (Cont'd)) (1) GEEBENBRE)

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferes|

(€208 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Ploce of regishafion  Noture of business Registered capital Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE IEAEH  ERM EBHE Bt Ei BE  BERA RUKE
Yangize Opfical Fbre and Poland Poland Purchase, soles, disibufion, import PIN4,577,500 = 100.00  Incorporafion 14 Apil 2021
Cable [Poland) sp. z 0.0. and export of opfical cables ond
opical communicafion reated any
matercls and accessories
Yongtze Opical Fibre and it ] bt ] BE €420 H0% 4,577,500 8 10000 &u 021548148
Coble [Polond) sp. z 0. ﬁﬂﬁi% ERBNEAIH B RWUER
YOFC Middle Eost Cables The United Arab~ The United Arsb  Purchase, soles, ditibuton, import AED300,000 = 100.00  Incorporafion 30May 2021
Trading LLC Emiotes Emiotes and export of opfcol cables and
opical communicafion rected any
materals ond accessores
YOFC Middle Eost Cobles g% L BE HE- AP #0-hOR 300,000 o 10000 RY 2021454308
Trading LLC ﬁ%ﬂ@%@\%ﬁﬁﬁﬂﬂﬂm HE ) Tt
YOFC Poliron Indisfi & Comércio ~ Brozl Brozl special cobles used i pefiochemicol BRL74,192,262 Y 10000 Business merger 10June 2021
de Cabos Especiois ida and chemical industies, offshore: nol under common  facauision dote]
ol facles and ofer industial ond corfrol
bulding auiomation systems, and their
cabling solufons
YOFC Poliron Indistrio ¢ Comércio B i} ERRARLT - BLARREL 74,192,262 = 10000 SRE-IEHT 2021€6R 108
de Cabos Especiais Lda TREBAGNORERET BREESA rEAH G £:l]
EverPro (Shangha Ineligent Shanghai Shanghoi Ineligent contrl sysfem infegraton; RMB10,000,000 - 3877 Incorporation 27y 2021
Technologies Company Limited Development of rtfciel inteligence
application sofiware; Infegroted
wiring products [cables, conneclors,
cable assemblies, wirng producis
for access networks, communicafion
seies products|
RUE (LB BEHBERAT  LET 5:0) ERAHRRER  A\TEWER AR% - 877 RL 2021578278
SHRG  RATSER (RS 8 10,000,007
e SEAE RARRESE
i BEZIER)
Yangtze Opical Fibre and Coble  Hanchuan, Hubei  Honchuan, Hubei production and sales of opticl fiber - RMB100,000,000 10000 = Incorporation 17 September 2021
Hanchuan Compony limfed Province Province and opfical coble; Wi and cable
business; production and scles of
oploglectronic device
RRAGLEENBRAR MEEIT  OMHERIT O uEsE: ABEE . rERE: ARE 10000 - R 021%59R178

HERE:BR-B EE 100,000,007
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd])

+ - EEMEEPHES (F)

1. EFLFPHED (F)
(1) DEKENEK(F)

Percentage of shareholding (%)
BREA)

[or percentage of similar inferess]

(€200 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business Registered capital Diecly ~ Indirecy ~ Acaision Incorporation
FRARE ag iz EBHE s EE BE  BEAR RIKE
EverPro (Hanchuon] Technologies Hanchuon, Hubei Hanchuan, Hubei  production ond scles of optical RMBS0,000,000 = 3877 Incorporafion 20 October 2021
Company limited Province Province communicafion equipment; Opicol
cable and Network equipment; Soles
of ineligent power ransmission and
disrbuion and confrol equipment;
Intemet ofthings equipment production
RUE(EIHRERAAG) MLERIT  MEEIT  rRERERE tEERER A% o 877 RL 20215104208
50,000,0007
Wahon Ruixin Ivestment Wohon, Hubei ~ Wuhan, Hibei ~ Engoging in investment achifies with RMB70,000 = 100.00  Incorporafion 1 December 2021
Management Compony limied ~~ Province Province fs own funds
REBLRASEERAA WHERET  BERET  JGHARUERARD ARH70,0007 > 10000 R 021512818
Polyresin (Hube] Advanced Glonjiang, Hubei Qianjiong, Hubei  Research, manufocturing ond RMB20,000,000 > 10000 Incorporation 6 May 2022
Moteriols Company Limied Province Province sles of electonic speciol mafercls
SRRARCEL) FUHERAT  MRREIT  MRREIT  ETERMNRE REREE AEH > 10000 R 2022%5R68
20,000,007
Gionjiong YOFC Smart Netwok ~ Giarjiong, Hubei ~ Ginjiong, Hubei Networked equipment sales RMBS50,000,000 = 90.00  Incorporation 30 May 2022
Technology Compony limied ~~ Province Province and fechnology research and
development, infomarion ysem
infegrafion senvices
BIRRESMARNARAR  MRREIT  MRREIT  VBERERERNGRE 2 ARK = 000  RY 202057308
FRsnEn 50,0000007
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd))

+ - EEMEEPHES (F)

1. EFLFPHES (F)

(1

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferess]

RSB ()

(€208 :0:47)] Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business Registered capital Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE g iz ¢ Bt BE  BEAA RUKE
Yangtze Optical Cable [Suzhou) ~ Suzhou, Jiangsy ~ Suzhou, iongsu~~ Prodlucion and scles of optical RMB92,880,000 100.00 — Business merger 6 March 2002
Company limited Province Province fiber, optical cable and is series ot under common
producs, oplical acfive and passive confiol
componens, communicafion ferinol
equipment and communicaion
equipment
RRABSE G ARAR  IEEEMT  IEREMT Ot rEREFNIER AR AEE 10000 - AT 20024037068
BINERSE  BEARRE 92,880,007 bk
BERHEE B8
Anhui YOFC Advanced Wby, Achui - Wohy, Anfui Inegrated circu chip ond product ~~~ RWB119,037,208 3778 —  Busnessmeiger 31 January 2018
Semiconducior Company Limited ~ Province Province manutaciuring; Sales of negrated ot under common
citcultchips and products; Inegroted confiol
cifcultchip design and seice
FARRAEHSRERLR  RUARMT REARMT  SASHURRERHE: ®AE AEE 3778 - HR-EHT 2018501431
BiH REREE  SABREH 119,037 2087 LEAK
Rt R
Wy THZ Engineering Centre Wby, Achui— Wohu, Anhui Technology development, B = 3778 Business merger 12)une 2016
Company limited Province Province consulofion, senice, fechnology 1,091,000,000 ot under common
fransfer, informafion sysfem research confiol
and developmen, computer sofware
and hordware development and sales
inthe engineering field
BEAUTRPOARAT  REGENT  REREET i?gﬁﬁﬁ']ﬁfﬁf EREE: ABH - 3778 FR—EHT 20165067128
fifRs - OEER - EEFRA  1,091,0000007 jis o
% TERERHRRREE
Nanjing Fberfolon Corporafion Nanjing, angsy  Nanjing, Jiongsu~Research, monufaciuing and sales RMB1,983,853 - 4079 Business merger 21 Febrory 2022
limied Province Province o e\ecvomc special materiols; nof under common
Scles of special equipment fr confrol
semiconduclor devices; Soles of
semiconducor discrefe devices; Sales
of oploelectronic devices; Retailof
elechronic components
BRAGRAERLA IHEMRT IKEERT  STERMHEL: STERIR ARH - 079 FR-BHT 022528018
R t%ﬁi#%}; %?ﬁﬁ 19838537 jie i
i 7
E
Nanjing Fberfolon Technologies ~ Naning, Jiangsu ~ Nenjing, iangsu  Design,service and research of RVB1,000,000 - 4079 Bushessmerger 3 August 2020
Corporaton Limied Province Province infegrofed cicui chip and electroric nof under common
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VII.

INTERESTS IN OTHER ENTITIES (CONT'D)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd])

Note 1: On 30 June 2022, the company held 38.77%
of the shares of EverPro [Wuhan) Technologies Joint
Stock Limited Company (hereinafter referred to as
"EverPro”) and ifs subsidiaries, and held less than 50%
of the voting rights of EverPro. However, based on the
following reasons, the management of the company
believes that the company can control EverPro and
bring it info the scope of consolidation:

a.

Before 29 December 2021, the company
held more than half of the seats on the board
of directors of EverPro; Since 29 December
2021, the company has held half of the seats
on the board of directors of EverPro, and
signed agreements with all shareholders who
nominated the remaining seats on the board
of directors. The directors of EverPro assigned
by the company will not damage or affect the
company's control over EverPro; The company
signed an agreement with the other eight
shareholders of EverPro holding 35% of the fotal
shares. The above eight shareholders promised
not to damage or affect the company's control
over EverPro, nor joinfly damage or affect the
company's control over EverPro with other
shareholders of EverPro.

The remaining 26.23% equity of EverPro is
relatively dispersed, and there is no single
shareholder with a shareholding ratio of more
than 5%.
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd))

Note 2: Yangtze Optical Fibre and Cable Company (Hong

Kong) Limited, a subsidiary of the Company, and
Yachay Telecomunicaciones S.A.C., the shareholder
of its subsidiary, YOFC Peru S.A.C. entered into an
agreement fo act in concert. The agreement provided
that, Yachay Telecomunicaciones S.A.C. shall act
in concert with Yangtze Optical Fibre and Cable
Company (Hong Kong Limited in voting for any
business in shareholders’ meetings; the 3 directors of
the board of YOFC Peru S.A.C. shall be designated
by Yangtze Optical Fibre and Cable Company
[Hong Kong] Limited and the general manager shall
be appointed by its board of directors; Yachay
Telecomunicaciones S.A.C. shall waive all its rights in
dividends and any allocation of the residue net assets
upon ifs liquidation. Accordingly, The Company is
entifled to 100% effective control in YOFC Peru S.A.C.
indirectly through its subsidiary, Yangtze Optical Fibre
and Cable Company (Hong Kong) Limited.

+ - EEMEEPHES (F)

1-
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(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

1. Interests in subsidiaries (Cont’d)
(1) The constitution of the Group (Cont'd])

Basis for holding half or less of the voting
rights but still controlling the investee, and
holding more than half of the voting rights
but not controlling the investee:

1. On June 30, 2022, the Company
directly held 37.78% of the
equity of Anhui YOFC Advanced
Semiconductor Co., lid., and jointly
held 31.18% of the equity of Anhui
YOFC Advanced Semiconductor
Co., Ltd. with Wuhu Tus THZ
Investment Management Center
(Limited Partnership) and THZ (Wuhu)
Investment Fund (Limited Parmership).
At the same time, the Board of
Directors of Anhui YOFC Advanced
Semiconductor Co., ltd. is composed
of five directors. The Company has
the right to nominate three of the
five directors, and has appointed
the general manager and other key
senior execufives fo the Company.
Therefore, the Company is the actual
controller of Anhui YOFC Advanced

Semiconductor Co., Ltd.

+ - EEMEEPHES (F)

1. EFLFPHED (F)

(M

EEBMNEK (4)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

Interests in subsidiaries (Cont’d)

(1) The constitution of the Group (Cont'd))

2.

On June 30, 2022, the Company
directly held 40.79% of the equity of
Everfoton Technologies Co., lid., and
signed a concerted action agreement
together with the shareholders who
jointly held 13.16% of the equity
of Everfoton Technologies Co.,
ltd., including Wuhan Chufang
Jiaying Enterprise Management
Partnership (Limited Partnership),
Wouhan Chufang Jiacheng Enterprise
Management Parinership (Limited
Partnership), Wuhan Chufang Jiatai
Enterprise Management Parinership
(Limited Parinership) VWuhan Chufang
Jianing Enterprise Management
Partnership (Limited Partnership) and
Wouhan Chufang Jiaya Enterprise
Management Partnership (Limited
Partnership), Obtained the voting
rights of all the 13.16% shares, total
holdings 53.95% Voting Rights of
Equity. Therefore, the Company is
the actual controller of Everfoton
Technologies Co., ltd.

+ - EEMEEPHES (F)

1-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EHMERPHES (F)
2. Transactions that cause changes in 2 EFLFMRAEEEGHERE
the Group’s interests in subsidiaries SUENEHTFARNRS

that do not result in loss of control

Shareholding proportion Shureho|dini proportion

before change fer change
EEABRLA SELRRILA
Name of company Capial increasing party/Capital confribufing parly ~ Date of change Directy ~Indiecly ~ Direcy ~ Indrectly
i 3 1285 /&R #EHE B# [ E# [}
Everfolon Technologles Yangize Oplical Fore and Cable Joint Stock March 2022 100.00% - 4400% -
Corporation Limited Limited Company
RRoes (R8) MEERAR  RAEEERNERAA 2022438 100.00% - 44.00% o
BEM Technologies Limited
BEM Technologies Limited

Fiber Foton Technologies [HongKong) Limied

Fiber Foton Technologies (HongKong Limited

Climex Technologies Limited

Climex Technologies Limited

Nanjing Tengyun Enferprise Management Parnership
(limited Porinership)

BRBELRERRBARERAY)

Nanjing Jiangbei Ineligent Manufacturing Industy
Fund (Limited Parfnership)

BRI ERBEELRL(ARAY)

Naniing Dongfang Lanpu Deep Technology Fund
(limited Porinership)

BRRIREARHRAL(ERAY)

QM118 Limited

QM118 Limited

Suzhou Industil Park Qiming Rongke Equity Investment
Partnership [Limited Porinership)
HNTXRRIRMRE xﬁA%tﬁlﬁ@A%}

Suzhoo Qiming Rongying Venlure Capital Parinership
(limited Porinership)

FlEARBARREAB LR ERAY)

Jiangsu Youguan Laterte Inlligent Venture Capitl
Fund (Limited Parfnership)

TEERALLE ﬁﬁé"%xﬁ%ﬁ(ﬁ@/\%]

Shenzhen Innovation nvesiment Group Co., lid

AITAFRAEERRAT

Nanjing Jucheng Qiushi Equity Invesiment Parinership
(limited Porinership)

IRERINERERAABLEARAD)
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AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

2. Transactions that cause changes in
the Group’s interests in subsidiaries
that do not result in loss of control

- R ()

2 EFLFINMAEEGHERE
SANERNFLRHXS (#)

Shareholding proporfion ShurehoHini proportion
re change after change
SR BRI BEAHRILH
Direcy ~ Indirectly ~ Directly ~ Indlrectly
ER 53 ER i3

(Cont’d)

Name of company Capital increasing party/ Capital confribufing party

i 33 #ER /&R
Chongzhou Hankang Pharmaceutical Co., Lid
EMERERARLA
Suzhou Xuchuang Technology Co., lid
EMBEIR R AR
Hongzhou Puhua Ruikun Venture Capital Parinership

(limited Portnership)

INEERRAZREARBLEERAY)

Beijing Inegrated Circuit Cuting Edge Chip Equiy
Invesiment Cenfer (Limited Porfership)

FRERERRRUARERET LERAY)

Xiamen Datai Core Stone Venture Capital Parinership
(limited Porinership)

ERERURAZRERBLEERAY)

Suzhou Qingzhou Gorden Fengxinyuan Venture
Copitol Ponership imed Pornersip]
Hiﬂﬂﬁaﬂukgﬁﬁﬁ/\%@%ﬁﬁﬁ/\%

Gongqmgcheng Jiuyou Horong Invesiment
Monogemen Pormership (Limited Portnership)

AEBARNRREERABLR(BRAK)

Chongzhou Naxin Venture Capital Perership
[ Limited Partnership]
FMaTERREBARERAY)

Huo Capitol nfegrated Circuit Fund LP.

Hua Copital Inegrated Circui Fund LP.

Wohan YOFC Science and Innovation Industry Fund
Partnership [Limited Porinership)

RERRMAEZESARLE(ARAY)

Ching Smgopme Suzhou Industrol Park Venture
Capial Co,, I

Wﬁﬁ \\I%E[é‘]%ﬁﬁﬁﬁﬁ
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VII. INTERESTS IN OTHER ENTITIES (CONTD)

Name of company

i S0

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

2. Transactions that cause changes in
the Group’s interests in subsidiaries
that do not result in loss of control

(Cont’d)

B /&R

Capital increasing party/Capital contribufing parly

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(RERIEA - WAL AARET)
C EHM RPN ER (F)

EFLFIMMBERGHEARE
SANERHNFLRNXS (#)

Shareholding proportion Shureho|dinﬂ proportion

re cnange arter cnange

RERERILH BEAERILH
Direcy ~ Indirectly ~ Directly ~ Indlrectly
ER 53 ER i3

Hai Feng Invesiment Holding Limited
Hai Feng Invesiment Holding Limited
Nanijing Jiangbe Infeligent Venture Capital
Par nershp (Limited Porinership)
BRI ERASREAELEARAY)
Suzhou Wealu Ruixin Venture Capial Parnership
[ Limited Partnership]
ﬁ@@%ﬁ‘]ﬁ&ﬁ/\% 2(ARAH)
Shenzhen Yunchuang Hard Technology Indlustry
Investment Center (Limited Parnership)
MIEHRHBEERETOAREY)
Nanjing Chuangdingminghe Eouty Investment
Partnership [Limited Porinership)
ﬁ?sﬂh#%ﬂﬂﬁ%&ﬁA%ﬁﬁlﬁﬁﬁ’%
Nanjing Datci Venture Copital Parhership
(limited Porinership)
BRERHEREAELEARAY)
Xiomen Yingju Fengfuo Equity Investment
Par nership (Limited Parinership]

ENBEARRER ﬁ’\%ﬁ%ﬁﬁﬁ’%}

Wuhan Chufang Jiacheng Enterprise Monagement

Partnership [Limited Porinership)
RERIERASERARAE(ARAY)
Wohon Chufang fiaying Enterprise Management

Partnership [Limited Portnership)
REMIERAREEARLE(ARAY)
Wohan Chufang Jitai Enterprise Management

Partnership [Limited Porinership)
RERIERCSERARAE(ARAY)
Wohon Chufang fianing Enterprise Management

Parﬁgershﬁl&’[ Xmﬁted EE?Q\”%S@ il

REELEE A
Wuhan Chufang Jiaya Enterprise Monagement

Partnership [Limited Porinership)

RERSERCSERARAE(ARAY)

RELAXERBERAE FHRS 2022

223




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

2. Transactions that cause changes in 2 EFLFMAAEEGHEARE
the Group’s interests in subsidiaries SHNEHTFARNHES (#)
that do not result in loss of control
(Cont’d)

Shareholding proportion ~ Shareholding proportion
ve change fer cﬂunge
BEHERILH SELERID
Name of company Capital increasing parly/Capital confribufing parly ~~ Date of change Direcy ~ Indirectly ~ Directly ~ Indlrectly
jiE 31 B/ HER 2ERH B i EE B
Yangize Oplical Fore and Cable Joint Stack June 2022 44.00% - 4079% =
Limited Company
RREEERNERAR 2022568 44.00% = 407% =
BEM Technologies Limited
BEM Technologies Limited

Fiber Foton Technologies [HongKong) Limied
Fiber Foton Technologies (HongKong Limited
Climex Technologies Limited
Climex Technologies Limited
Nanjing Tengyun Enferprise Management Parinership
(limited Porinership)
BREECREEABLR(ARAY)
Nanijing Jiangbe Infeligent Manufacturing Indusfy
Fund (Limied Porfnership)
AR ERREESES(ERAY)
Nanjing Dongfang Lanpy Deep Technology
Fund (Limied Parfnership)
BREINBRENREL(ARAY)
QM118 Limited
QM118 Limited
Suzhou Industil Park Qiming Rongke Equity
Investment Pariership (Limited Portnership)
FNIZERBTRHRERAA VLR BRAY)
Suzhou Qiming Rongying Venture Capital
Pamershlp( Limited Parnership]
SRR U%&ﬁ/\%ﬁﬁ(ﬁ@/\%]
Jlongsu Youguan Latete nfligent Venture
Capiol Fund [Limited Portnership)
IHEMITERAIERAES(ARAY)
Shenzhen Innovation nvestment Group Co., lid
MITEFREEEERAR
Naniing Jucheng Qushi Equity Investment Partnership
(limited Porinership)

BREAH aﬂﬁfféhﬁ’\%%{ﬁﬁﬁ’%)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPHES (F)

2. Transactions that cause changes in 2 EFLFMRAEEEGHERE
the Group’s interests in subsidiaries SLHNEHTFARNHES (#)
that do not result in loss of control
(Cont’d)

Shareholding proporfion ~ Shareholding proportion
re change a rcﬂunge
BERERILS FERERILA
Name of company Capial increasing parly/Capital confribufing parly ~~ Date of change Direcy ~ Indirectly ~ Directly ~ Indlrectly
i 34 #ER /&R 2FRE E% 53 E% B
Chongzhou Hankang Phormacetical Co., id
EMERERERAA
Suzhou Xuchuang Technology Co., lid
EMBelR R
Hangzhou Puhua Ruikun Venture Capital Parnership
(limited Porinership)

NEERRAZRAABLEERAY)

Beijing Inegrated Circuit Cuting Edge Chip Equiy
Invesiment Cenfer (Limited Porfership)

IRERERRRARERET LBRAY]

Xiamen Datai Core Stone Venture Capital Parinership
(limited Porinership)

ERERUREZREABLEERAY)

Suzhou Qingzhou Gorden Fengxinyuan Venture
Copﬂo\ Partnershi fp (limited Partnership)
HMNEARLERZRACHLRARAY

Gongqmgchengjwuyou Horong Investment
Monogemen Pormership (Limited Portnership)

AEBARNRREERABLR(BRAK)

Chongzhou Naxin Venture Capital Periership
[ Limited Partnership]
ENBTAERARBLRARAY)

Huo Capitol nfegrated Circuit Fund LP.

Hua Copital Inegroted Circuit Fund LP.

Wohan YOFC Science and Innovation Industry Fund
Partnership [Limited Porinership)

RERRMAESESARLE(ARAY)

China Singapore Suznou Industiol Pork Venture
Capial Co, lid

RN TR ERAERABRAA

Hoi Feng Invesiment Holding Limited

Hai Feng Invesiment Holding Limited
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AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD)

2. Transactions that cause changes in
the Group’s interests in subsidiaries
that do not result in loss of control
(Cont’d)

Name of company Capital increasing party/ Capital confribufing party
t%2R #ER /&R

- R ()

2. EFLFMRAERNERE
SANERNFLRHXS (#)

Shareholding proporfion ShurehoHinﬂ proportion
re change after change
SR BRI BEAHRILH
Direcy ~ Indirectly ~ Directly ~ Indlrectly
ER 53 ER i3

Nanjing Jiangbe Infeligent Veniure Capital
Partnership [Limited Porinership)
BRI ERARRARRLXIERAH)
Suzhou Wealu Ruixin Venture Capial Parnership
[ imited Porinership)
Hﬂﬁé%@]ﬁ&ﬁ/\%@%ﬁﬁ/\%]
Shenzhen Yunchuang Hard Technology Industry
Investment Center (Limited Pornership]
MIZHRHBEERETOAREY)
Nanjing Chuongdingminghe Eouiy Investment
Pcmershlp( Limited Parnership]
BREISHA Hﬁ%&ﬁ/\%ﬁﬁlﬁﬁﬁ/\%]
Nanjing Datci Venture Copital Parfership
(limited Porinership)
AREREZRECHARERAY)
Xiamen Yingju Fengluo Eouiy Invesiment Parinership
[ imited Parnership]
E}E“é?ﬁﬁﬁféhﬁ/\%@%ﬁﬁﬁ/%]
Wuhan Chufang Jiacheng Enterprise Monagement
Partnership [Limited Porinership)
RERSERCSERARAE(ARAY)
Wohon Chufang fiaying Enterprise Management
Pcmershlp (Limited Porfnership)
REMIERAREEABLL(ARAY)
Wohan Chufangjla i Enterprise Monagement
Partnership [Limited Porinership)
REMIERCSERARLE(ARAY)
Wohan Chufungﬁomng Enterprise Manogement
Partnership [Limited Porinership)
REMIEECREEABLL(ARAY)
Whan Chufang Jiaya Enlerprise Management
Partnership [Limited Porinership)
RERSERCSERARLE(ARAY)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFBIGERRSN - @MBENAARKT)
VII. INTERESTS IN OTHER ENTITIES (CONT'D) t EEMERPNER (F)
3. Interests in joint ventures and 3. HEAELREBBELRPHED
associates

30 June 31 December

2022 2021

2022% 2021 F

6A30B 12A31AH

(Unaudited) (Audited)

ltem BH (REEZ) (&12)
Joint ventures RELE

- Significant joint ventures -EENRELE 740,550,828 879,438,860

— Insignificant joint ventures ~TEEMAELE 218,009,247 174,286,514
Associates BEh%k

- Significant associates B L]i0) 392,527,115 391,396,574

- Insignificant associates - EEMHE L 397,631,194 239575929

Subrotal Nt 1,748,718,384  1,684,697,877

less: Impairment provision L OREER 227,369 227,369

Tofal At 1,748,491,015  1,684,470,508

RELAXERBERAE FHRS 2022

227




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPES (F)
3. Interests in joint ventures and 3. HAELRUMELRXTHES
associates (Cont’d) (#)
(1) Significant joint ventures or associates: (1) EENEELXABEDL
E N
Accounting
method for Shategic
investments in significance
joint venfures fo the Group's
Percentage of shareholdings o associates acfivifes
Principal place of ~ Place of BRILH HoEtE HE5R
Nome of enterprise business regisirafion Noture of business Direcly  Indirectly IHELE  Regiteredopil  EFBRE
jix <4 TEEEY it £BiE Bl 53 BERE HfEx  AREEH
Joint ventures
aELE
Yangize Opfical Fbre ond Coble Shanghai Shanghai Production and soles of 75.00% —  Equily method MB Ve
[Shanghal Co., Lid. [Note] opicol fbres 100,300,000
RRKGEE(LE)ARANGY)  LEF L LEREERS it ARE R
100,300,000
Shenzhen SDGI Opiical fibre Co., lid. ~ Shenzhen, Shenzhen, Production and sales of 35.36% = Equity method WB e
Guongdong ~~ Guangdong opical fbres 386,518,320
Province Province
AR ESRERRAT EREMIT  ERAMIm  EERMERE ik ARE R
386,518,320
Shinisu YOFC (Hube Opiical Qionjiong, Hubei  Qiarjiang, Hubei  Producton and soles of £9.00% —  Equily mehod P Yes
Preform Co., lid Province Province opical fibre prefoms 8,000,000,000
RRMEE () tEARART MREIT MRS LEREEMRREE ik 8000000000 &
An
Associate
i
AVIC Baosheng Ocean Engineeing Yangzhou, Jiangsy  Yongzho, iangsu ~ Producsion and sales of 30.00% = Equity mehod B Yes
Cable Company Province Province electiic cables 1,000,000,000
THERET [EEEERAT e THEBMT  GERMERE 3507 ARE R
1,000,000,0007¢
Note: According fo the Atticles of Association of the above #g: BRELAAERANARERA
joint venture company, ifs financial and operational B HMBREERRARSE
decisions must be unanimously agreed by all investors. BREE-HREBEE - Akt
Therefore, the company and other investors joinily ARARREMEEE KREHE
control these companies. LRE]
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD) t - EHMERPHES (F)
3. Interests in joint ventures and 3. EAELRUBNELRPHNES
associates (Cont’d) (#)
(2) Principal financial information of (2)

significant joint venture:

The following table sets forth the principal
financial information on the significant joint
venture, which represented the amounts
after adjustments made based on relevant
fair value upon investment and the unified
accounting policies. In addition, the
following table also sets forth reconciliation
of such financial information fo the carrying
amount of the investment in the joint
venture of the Group using equity method:

ERQELENEIEUKRE

S

TRINRTAKBEEREARZ
CENTEMBRES B
AELENTIEPBRESR
RERREFANBERE
AR EAR S — &K
SRR DRE o B - TR
BIIRT L BE SRR
REEREEAEEYHEE
ELAREEENFE B

Yangtze Optical Fibre and Cable

(Shanghai) Co., Ltd.
RAEELE (L8) BRAT

30 June 31 December

2022 2021

2022 20215

6A30R 12A31AH

(Unaudited) (Audited)

ltem R (REER) (&%&%)
Current assefs REEE 482,850,372 513,792,170
Of which: cash and cash equivalents ~ He : BEFBREZEY 67,650,499 93,667,918
Non-current assets FRBEE 79,488,289 72,224,045
Total assets BEA 562,338,661 586,016,215
Current liabilifies EAE 219,320,319 254,565,812
Non-current liabilities FERBaE 11,558,620 4,315,524
Total liabilities BEA 230,878,939 258,881,336
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) 1 ©

3.

Interests in joint ventures and
associates (Cont’d)

(2) Principal financial information of
significant joint venture: (Cont'd)

3

EHERPHES (F)

C EEELXUBELXBHER

(#)

(2) EEAECENZIEHNKE
B ()

Yangtze Opfical Fibre and Cable

(Shanghai) Co., Ltd.
RELELE (L5 ERAR
30 June 31 December
2022 2021
2022 20214
6A30H 12R31A8
(Unaudited) (Audited)
(REER) (=)
Non-conirolling interests SRR ER — —
Equity interests affribuiable fo the equity — RERBARIREE
shareholders of the Company 331,459,722 327,134,879
Share of net assefs calculated in RERIL G ENFEE
proportion fo shareholding HiE 248,594,792 245,351,159
Adjusments AEER (3,669,291) (2,183,252)
- Unrealized infernal fransaction gains ~ — RBR S RBRHE (2,799,343) (2,183,252)
- Others - Hfth (869,948) =
Carrying amount of investment in HE2ERENKEEE
joint venture 244,925,501 243,167 907

Yangtze Optical Fibre and Cable
(Shanghai) Co., Ltd.
REEAAE (L8 ERAA
For the six months ended 30 June
BEAA=THILEAEAHM

2022 2021

2022% 20214

(Unaudited) (Unaudited)

(RIEEHK) (REER)

Operating income EEPA 273,925,603 486,081,718

Financial expenses/ (income) BHER /() (870,862) 3,180,885

Income tax expenses FIEHER — 2,409,540

Net profit for the period il 4,189,466 2,104,415

Total comprehensive income e lhmeE 4,189,466 2,104,415
Dividend received from joint venture REREINREAE0E

during the period H A 869,948 2,507,308

Yangtze Optical Fibre and Cable Joint Stock Limited Company

Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

3.

Interests in joint ventures and
associates (Cont’d)

(2) Principal financial information of

significant joint venture: (Cont'd)

3 HEELKXUBELXTHER
(#)

(2) EBCECENTENKSE
B (#)

Yangtze Zhongli Optical Fibre and
Cable (iangsu) Co., Lid.
TERRPFRAAEERAR

31 December
2021
20214
12A31AH
[Audited)
(&%)
Current assefs MEEE 457,903,998
Including: cash and cash equivalents ~ H# - BEARL%EN 31,905,367
Non-current assets FRBEE 34,593,095
Total assets BEAH 492497093
Current liabilities REaE 211,519,187
Non-current liabilities FRBas =
Totolliobiltes . ...~ e —
Non-controlling inferests LB RER -
Equily inferests attributable fo the equity ~ FERBATRRE
shareholders of the Company 280,977,906
Share of net assets calculated in AR Bl ERFEER
proportion fo shareholding % 134,869,395
Adjustments AEER (808,076)
- Unrealized infernal transaction gains ~ — REBR ZRERHE (808,07¢)
Carrying amount of investment in HEELEREANKEER
joint venture 134,061,319
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERPES (F)
3. Interests in joint ventures and 3. EAELRUNELRPHES
associates (Cont’d) (#)
(2) Principal financial information of (2) EBCECENTENKSRE
significant joint venture: (Cont'd) B (#)

Yangtze Zhongli Optical Fibre and
Cable (iangsu] Co., Lid.
TERRPFLEREERAF

For the six months ended 30 June

HERA=TALREA SR

2021

20215

(Unaudited)

(REER)

Operating income EELION 507,768,866

Financial expenses HHER (1,201,314)

Income fax expenses FrEHER -

Profit for the period EHE (26,504,984)

Total comprehensive income FAkeE (26,504,984)
Dividend received from joint venture TEREINREAELE

during the period o] 1,380,536
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)
VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)
3. Interests in joint ventures and 3. EAELRUBNELRPHNES

associates (Cont’d)

(2) Principal financial information of

significant joint venture: (Cont'd)

(#5)

(2) EEAECENZEHNKE
B (#)

Shenzhen SDGI Optical Fibre Co., Ltd.
RYBRERXATRAR

30 June 31 December
2022 2021
2022 20215
6A30B 12A31AH
(Unaudited) (Audited)
(RIEER) (%)
Current assefs MEEE 381,827,798 367,473,431
Including: cash and cash equivalents ~ H# - BEABLEEN 202,967,652 52,438,027
Non-current assets FRBEE 159,393,691 160,236,695
Total assefts BEAG 541,221,489 527,710,126
Current liabilifies RBERE 107,258,658 95,044,080
Non-current liabilities FERBaE 3,012,885 2,751,639
Tollalies amen N0ZIS_ 7795719
Non-confrolling inferests DYRFIER — =
Equily inferess attributable fo the equity ~ RERBATRRE
shareholders of the Company 430,949,946 429,914,407
Share of net assets calculated in BRI EOFEE
proportion fo shareholding e 152,383,901 152,017,734
Adjustments AEEE 9,493,870 9,774,281
—Goodwil -BE 10,627,090 10,627,090
—Unrealized internal fransaction gains — — AR SR EHR A (1,133,220) (852,809
Carrying amount of invesiment in HAENERANRRER
joint venture 161,877,771 161,792,015
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

3. Interests in joint ventures and 3
associates (Cont’d)

(2) Principal financial information of
significant joint venture: (Cont'd)

EEELREBECRTHES
(#)

(2) EEAECENZEMKE
B (#)

Shenzhen SDGI Optical Fibre Co., Lid.
R EEXBERAF
For the six months ended 30 June
HBEAR=THLARBAME

2022 2021
2022% 20215
(Unaudited) (Unaudited)
(REER) (REER)

Operafing income EEZIUN

Financial expenses/ (income) BHER,/(K3%)

Income fax expenses FSHER

Net Profits /(Losses| for the period BRI EE

Total comprehensive income EEleart

Dividends received from joint venture  AHEIMIRE AL E
during the period ol

158,071,856 281,661,988
(1,661,205) 4,036,081
678 7,051,318
766,063 (28,185,962
766,063 (28,185,962

2,842,000 —
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

3.

Interests in joint ventures and
associates (Cont’d)

(2) Principal financial information of

significant joint venture: (Cont'd)

3 HEELKXUBELXTHER
(#5)

(2) EEAECENZEHNKE
B (#)

Shin-Etsu YOFC (Hubei) Optical Preform

Co., ltd.

RRER (L) XBERAR
30 June 31 December
2022 2021
20225 20214
6A30H 12A318
(Unaudited) (Audited)
(REER) (&%)
Current assefs mEBEE 280,466,169 233,178,797
Including: cash and cash equivalents  E& - BEMBLEEYN 46,479,464 44,404,725
Non-current assels FRBEE 717,689,964 763,605,826
Total assefs BEA 998,156,133 096,784,623
Current liabilities nEaE 185,685,691 202,164,007
Non-current liabilities FRBDEE 131,503,660 105,841,461
Total liabilities BfEA: 317,189,351 308,005,468

Non-controlling inferesfs

Equity interests attributable fo the equity
shareholders of the Company

Share of nef assets calculated in
proportion fo shareholding

Adjustments

- Others

DERRER - =
BEREDARRES

680,966,782 688,779,155
BRRLOIENFEE

L 333,747,556 337,501,786
HEER - 2,915,833
— Efth — -

Carrying amount of investment in
joint venture

HAENERANRRER
333,747,556 340,417,619
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VII. INTERESTS IN OTHER ENTITIES (CONT'D) t - EHMERIDNER (F)

3. Interests in joint ventures and 3. EAELRUNELRPHES
associates (Cont’d) (#)

(2) Principal financial information of (2) EEEECENTENLRE

significant joint venture: (Cont'd) B (#)
Shin-Etsu YOFC (Hubei) Optical Preform
Co., ltd.
RAREM (i) RBERAR

For the six months ended 30 June
BZAA=tHLAEASH

2022 2021

20224 2021 F

(Unaudited) (Unaudited)

(REER) (REER)

Operating income EELION 251,806,630 309,051,346
Financial (income)/expenses B (lzs) /B 3,173,095 (8,628,412)
Income tax expenses &R 1,263,457 =
Net profit for the period gy (2,012,372) 19,941,201
Total comprehensive income FAlERE (2,012,372) 19,941,201

Dividends received from joint venture ~ AHIRZIMRE AL 0%

during the period ol 869,948 —
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (CONTD) + - EEMEEPHES (F)

3.

Interests in joint ventures and 3.

associates (Cont’d)

(3) Principal financial information of
significant associate:

The following table sets forth the principal
financial information on the significant
associates, which represented the amounfs
after adjustments made based on relevant
fair value upon investment and unified
accounting policies. In addition, the
following table also sets forth reconciliation
of such financial information fo the carrying
amount of the investment in the associates
of the Group using equity method:

EEECREBECRTHES
(#5)

(3) EEMECENTEHER

S

TRINRT AEEEERRZ
DROETBUBKELS - %8
BRENTEMBEERE
BERER QA BEASERD
HEBLARAS — BT HRRAE
‘A - tbsh - TRED
AT REBIE SRR ERA
EEAEEEBECER
AREEENAEBIE

AVIC Baosheng Ocean Engineering

Cable Company
THERSEIRERERAT
30 June 31 December
2022 2021
2022 20214
6A30B 12A31AH
(Unaudited) (Audited)
(REEER) (%)
Current assefs MEEE 617,889,699 656,116,358
Non-current assels FRBEE 1,718,809,216  1,666,149,897
Total assefs BEAH 2,336,698915  2,322,266,255
Current liabilities mEaE 330,348,175 525,451,009
Non-current liabilities FRBaE 444,780,455 492,160,000
Yool liabilies ... .....5 BfRER . 775128629 _ 1,017611009
Non-controlling inferesfs DY g = =

Equity inferests affributable fo the equity — SRER A FIREES
shareholders of the Company

Share of net assefs calculated in TR DI H e FEE
proportion fo shareholding {k:

Adjustments BERA

- Others - Aty

Carrying amount of invesiment in HE R PR ANRREE
associates

1,561,570,285  1,304,655,246
468,471,086 391,396,574
(75,943,971) =
(75,943,971) 5

392,527,115 391,396,574
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VII. INTERESTS IN OTHER ENTITIES (CONTD)

Interests in joint ventures and
associates (Cont’d)

(3) Principal financial information of
significant associate: (Cont'd)

+

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

EHERPHES (F)

3 HEELKXUBELXTHER
(#)

(3) EEHECENEIEHNKE
B ()

AVIC Baosheng Ocean Engineering
Cable Company
THEBEIIEEEARAF
For the six months ended 30 June
BEXAASTHLEAEASE

2022 2021

2022% 2021 F

(Unaudited) (Unaudited)

(REER) (REER)

Operating income EELION 215,118,423 648,877,236
Net profits for the period FFIE 3,768,471 103,195,236

Total comprehensive income EAlEnE
Dividends received from associate

during the period ol

3,768,471 103,195,236

RERERERELE

(4) Combined financial information of
insignificant joint ventures and associates
are as follows:

(4) TEERELENBELX
MEAMBESNT :

For the six months ended 30 June
BEAA=THIEABASHHE

2022 2021
2022 20214
(Unaudited) (Unaudited)
(REER) (REEER)
Joint venture: BERE:
Total book value of investment RAREEEL 218,009,247 174,286,514
Sum of the following calculated THIRERERLFIFE
according fo shareholding proportion #9448
— Profit for the period — FHE 2,083,762 (10,511,451)
- Total comprehensive income - Ak eE 2,083,762 (10,511,451)
Associates: B
Total book value of investment RAREEEBA 397,631,194 239,575,929
Sum of the following calculated THIRERBRLHIFE
according fo shareholding proportion #9448
— Nt Profits/[Losses) for the period — &8/ B (3,770,447) 11,028,963
- Other comprehensive income — HhirAlkas 75,721 (3,068,474)
— Total comprehensive income —FAlEeE (3,694,726) 7,960,489
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& @ T EEEKNER

The Group is exposed to the following risks from
financial instruments during ifs ordinary acfivities:

- Credif risk

- Lliquidity risk

- Inferest rate risk

- Foreign exchange risk

This note presents information about the Group's
exposure to each of the above risks and their
sources, the Group's objectives, policies and
processes for measuring and managing risks, and
changes in the Period.

The goal of the Group’s involvement in risk
management is to balance the risk and revenue and
minimize the adverse effects on financial results of
the Group brought by the financial risks. The Group's
risk management policies are established to identify
and analyze the risks confronted by the Group,
fo set appropriate risk limits and confrol program,
and fo monitor risks and adherence fo limits. Risk
management policies and systems are reviewed
regularly to reflect changes in market conditions and
the Group's activities.

AEBERREHTHESESMTA
MER  T2EHE:

- {EREAR
- REBERR
- FRRER
- EXER

TXEEwmal RO REFKR
FHAREAREENEE  AREIEA
% BEMEAUKRABRBRNITER
HERBBH RS -

AEBNRERBRERN B REERRMN
W IS EENTE - HREES
BERSASEABEEENTHNEE -
AERNZEAREERR  AKEEHIER
8 IR B AR AR B AN 0 47 AN 5% [ P T
R - BRTE i E AR AT B KD
RETHAREAABESEF - AEEAK
B ERKT - REEEEHENGL
R E IR R M A B AR B R 4% 0 A

#h

o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

VIIL, RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

Credit Risk

Credit risk refers to the risk of financial loss
incurred fo one party of the financial instrument
due to the other party's failure of performing
its duty. The Group's credit risk is primarily
aftributable to cash and cash equivalent,
accounts receivable, efc. Exposure to these
credit risks are monitored by management on
an ongoing basis.

As the Group principally puts cash and cash
equivalent excluding cash to the financial
institutions with good credit standing, the
management considers that there is no
significant credit risk and the Group will not
incur loss from the counterparty’s default.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset, including derivative financial
instruments, in the balance sheet. Except for
the financial guarantees given by the Group
as set out in Note XllI, the Group does not
provide any other guarantees which would
expose the Group to credit risk. The maximum
exposure fto credit risk in respect of these
financial guarantees at the balance sheet date
is disclosed in Note XIII.

(1) Accounts receivable

The Group’s exposure to credit risk
is influenced mainly by the individual
characteristics of each customer rather
than the industry, country or area in
which the customers operate. Therefore,
the concentration of significant credit risk
is mainly due fo the Group's significant
accounts receivable and contract assefs
for individual customers. As at the balance
date, the accounts receivable and contract
assets of the Group's top five customers
accounted for 37.12% of the Group's fofal
accounts receivable (2021: 36.42%).

N EEET BAAEMNEE (&)

1-
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ERRE

ERER  REEBIAN—7
TERBITRE  BRAZ 8L
MBRRNER - AEENER
REREIZEREEBESD - YK
HE - BERESERARREYE

PR ER A o

FEBEBRBEUINELRESE
BERNEARIFNSBERE
ERERBETHEHEEANER
Bk BRTERAHTENOM
RASEERER

A ER B PR S B B K (5 R L B i
AREEABRTERASREE
(BEETESRIA)NERES
e BRMET=AEAEEEL
MBS ERIN - REBERARM
EREMATESAEEEZER
BEEHER REEABRRB]
L@ EREAR N RKEHRE
R ABEM T =5RE -

(1) FEWERSK

AEBEEARRIEERE
BEFEFFENTE M
TREPMEMITERE
KM - BitEAEAR
BERNBELIRZREAE
B 17 7 5@ B & P R BA R
WHER - REERERA
AEBEMA L KREF & RE
U B KA AN £ [ R U AR R
HMEM37.12% (2021 F -
36.42%) °




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - S2& 5 T SR ER (&)

(CONTD)
1. Credit Risk (Cont’d) 1. ERARE &)
(1) Accounts receivable (Cont'd) (1) FEWERX (&)

In respect of accounts receivable, the
finance and credit control department has
established a credit policy under which
individual credit evaluations are performed
on all customers to defermine the credit
limit and terms applicable to the customers.
These evaluations focus on the customers’
financial position, the external ratings of
the customers and their bank credit records
where available. In monitoring the Group's
credit risk, the Group regularly analyses the
dafa of its customers based on factors such
as ageing and maturity dafe. The accounts
receivable of the Group was mainly loan
receivable from the subsidiaries of China
Telecommunications Corporation, China
Mobile Communications Group Co., Ltd.
and China Unicom Co., ltd. As at 30
June 2022 and 31 December 2021,
the balance of accounts receivable of the
above three telecommunications network
operators in China accounted for 31.66%
and 32.12% of all accounts receivable.
The Group maintains longferm business
relationships with these companies and ifs
credit risk is not significant. Under normal
circumstances, the Group will nof require
customers fo provide collateral.

More details of accounts receivable see
Note V.4 — Accounts receivable.

HREUWERR - ARESB
HEMEHHBERBEERE
MHETEREE  HEP
#TER EHM%E 3 F
EEERPR - EHFEE
xﬁf@ﬁ%%%#ﬂ 4
BT AR R ERITE MR8 (1
BAgE) - REERAKENGE
AR - AEEFEHZRE
i AMASEERHEARE
MEFPERETON - X%
@ﬁ%% R 2 U
BEEEAQR  TEBEHE
%%EQE@¢H%%%%
BEEEBERABT TEARR
WEM - BK20229F6A30
ALt =P EEEHKE
7 FE U R AR R LL 1 1 2 2P
EUWEERA31.66% (2021
F12A31H :32.12%) °
AEBEEFERBERES
XGERER  EEARRILET
ER-E—RBERT A%
BT e B PR -

FHEKERNARBER
SRMER - 4— BEERR
HARRAEE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP M RRNE

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T AEEENRR (&)

(CONTD)
2. Liquidity Risk

Liquidity risk refers to the risk of short of funds
when an enterprise performs its duty related to
financial liabilities. The Group is responsible
for their own and its subsidiaries’ cash
management, including shortferm investment
for surplus cash and the raising of loans to
satisfy expected cash demands (if the amount
of borrowings exceeds the preset limits,
the approval from the board of directors is
required). The Group's policy is to regularly
monitor its shortterm and long-term liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash, readily realizable marketable
securities and adequate committed lines of
funding from maijor financial institutions to meet
its liquidity requirements in the short and longer
term.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

e D1 R B

mEBERR  FHELEEERTIU
ZNREXEMEBEEN TR
HBENBZTRBELBESERNE
B ARRARBSRFARN
ReERIE BRASEHRN
A NS E B RA A TR AT
Red R (REFBBBR LR
BERELR  EEESARAAE
EEMHLE) AEENBEETE
HELARHNRPORDEST
K ARRENA BRI HENR
EoNERESTMORSHE
A HEER ERNBEES - [
BESTIESRBREARRERR
MHERES  mREBANER
RHWRBESFR -




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VIII, RISK RELATED TO FINANCIAL INSTRUMENTS ~ /\ + B2& R T BRIt AR (4)
(CONTD)

2. Liquidity Risk (Cont'd) 2. REVEEE ()
As at the balance sheet date, the residual AEBREEARRANESRA
contractual term of the financial assets and BERATRENARRLTE (B
liabilities of the Group calculated at the BERFIX (MREFBHM XA
undiscounted contractual cash flow (including at 6A30BMRITHE) HHEHF
contractual interest (in the case of floating rate, B)RFRES BB - AR EK
at the prevailing interest as at 30 June) and AN EAPNT
their earliest date required to be repaid are as
follows:

30 June 2022 (Unaudlted) Undliscounted contractual cash flow
NF6ANE (REBK) KFRNERELTE

Carrying amount

Within T yeor on balonce

orondemond ~ 1-2yers  2-Syears  OverSyears Totol shet dote

[ EEEERA

fem %R RRRE 1550 VEBSE SENE Gl FHEE
Shortemloons B3R 2,585,716,982 - - — 2585716982 2574002297
Bilk payable ERZR 1,331,644,063 - - = 1,331,644063 1,331,644,063
Accourts poyoble TR 2,041,158,756 - - — 204115875  2,041,158756
Otherpoyobles ~ ZffEfi 593434416 - - — 593434416 593434416

(A _

longlem loons &SRR (4R35

finchding long: k30

ferm loars due

wiin T yeor) 419620884 1,307,036,229  1,897,392,076 — 3624051089 3325813611
Deberture poyables FEHER (2 —5M

(incloing nleress SRR ES

of debente ~ FIE)

payables due

wittin | year) 17,500,000 517,500,000 - — 535000000 496714153
leose fiobiffies ~ BEBE(Z—FM

(incoing leass ~ HEEERE)

libiltes due
wittin T year) 8,449 906 8,449,906 24210,159 12,088,800 53,198,771 32454798
Total BT 6,997 527,007 1,832,986,135  1921,602,235 12,088,800 10.764,204,177 10,395,222,094
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T AEEENRR (&)

(CONT'D)
2. Liquidity Risk (Cont’d) 2. REVHEEE (F)
31 December 2021 Audited) Undliscourted contractual cosh flow
W2F12A318 (B87) AFRNAFRLREE
Carying amount
Wihin T year on balonce
or on demond -2y 2-5yeas  Over§yeass Totl shest dole
1R, RERERA
liem %R EREE 15205 15555 SENE ai FHEE
Shotern loons - e 1,737 446,061 = = — 1737446061 1717,697,001
Bils poyable ERER 940,550,221 = 7 — 940350221 940,550,221
Accourts poyable R 1773023142 = - — 1773023142 1773023142
Other poyables £ttt 452,205,764 = 7 — 492225764 450225764

(A

longlem loons &SRR (45

(incinglong: ~ HMREER)

ferm loans due

witin | year) 535,103409 134941295 1,254,231,636 — 1944276340 1794743174
Debenture payables FEfifEs (4~

(ichuding inests ~ HEAeoAEL 3578

of debeniure

payables due

wiin | yeor) 17,500,000 517,500,000 -
leose cbifies ~ BERE(5—E

(inchding lease ~ HEFEEER)

35000000 503,172,579

libiles due
wiin T yeor 13,761,028 11155220 19,883,325 12008966 56,808,930 48,569 986
Totol At 5489600625 663,596,515 1274114961 12,008,966 7.439.390,067 7231981867
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

3. Interest Rate Risk

The Group's exposure to fair value interest
rate risk and cash flow inferest rate risk mainly
arise from inferestbearing financial instruments
with fixed rate and floating rate. The Group
determined the proportion of fixed interest
rate and floating interest rate risk based on
the market conditions and maintained an
appropriate mix of fixed interest rate and
floating interest rate through regular review
and supervision. The Company did not hedge
interest rate risk with derivative financial
instruments.

(1) The interest-bearing financial instruments
held by the Group are as follows:

Fixed interest rate financial instruments:

30 June 2022 (Unaudited)

(BREFRIRERRSN - SMBRBARKET)

N EEFT BAAEMNEE (&)

3 FIERE

BlEMEMFBMENGESH
TASRIEAEEEERA R EE
MERBEASREMNERR -
A& BB E W5 RIRRORE B E
MEEZHHMETEAMLLLH > I
BRTHEHNEAEREREEN
BEMFHFERTAAS - A%
B3R AT E S B T A A&
B o

(1) *EEZENFESRMIA
mE :

EEMEERTA :

31 December 2021 (Audited)

NVNEAIA (REEH) 2021%12831 B (£2%H)
Effective Efective
interest rate Amount interest rafe Amount
ltem 2B BAIE &8 {50 ]
Finncial assefs SHEE
-Coshatbankondonhond - &%%4 000%-375%  1,325792952  0.00%-2.03% 103,458,112
Financil licbiliies SREf
- Shortterm loans - R 070%-3.85%  (2,241,896,048)  0.054%-4.10% (1,325,820,053)
- longterm loons finduding ~~ ~REEHR (4%
longrerm loans due wihin SR
1 year) 120%-400%  (1,532,8000000  2.40%-2.70%  [524,600,000]
~leose lioblles [induding -~ BE&HE(4—Fh
lease liabiltes due wihin SHEERR)
1 year] 475%-10.25% (48,080,171)  4.75%-10.25% (48,569,98¢)
Toal At (2,496,983265) (1.795,531,927)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - R @ T AEEENRR (&)

(CONT'D)
3. Interest Rate Risk (Cont’d) 3 FIERBR (4#F)
(1) The interest-bearing financial instruments (1) xEBMBENGEEBMIA
held by the Group are as follows: (Cont'd) mE (4
Floating interest rate financial instruments: FEANEEHETA :
30 June 2022 (Unaudited) 31 December 2021 (Audited)
022%56A30R (REEH) 202145128318 (8&%)
Effective Effective
interest rafe Amount inferest rate
Item ER BRA= al EGTES
Financial assets SREE
-Cashotbankondon hand - &#%4 0.00%-0.39%  2,890,407,633 0.00%-0.39%
Financial liabilties SREHE
- Shortterm loans - RHER 250%-370%  (335404,334)  0.83%-3.6%
- Longterm loans(lnclude - REET(A-FR
long-erm loans due HBhREEN)
within 1 year] 291%4.20% (1,790,400,000)  3.24%-3.30%
Total At 764,603,299
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VIIL. RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

3.

Interest Rate Risk (Cont’d)
(2) Sensitivity analysis
As of 30 June 2022 and 31 December

2021, assuming the other variable
remains unchanged, assuming 100 basis
points increase in interest rates will result
in an increase of RMB5,319,235 and an
increase of RMB7,702,541 respectively
in the shareholder's equity and profit for
the period of the Group.

In respect of the exposure to cash flow
interest rate risk arising from floating rate
non-derivative instruments held by the
Group at the balance sheet date, the
impact on the profit for the period and
shareholder equity is estimated as an
annualised impact on interest expense or
income of such a change in interest rates.

Foreign Exchange Risk

In respect of cash and cash equivalents,
accounts receivable, accounts payable,
short-term loans, denominated in foreign
currencies other than the functional currency, the
Group ensures that ifs net exposure is kepf fo
an acceptable level by buying or selling foreign
currencies af spot rates when necessary to
address shortferm imbalances.

(BREFRIRERRSN - SMBRBARKET)

N EEFT BAAEMNEE (&)

3 FIERBR (4#F)
(2) BB

MR202246A308 » £#H

RETENEAT - BT
R EFHIO0EREE & &
WAEERRE R RFFE
EIMARYS5,319,2357T
(2021%12A318 : AR
w7 702,5415¢) e

HREBEERBXRAFAN -
EAKEEEREREN X
[ F &% BRI R JEOT A T
B gt i e F
FERBRESNOZER L
LR = B S 47 4 R (A E A
FEEARBANZE

4. EXRR

0 7R DA 2 BR A A 5 B O B
WES R AR TR
EEERENEEENAE W
RHBEMHKEER  AEE
GBS E R E R
% SURRIR 6B B IR O 4 £ 7E
AT K -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ -

(CONTD)

4. Foreign Exchange Risk (Cont’d)

(1) The Group's exposure to currency risk
arising from recognised assets or liabilities
denominated in foreign currencies as
at the balance date is as follows. For
presentation purposes, the amounts of
the exposure are shown in Renminbi,

EEmTAEBNRE (F)

4 EERBR(#)

(1) AEEREEARERANS
SNEEERMBEARERRR
WO T o MRFIRE &
RO SERARED
R WAERERASE
RITH - IMNERRIFTEEH

translated using the spot rate at the REFBEA -
balance sheet date. Foreign currency
translation differences are not included.
30 June 2022 (Unaudited) 31 December 2021 [Audted)
0256A3A (REFH) W21512A318 (827
Foreign currency  The conversion of  Foreign curency  The conversion of
nce ~ RMB balance bolance RV bolonce
MeBE  FEARMBE EHE  FEARBRE
Cash at bank and on hond sHEe
- US dollor %7 75148667 504352764 68534540 436,955,667
-Euo -Br 19886680  139,373808 18,511,002 133,644,026
“HK dolr e 136027 116336 639.%9] 522766
Accoun's receivable et
ZUS dolr %7 1951250 80209461 165635361 105604137]
-Euo -BT 1,581,267 11,802,152 139,073 1,004,005
- HK dolor -t - - 15,000 12,264
Other receivables AfbEha
- US dollor = 4,303,546 28,882,819 4,086,306 26,053,001
-Euo -B7 1,575,540 11,042,015 20,119 145,253
- HK dollor - 786,967 673014 833,373 681,366
Shortterm loans EHER
- US dollor -3 (80,000,000)  (536,912,000] (92,993,854 (592,000913)
-Euo -Br (23856741 (167,197,584) (18,418,153 (132,973,539
- HK dollor - (157,000,000) (134,266,400 - -
Accoun's payable JEfi
- US dollor -%7 (35979,007)  (241,469,508)  (33,201,409] (212,004,765
-Euo -B7 (7540,268] (52845200 (5,155,554 (37,221,559
- HK dolor - (437,240 (373,926) (198,750) (162,498
Other poyables AR
- US dollor = (3547152)  (23.808,356) (5,385,050 (34,333 463
. -ER o359 BASIM 1512 441133
- HK dollor - - - (1,468,232 (1,200,426)
Net bolance shet exposure RERERRONEER
- US dollor -%71 79438594 533144180 106,615804 679,750,956
-Euo -B1 (9137029 (64,035953) (5,518,634 (39,842,881
“HK dollr e (155289976  [(132803988)  (179218] (146508
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VIII, RISK RELATED TO FINANCIAL INSTRUMENTS ~ /\ + B2& R T BRIt AR (4)
(CONTD)

4. Foreign Exchange Risk (Cont’d) 4. EERE(H)
(2) The exchange rates of RMB to foreign (2) AEEBEANARBEHINE
Fulll‘rency applicable by the Group are as MERSHFMT :
ollows:

Average rate
HEE
For the six months ended 30 June
BEAA=TALEAERSM

2022 2021
2022% 20214
US dollar X 6.6607 6.4682
Euro BT 7.1747 /.7832
HK dollar B 0.8552 0.8333
Reporting date mid-spot rate

BEATEER
30 June 31 December
2022 2021
2022%F 20214
6A30H 12H31H
US dollar ET 6.7114 6.3757
Euro BT 7.0084 72197
HK dollar B 0.8552 0.8176
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

VIIL, RISK RELATED TO FINANCIAL INSTRUMENTS
(CONTD)

4. Foreign Exchange Risk (Cont’d)
(3) Sensitivity analysis

Assuming all other risk variables other than
exchange rafe remained constant, a 5%
appreciation of the RMB against the USD,
Euro and HKD would have decreased
shareholder’s equity and profit for the
period of the Group and the Company by
the amount shown below, whose effect is
in RMB and franslated using the spot rate
at the balance sheet date.

4.

N EEET BB EE (&)

B ()
(3) BBAEDH

TR FE R BE R LASI B EL £ LB
HETE  ARWHET-
BT KB R EREEHEA
REES % B R AEE N
A ) P ER R g A% AR RO
BMAERIT o WHEIRE
ERERAANBEXFER
ARBIIR

Shareholders’ Profit for
equity the period
RRER 5l
30 June 2022 2022568308

US dollar e (26,124,879) (26,124,879)
Euro BT 2,856,486 2,856,486
HK dollar ot 5,544,588 5,544,588
Tofal A&t (17,723,805) (17,723,805)

31 December 2021 20214€12A318
US dollor = (17.729.644) (17,729,644
Euro BT (688,476) (688,476)
HK dollar et 6,884 6,884
Tofal A&t (18,411,236) (18,411,236)

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - S2& 5 T SR ER (&)

(CONT'D)
4. Foreign Exchange Risk (Cont’d) 4. EERE(H)
(3) Sensitivity analysis (Cont'd) (3) SBMDH (&)

On the balance sheet date, a 5%
depreciation of the RMB against the USD,
Euro, HKD would have had the equal but
opposite effect on them to the amounts
shown above, on the basis that all other
variables remain constant.

The above sensitivity analysis has been
ascerfained assuming that the change
in foreign exchange rates had occurred
at the balance sheet date and had re
— measured the exposure to foreign
exchange risk for financial instruments
held by the Group or the Company at that
date. The above analysis did not include
franslation difference on foreign currency
financial statements.

RNEERERA  ERTHE

HERFTEMART
ARSI - BT - B
BT R B A RBEBZ(ES%
HEBARERARRBBRR
REFFF BN EXR
SRS EARES AER

ER RS TR B A E
BERAERBERE I
BERNERHEEA MBS
AAEBRAATRER -
AREXARGHSBRIARE
BB EMM - LS
M EAEME R H 2R «
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE o1 ©

The following table presents the fair value information
and the fair value hierarchy, at the end of the current
reporting period, of the Group's assefs and liabilities
which are measured at fair value at each balance
sheet date on a recurring or non-recurring basis. The
level in which fair value measurement is categorized
is defermined by the level of the fair value hierarchy
of the lowest level input that is significant to the entire
fair value measurement. The levels are defined as
follows:

level 1 inputs: unadjusted quoted prices in active
markets that are observable at the
measurement date for identical
assets or liabilities;

level 2 inputs:  inputs other than Llevel 1 inputs
that are either directly or indirectly
observable for underlying

level 3 inputs: inputs that are unobservable for
underlying assefs or liabilities.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

IX. DISCLOSURE OF FAIR VALUE (CONT'D) - AABENIKRE (&)
1. Fair value of the Group’s financial 1« DUAREEHENREMARD
assets and financial liabilities that are MERLRME

measured at fair value at the end of
the period

30 June 2022 (Unaudited)

2022%6R30R (REEK)
Level 1 of Level 2 of Level 3 of
the fair value  the fair value  the fair value
Notes hierarchy hierarchy hierarchy Totol
E-BR EZBR E=ER
Items R (i MEEGE  ANEENE  AAEENE At
Continuous fair volue BENDAEETE
measurement
Financial assets held IHUEHEAE V.2
for trading 2 115,637 — 1,033,251,670 1,033,367,244
Of which: Debt instrument b : EBTERE
invesiments = — 76754287 76,754,287
Equity instrument BHETARE
investments 115,637 — 956,497,320 956,612,957
Investments in ofher equiy ~ EMiESTAKE VIl
instruments Tl 44,378,835 = 2,230,000 46,608,835
Other non-current assefs EtndEnEAE — — 48,508,521 48,508,521

Total assefs confinuously LA LB

measured at fair value SERMEELS 44,494,472 — 1,083,990,128 1,128,484,600
Financial liabilifies held IHMEHER
for trading = = 3,200,900 3,200,900
Of which: Financial A BEANDAR
liabiliies BE: 2R
designated LRI
as FVTPL EHERR
LRAR = = 3,200,900 3,200,900

Total liabiliies confinuously ~ ##LA2 % BfE
measured at fair value HENEELER -

3,200,900 3,200,900
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE (CONT'D) h PABENIKE (&)
1. Fair value of the Group’s financial 1« DUARBEHENREMARD
assets and financial liabilities that are HRARME ()

measured at fair value at the end of
the period (Cont’d)

31 December 2021 (Audited)
2021%12A31 8 (B&#)

level T of level 2 of level 3 of
the fairvale  thefairvalue  the fair value
Noles hierarchy hierarchy hierarchy Totdl
E-BR E2ER E=ER
liems b Wi NMEETE  MrEEHE AREEHE ait
Continuous fair value RENDAEEHE
measurement
Financial assets held for RHLEREE V2
frading iRy 140,972 — 1,530,350,728 1,530,491,700
Of which: Debt insument ~~ Heh : BRI ARE
investments = —  553922,099 553,922,099
Equity instrument BHETARE
investments 140,972 — 976428629 976,569,601
Finoncial liobilities held for % 5ite@EE
frading =7 = 2,144,400 2,144,400
Of which: Debt insument ~~ H#h : BRI ARE
investments = = 2,144,400 2,144,400
Ivesimenis in ofher equity ~ EfERTERE V.
instruments T 48,099,539 = 2230000 50,329,539
Other non-current HbjeisemEE V12
financial assefs 12 = — 47470870 47470870
Tofol assets confinuously SRR BB
measured at fair value BEEE 48,240,511 — 1,577907,198 1,626,147 709
For the six months ended 30 June 2022, there HE_Z-_—_FXA=+BIR~
was no fransfer between Llevel 1 and Llevel 2 of BAEE - AEEERBEURA
the continuously measured fair value hierarchy. A EEFENEENSERZE
The Group confirmed the fransition between REBEEG  AEERERE
levels at the end of the reporting period in BHROBREHRERSERZE
which the transition occurred. KO o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

IX. DISCLOSURE OF FAIR VALUE (CONTD)

2.

Basis of market price for cases
continuously and non-continuously
measured at fair value level 1

The fair value of financial instruments fraded
in an active market is determined based on
the market price at the balance sheet date.
When a quote can be obtained in real time
and periodically from stock exchanges,
dealers, brokers, industry insiders, pricing
service providers or regulatory agencies, and
the quoted price represents actual and regular
market frading quotes based on the principle of
fair dealing, the market is considered as active
market. The market price of financial assets
held by the Company is the current bid price.
These financial toolbars are shown at the first
hierarchy. As at 30 June 2022 the insfruments
listed in the first hierarchy are stocks invesiments
classified as financial assets held for trading
and equity investments in listed company
classified as other equity instruments.

Level 3 of the fair value hierarchy

Other equity instruments were mainly investments
in unlisted companies.

(BREFRIRERRSN - SMBRBARKET)

- DAREENRE (&)

2.

BEMERAE—BROARE
iHEIE B REEE &S

EERBMBHRRSMNERIAN
ARhBEREBEEEERBNT
GRERTE HEREFNERNTE
HURBLHERIAH - RHE - &
£ ERALT EERBESRE
ERBES  BERBERRER
AERGRAETHERMNE R
MERHRER - ZMBEEA
ERMIE - ARRRBENERE
ENMSREABITESRE - It
EEMIEWMTEE—BER - RN
ZTE-—FXA=1+H HAE
—BHENMIARSEARZES
MEENRZREMNDEAEAM
BmTARENY EWARAE
IR E -

3 EZERMARBENE

HttEm TARETERALE
FAKR ETIRERE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE (CONTD) o1 ©

4. Information on the ongoing level 3 of
the fair value hierarchy measurement
items, adjustments between book
value at the beginning of the period
and the end of the period and
sensitivity analysis of unobservable

[f

4-

BENKE (F)

BHENE-BRLOARENER
B HoRPXEDRERNSHA
BEERFITHRBHARES
w

parameters
For the six months ended 30 June
BEAR=THIEAEASE
2022 2021
(Unaudited) (Unaudited)
ltems ER (RIEEH) (REER)
Balance af the beginning of the period HBE 1,577,907,198 597,397,413
Transfer to the third |ev§ EBAZZEX
Gains or losses included in profit or loss FTABEMFIGRER = 342,042,545
— Investment income — K& 5,663,805 27,417,214
- Gains from changes in fair value of - RHUERMEER
financial assefs held for trading BE2IER 1,681,781 339,045,246
Losses included in other comprehensive income & AHAi&rA WzskY1B %
~ Losses from changes in fair value of — HiERTAERERAR
invesiments in other equity insfruments EEZHERE - -
Purchase, sale and setflement BE  HENLE
- Purchase -BE 774,306,539  3,580,601,344
- Sale e (1,273,106,290) (3,281,179,350)
— Issue — BT — —
- Seftlement ! (5,663,805) (27,417 214)
Balance ot the end of the pericd HBREER 1,080,789,228  1,577,907,198
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

IX. DISCLOSURE OF FAIR VALUE (CONTD)

3.

Changes of valuation techniques and
the reason of changed for the period

During the Period, the above continuous and
non-continuous valuation techniques used to
measure fair value by the Group has not been
changed.

Fair value of financial assets and
financial liabilities that are not
measured at fair value

There is no material difference between the
Group's book values and fair values of various
financial assets and financial liabilities on 30

June 2022.

X. RELATED PARTIES AND TRANSACTIONS

1.

Subsidiaries of the Company

Defails of the subsidiaries of the Company are
set out in Note VI T.

(BREFRIRERRSN - SMBRBARKET)

- DAREENRE (&)

5.

FHAREHGHERTEERS
ERE

WNAEMR - NEE LR EMIE
SENAEEFEMEANGE
RMYRELEEE -

C FLULAREEMAENSRMEEN

ERMARHLIARERER

AEER-_ZT-__FA=+H
BELBMEEMERABENET
BEARNABEZMEEAZR -

T BEBIREABRIS

1

FAFMFLEER

AEEFRANERFRME
=5 o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

2.

Principal joint ventures and associates
of the Group

Details of the principal joint ventures and
associates of the Group are set out in Note

VILS.

The situation of the other joint ventures or
associates that have related party transactions
with the Group in the Period and in the same
period of last year is as follows:

Names of others related parties
HiBEw A 518

T BBIREBRXS (F)

FAFMESEMHE LW

AEEEENRERBELEH
RMsEL -3

AE S EFR B EAREE AR
B % 50 B A 2 S 2
FRIAT ¢

Relationship with the related parties
B B

Sichuan Lefei Optoeleciric Technology Company Limited

DI SRS BRI AR A A

Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., ltd.

R EE LB EREARAR

Shenzhen SDGI Optical Fibre Co., Lid.

RYIEEE B ARAR

Shin-Etsu YOFC (Hubei) Optical Preform Co., Lid.

RRIfEM OWL) KERR AR

Yangtze Optical Fibre and Cable (Shanghai) Co., Lid.

RRAGAE (L8) BRAA

Wuhan Guangyuan Electronic Technology Co., Lid.

RELREFRBRARAR

Wuhan YOFC Industrial Fund Management Co., Lid.

RERREXESTRARAR

AVIC Baosheng Ocean Engineering Cable Company

TRERBE T ITIREHEERAA

Wouhan Yunjingfei Optical Fibre Materials Co., Lid.

RETRRAMEBRAR

RiT Tech (Infelligence Solutions) Lid.

RIT Tech (Intelligence Solutions) Lid.

Hunan DK Laser Company Limited

HMEAREAERAT
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Joint venture of the Group
AEEMESERE
Joint venture of the Group

AEENEELE

Joint venture of the Group
AEENSELE

Joint venture of the Group
AEENEELE

Joint venture of the Group
AEENEELE

Joint venture of the Group
AEENEELE

Joint venture of the Group
AEENEERE
Associate of the Group
AEENBLRE
Associate of the Group
AEENBLRE
Associate of the Group
AEENBLRE
Associate of the Group
AEENBLRE




X. RELATED PARTIES AND TRANSACTIONS

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(CONTD)

3.

Others related parties

Names of others related parties

HitbEam s &%

3.

(BREFRIRERRSN - SMBRBARKET)

T BBIREBRS (F)

H i FABE 1R

Relationship with the related parties
AR B

China Huaxin Post and Telecom Technologies Co., Lid.
FEEEHBRHRARAR

Draka Comteq B.V.

Draka Comteq B.V.

HXPT Philippines Inc.

HXPT Philippines Inc.

Draka Comteq France S.A.S.

Draka Comteq France S.A.S.
Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.
Singapore Cables Manufacturers Pte Lid.

Singapore Cables Manufacturers Pre Lid.
Prysmian Wuxi Cable Co., Lid.

mTarSTEAR AR
Prysmian (Shanghai) Cable Co., lid.

LERNESEE(LE) ARAA
Nokia Shanghai Bell Co., Lid.

PR EG BRRNERAT
Shanghai Huaxin Changan Network Technology Co., Ltd.

PEEERZBERIBERAR
Nokia Shanghai Bell Philippines Inc.

Nokia Shanghai Bell Philippines Inc.
Prysmian Cabluri Si Sisteme S.A.

Prysmian Cabluri Si Sisteme S.A.

Substantial shareholder

FERE

Substantial shareholder

FERE

Subsidiary of substantial shareholder

FEREFLA

Fellow subsidiary of substantial
shareholder

ITERRORARFLAE

Fellow subsidiary of substantial
shareholder

FERFENRRFRA

Fellow subsidiary of substantial
shareholder

ITERRNRARFRAE

Fellow subsidiary of substantial
shareholder

TERENRARFRA

Fellow subsidiary of substantial
shareholder

TERROARFLRAE

Enterprise that director of the
Company serve as its director

ARAESREESNEE

Enterprise that director of the
Company serve as ifs director

RRAREFREAEFNMRE

Joint venture of substantial
shareholder

FERENEERA

Fellow subsidiary of substantial
shareholder

TERROFRFAR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

X. RELATED PARTIES AND TRANSACTIONS

SHEEMBARET)

(CONTD)

3.

Others related parties (Cont’d)

Names of others related parties
HitBEw 5 518

3.

T BBIREBRXS (F)

H i EABE 7 18I ()

Relationship with the related parties

HBEE

Prysmian CaviE Si stemi S.r.l.

Prysmian CaviE Si stemi S.r.l.
Shanghai Fuxin Information Communication Co., Lid.

HEERELBEERAA
Wuhan Yusheng Optoelectronics Co., Lid.

REESTERNERAR
Wouhan Yusheng Optical Device Co., lid.

RESARBHEERAR
Henan Shijia Photonics Technology Co., ltd

AEELF R RN AR AR
Zhongying Youchuang Information Technology Co., Lid

FREREMMEARAR

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

Fellow subsidiary of substantial
shareholder
TRRRNFARTAA
Enterprise that director of the
Company serve as its director
ARFREEEEEENLE
Enterprise that director of the
Company serve as ifs director
AAREREEERNHLE
Enterprise that director of the
Company serve as its director
ARREEREEENLE
Enterprise that director of the
Company serve as ifs director
AAREREEERNHLE
Enterprise that director of the
Company serve as its director
ARREEREEENLE




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRS (F)

(CONTD)
4. Related transactions 4. MBZHER

The following transactions with related parties THIRBBIETOR S RE—
are conducted on normal commercial terms or WIEEREGERIIRBE G ZE
in accordance with relevant agreements. 70

1) Purchasing goods/accepting services (1) WEERIE2EH

For the six months ended 30 June
BEAA=TALABALME

2022 2021
Description of related 2022 20216
Related parties transactions (Unaudited) (Unaudited)
BEA BERZAR (REER) (RiEER)
AVIC Baosheng Ocean Engineering Purchasing goods
Cable Company 2,546,899 2,017,062
TRERSFTREEARAR RERm
Yangtze Optical Fibre and Cable Purchasing goods
(Shanghai] Co., Lid. 226,553890 144,449,180
RFHEE (L) BRAR) R
Shantou Hi-Tech Zone Ao Xing Optical ~ Purchasing goods
Communication Equipment Co., lid. 267,007,737 97,084,190
UERHRRE A BEREARAR REE
Sichuan Lefei Optoelectric Purchasing goods
Technology Company Limited 281,919,799 196,791,940
M) &R BRI BR AR REmm
Yangtze Optical Cable [Suzhou) Purchasing goods
Company Limited (Formerly named as
"Yangtze Zhongli Opfical Fibre and
Cable (Jiangsu] Co., lid") 90,009,944
RRKEGE FN) BRAR REED
(R&  THERROFEAAEERAT)
Yangtze (Wuhan) Optical System Purchasing goods
Corporation 473,677
R (E) K RARHERDA REER
RIT Tech (Intelligence Solutions) Lid. Purchasing goods 671 =
RiT Tech [Intelligence Solutions) Lid. R
Shinttsu YOFC [Hubei] Opfical Purchasing goods
Preform Co., lid. 249,808,347 154,016,446
RRIEE Oifdt) tBEER AR REEm
Nokia Shanghai Bell Philippines Inc Purchasing goods
Nokia Shanghai Bell Philippines Inc REEm 8,336,062 <
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)
(CONTD)
4. Related transactions (Cont’d) 4. WBMXBWR M)
1) Purchasing goods/accepting services (1) RBER BB (A
(Cont’d)

For the six months ended 30 June
HBEAR=THLARBAKE

2022 2021
Description of related 20225 20215
Related parties transactions (Unaudited) (Unaudited)
BEA BEXZAR (REER) (REER)
Wuhan Yunjingfei Optical Purchasing goods
Fibre Materials Co., ltd. 22,923,253 13,148,183
REERRALMBERAR) R
Nokia Shanghai Bell Co., lid. Purchasing goods 2,590,087 46,556,243
LEEEGRBRBERARA R
Draka Comteq Fibre B.V. Purchasing goods 667,453 301,508
Draka Comteq Fibre B.V. REmm
Draka Comfeq France S.A.S Purchasing goods 559,728 319,261
Draka Comteq France S.A.S REEm
Draka Comfeq Fibre B.V. Technology license fees 10,500,000 9,000,000
Draka Comteq Fibre B.V. BifERE
Wouhan Yusheng Opioelectronics Co., lid  Purchasing goods 2,474,225 3
REEF X ERNERAA REmm
Henan Shijia Photonics Technology Purchasing goods
Co., ltd 1,187,016 =
ARCELFHRRABBRAR REER
Total
At 1077,075,167 754,167,633
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X. RELATED PARTIES AND TRANSACTIONS

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(CONTD)

4.

Related transactions (Cont’d)

(2) Selling goods/providing services

(BREFRIRERASN -

SHEMHARET)

T BBRLIREARRS (&

© AP BHWER(E)

(2) mEERRESH

For the six months ended 30 June
BEAAZTALANEALME

2022 2021
Description of related 2022 20216
Related parties transactions (Unaudited) (Unaudited)
BEA BERZAR (REER) (RigER)
Yangtze Optical Fibre and Cable Selling goods and
(Shanghai) Co., Lid. providing service 76,920,601 80,774,088
FROELE (L8) BRAR) HEmRRIRHRLSH
Shantou HiTech Zone Ao Xing Opfical Selling goods and
Communication Equipment Co., Lid. providing service 174,556,998 97,454,860
UEBMERERBEREERAR) HER R RERESH
Sichuan Lefei Opioelectric Technology Selling goods and
Company limited providing service 162,735,417 94,057,403
70| SR BRI R AR HERmRRIRHRLSH
Yangtze Optical Cable [Suzhou) Selling goods and
Company Limited (Formerly named as providing service
"Yangize Zhongli Opfical Fibre and
Cable (iangsu) Co., Lid") = 65,258,188
RREBRE (BN BRAR HER R RIRASH
(RE IHERRP ARG AEERAA)
Yangtze (Wuhan) Optical System Selling goods and
Corporation providing service — 2,247,438
R (UE) K ERRHERAE HER R RIRESH
Shenzhen SDGI Opiical Fibre Co. lid. Selling goods and
providing service = 8,848,293
RBREEREBRAT HEBRRERHRSH
SDGI Opfical Fibre Dongguan Co. lid.  Selling goods and
providing service 29,817,429 =
BRESE (R2) BRAR HER R RIRISH
ShinEtsu YOFC (Hubei) Optical Selling goods and
Preform Co., Lid. providing service 76,020,072 53,139,143
RARGEM (H1E) K BBERAR HEmRRIRHASH
AVIC Baosheng Ocean Engineering Selling goods and
Cable Company providing service 173,702 1,373,933
TREBEETREMERAA HERRRERRSH
Draka Comfeq Fibre B.V. Selling goods 111,681,024 <
Draka Comteq Fibre B.V. HEAm
Singapore Cables Manufacturers Pre Lid.  Selling goods 5,877,580 268,559
Singapore Cables Manufacturers Pte Lid. HEB®
Prysmian Wuxi Cable Co., lid. Selling goods 12,029,227 7,854,346
EHLEREEMERLA HERR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)

(CONT'D)
4. Related transactions (Cont’d) 4. WBMXBWR M)
(2) Selling goods/providing services (Cont'd) (2) HEER RESH (E)
For the six months ended 30 June
BEAAZTHLAEANE
2022 2021
Description of related 2022 20214
Related parties transactions (Unaudited) {Unaudited)
BES BEXZAS (REEH) (REER)
Zhongying Youchuang Information Technology ~ Selling goods
Co., lid. 1,060,253 3,704,948
PREMERNRARRA HERR
HXPT Philippines Inc. Selling goods and
providing service 26,013,487 43,248,138
HXPT Philippines Inc. HERR RS
Wuhan Yunjingfei Optical Fibre Providing senvices
Materials Co., lid. 56,604 56,604
REZERAEHARRA RfH
Prysmian Cabluri Si Sisteme S.A. Selling goods — 9,592,886
Prysmian Cabluri Si Sisteme S.A. = Hm
Prysmian (Shanghai) Cable Co., Lid. Selling goods = 2,640,593
LERNSEE (LE)BRAA HEmR
China Huaxin Post and Telecom Technologies Selling goods
Co., ltd. 210,092 311,057
PRECEENRARRA HEBR
Wuhan Yusheng Optoelectronics Co., Lid Selling goods 3737 —
RESAKERNERAR HERR
Henan Shijia Photonics Technology Co., lid Selling goods 9,292 —
AT FRBERHERAR HEBR
Henan Shijia Communication Technology Co., lid  Selling goods 11,240,497 =
AR ERENRARAR) HEBm
Shenzhen Shijia Opical Cable Selling goods
Technology Co., lid 11,909,773 =
%H&%J“ﬁ%yﬁﬁﬁﬁﬁﬂi HERR
Hunan DK laser Co., Lid Selling goods 14,602 =
HEARBAERAR HER®
Changsha Dake Laser Technology Co., lid Selling goods 38,053 i
ROAREARRERAR HERm
Tofal
ait 700,368,440 470,830,478
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRS (F)
(CONTD)
4. Related transactions (Cont’d) 4. WBMXBWR M)
(3) Related party lease (3) MEEE
fa) As lessor: fa) HH :

For the six months ended 30 June
BEAAZTALAEALME

Rental income Rental income

confirmed confirmed

in 2022 in 2021

2022%F 20214

BRHAERA RN ERA

Name of leasee Types of lease assets (Unaudited) (Unaudited)
REHER HELERE (REER) (REER)

Wuhan Yunjingfei Optical Fibre  Plant & buildings
Material Co., ltd. 216,000 216,000

HEEERAMMBERAR) BERE

Yangtze (Wuhan) Optical System  Plant & buildings
Corporation

R (R KEZAROERAT  BEEE

Shinttsu YOFC [Hubei) Opfical  Plant & buildings and
Preform Co., Lid. machinery equipments 4,029,600 4,208,823

RAREM () K EBR AR HERERSERA

289,165

Tofal
ait 4245600 4713088
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBIREBRXS (F)
(CONTD)
4. Related transactions (Cont’d) 4. WBMXBWR M)
(4) Related party guarantees (4) EEEIER
The Company as a guarantor RRBERERA
Whether the
guarantee as
Commencement Due dafe  been completed
Name of guaranteed party Amount guaranteed  date of guarantee of guaranee  ERRADE
HERE EREE ERERA ERIMA Biix2
Yangfze Optical Fibre and Cable
Company [Hong Kong) Limited 237441959 31 December 2019 31 December 2022 No
RRKERE (FE) BRAR 2019£12/318 2022F12R318 &
YOFC Per SAC 243,699,332 28 June 2019 16 Seplember 2022 No
YOFC Perg S.A.C 201966A28R 202249R16R &
YOFC Perg SAC 190,098,255 28 June 2019 8 Seplember 2022 No
YOFC Perg S.A.C 201966A28R 202269R8H &
YOFC Peri S.A.C 86,244,227 18 June 2021 10 August 2022 No
YOFC Peri SA.C 2021667188 202248 R 108 &
YOFC Perg SAC 128,963,158 17 December 2021 18 August 2022 No
YOFC Peri SA.C 20215128178 2022481188 &
Yangize Opics Africa Cable
Proprietary Limited 20,775,204 9 July 2022 20 July 2022 No
Yangize Opiics Africa Cable
Proprietary Limited 202147 A9A 202247208 &
PT.Yangze Opfical Fibre Indonesia 33,557,000 8 Moy 2021 8 Moy 2022 Yes
PT Yangtze Optical Fibre Indonesia 202146588 2020%5R8H =
PT Yangfze Opfics Indonesia 20,134,200 23 August 2022 17 January 2022 Yes
PT Yangize Optics Indonesia 201868A23R 2022411178 =
The aforesaid guarantee is the credit LA EHERBAARBBIRT
facilities guarantee, which is the financing RLERFREEHERNRFEE
guarantee provided for the above EHER -
subsidiaries.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

4. Related transactions (Cont’d)

(5) The emoluments of the key managements

(BREFRIRERRSN - SMBRBARKET)

T BBIREBRS (F)

4. WBXHWER(H)
(5) BHREEASRMN

For the six months ended 30 June

BEARA=TRLEABAHE

2022 2021

20225 20214

(Unaudited) (Unaudited)

Item EH (REER) (RigER)
Emoluments of the key BREE ASE

managements 8,767,072 8,512,859

Tofal &t 8,767,072 8,512,859
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related

Parties

(1) Receivables of related parties

Names of items

BRER

Related parties
L0

Book balance  doubtful debts

T BBIREBRXS (F)

5 AR RN PE BRI

(1) PEURBARE S RIE
30 June 2022 (Unaudited)
202268308 (REBHK)

Allowance for

Book balance

IRE S

REHE BRER

31 December 2021 (Audited|
2021F12A31 8 (B##)

Allowance for

doubiful debts
i

Accounts receivable
FEMRERSR

Yangtze Optical Cable [Suzhou)
Company Limited (Formerly named
as "Yangfze Zhongli Opical Fibre
and Cable [Jiangsu) Co., Lid")

RRAERE EM) BRAR (R4 -
THERTHAEREER LR

Yangtze Oplical Fibre and Cable
(Shanghai] Co., Ld.

RRKEKRE (LB BRAT

Sichuan lefei Photoelectric
Technology Co., lid

)| SR ERBRER AR

Shantou Hitech Zone Ao Xing
Optical Communication
Equipment Co., Lid.

WERTERERBEREARAA

Shenzhen SDGI Oplical Fibre
Co., ltd.

IR E SR ERAT

Draka Comteq Fibre B.V.

Draka Comeq Fibre B.V.

Singapore Cables Monufacturers
Pre Ld.

Singapore Cables Manufacturers Pre Ltd.

Prysmian Waxi Cable Co., Lid.

EHLERSTEERAR)

ShinEtsu YOFC [Hubei Optical
Preform Co., ltd.

RAEH (L) X EERAR

RIT Tech {Intelligence Solufions| Lid.

RIT Tech (Intelligence: Solutions| Lid

China Huaxin Post and Telecom
Technologies Co., Lid.

PEZEBENRARAT

8,499,726

4,395,480 10,989 131,952

35,902,034 89,755 16,971,319

69,505,107 173763 2,493,524

15,620,808 39,052 15,557,301

50,737,796 126,845 18,437,100

45,260 40,565 48,007

7,502,327 18756 7,015,299

22,131,310 55,328 47,120,450

9,816,630 24,542 -

455,291 1,138 435,682
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

X.  RELATED PARTIES AND TRANSACTIONS T BEREIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHTT FEMG AR RRIE (4F)
Parties (Cont’d)
(1) Receivables of related parties (Cont'd) (1) FEWREAE: S =KE (&)
30 June 2022 (Unaudited) 31 December 2021 (Audited)
022568308 (REEHK) 20214128318 (E%%)
Allowance for Allowance for
Names ofitems ~~ Related parfies Book balance  doubiful debts  Book balance  doubful debis
HRER B RESE ARER BESE BRER

AVIC Baosheng Ocean Enginesiing

Cable Company 17,189 43 331,318 1,060
hHERET IREERRAT
Zhongying Youchuang Information

Technology Co., Lid. 1,506,540 3,766 028,678 2972
HEERERRRARAT
HIPT Philippines Inc. 48,777,169 2451311 50,008,756 2402177

HXPT Philippines Inc.
Yongfze (Wuhan] Opical

Technology Co., Ld. 384,019 960 = =
RERARERERAR
Hunan DK Laser Co., lid 16,500 41 = o=
HEAMBAARAR
Subrotal 266,813,460 3,036,854 167979202 2817417
Nt
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHT PR AR BRIA (4F)
Parties (Cont’d)
(1) Receivables of related parties (Cont'd) (1) FEWEAE: S =K0E (&)
30 June 31 December
2022 2021
(Unaudited) [Audited)
20225 20214
6A30H 12H31RH
(REEZ) (wER)
Names of items Related parties Book balance  Book balance
HE BB )] BREERER SRE SR
Other receivables ShinEtsu YOFC [Hubei) Optical Preform
H At R Co., ld. — 3,000,000
KRGS CRL) ¥EARAR
Wuhan Yunjingfei Optical Fibre
Materials Co., Lid. 181,457 12,402
REZERAGMEARAA
Shenzhen SDGI Opical Fibre Co., Lid. 59,360 e
B EEREERAT
Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., lid. 16,094,000 16,000,000
WERHERE N BERBEERAR
HXPT Philippines Inc. 8,086,012 8,086,012
HXPT Philippines Inc.
Yangtze Optical Fibre and Cable
(Shanghai) Co., Lid. 26,016 —
RRKAAE (LG BRAR
AVIC Baosheng Ocean Engineering
Cable Company 28,000 —
B IREEARAR
Subrtotal 24,474845 27,098,414
et
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BEREIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHTT FEMG AR RRIE (4F)
Parties (Cont’d)
(1) Receivables of related parties (Cont'd) (1) FEWREAE: S =KE (&)
30 June 31 December
2022 2021
(Unaudited) (Audited)
20225 20214
6H30R 12A31H
(REER) (&%)
Names of items Related parties Book balance  Book balance
HE BB ) BREERER SRE SR

Dividend receivables VWuhan Guangyuan Electronic
FEMARF Technology Co., lid. 522,213 522718
RERRET BB AT
Yangize Optical Fibre and Cable
(Shanghai) Co., Lid. 869,947 =
RRAG NS (LE) BRAF

Subrtofal 1,392,160 522,213
It
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHT PR AR BRIA (4F)
Parties (Cont’d)
(2) Payables to related parties (2) FEEAEAS FIE
30 June 31 December
2022 2021
(Unaudited) [Audited)
20225 20214
6A30H 12H31RH
(REBER) (18&ER)
Names of items Related parties Book balance  Book balance
HE BB )] BREERER SRE SR

Accounts payable  Sichuan Lefei Optoelectric Technology

FERTERAR Company Limited 3,051,657 692,420
M) ERA SRR BR AR
Shin-Etsu YOFC [Hubei) Optical

Preform Co., lid. 62,131,120 43,071,908
RREHM CRiL) K BEBR AT
Draka Comfeq Fibre B.V. 680,662 1,050,900

Draka Comteq Fibre B.V.
Wuhan Yunjingfei Optical Fibre Material

Co., ld. 16,338,014 12,327,843
REZERAEMHBRAA
Yangtze Opical Fibre and Cable

(Shanghai) Co., Lid. 58,905,623 7,264,382
RS (L8 BRAT
Shantou Hi-Tech Zone Ao Xing Optical

Communication Equipment Co., Lid. 1,183,250 60,478,212
MBEHRRERBERHERAR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related
Parties (Cont’d)

(2) Payables to related parties (Cont'd)

(BREFRIRERRSN - SMBRBARKET)

T BBIREBRS (F)

5.

oA Bk 75 B e R R O ()

(2)

BE A3 BARE T3 TR (A7)

30 June 31 December

2022 2021

(Unaudited) (Audited)

20225 20214

6A30H 12A318

(REEER) (s&%)

Names of items Related parties Book balance  Book balance
HE BB ooy IREEREE fRE A

Nokia Shanghai Bell Co., Lid.

HERAGERRAERAR

RiT Tech (Infelligence Solutions| Lid.
RiT Tech (Intelligence Solutions) Lid.
China Huaxin Post and Telecom

Technologies Co., lid
PEEEHENFERAA

Anhui Ruidi Microelectronics Co., Lid

ZHHENETARAT

Draka Comteq France S.A.S.

Draka Comteq France S.A.S.

AVIC Baosheng Ocean Engineering

Cable Company

TREBEFIIREHEERA

Al

Nokia Shanghai Bell Philippines Inc
Nokia Shanghai Bell Philippines Inc

Shenzhen SDGI Opical Fibre Co., Lid

B EEREERAT

10,430,167 10,430,167
13,423 12,751

7,088,452 8,511,039
1,605,678 —
566,951 22,764

459,908 —
360,144 370,214
206,944 —

Prysmian Cavik Sistemi S.r.. = 144,796
Prysmian CaviE Sistemi S.r.l.
Wuhan Yusheng Optoelectronics Co., Lid — 7,081,297
RESAXERHERRA
Wuhan Yusheng Optical Device Co., lid — 1,411,504
RESAARMEERAA
Henan Shijia Photonics Technology

Co., ld — 593,288
B ERFRERRH R
Subrfofal 163,021,993 153,463,485
Nat
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS T BEIREEXS (F)
(CONT'D)
5. Receivables and Payables of Related 5 FRBHT PR AR BRIA (4F)
Parties (Cont’d)
(2) Payables to related parties (Cont'd) (2) PEAIBAREFTRIE (&)
30 June 31 December
2022 2021
(Unaudited) [Audited)
2022F 20214
6A30H 12A31H
(REER) (m&ER)
Names of items Related parties Book balance  Book balance
HEEH o)) IREISRER FRE SR
Other payables Draka Comfeq Fibre B.V. 32,363,608 21,863,608
HAp AR Draka Comteq Fibre B.V.
China Huaxin Post and Telecom
Technologies Co., Lid. 38,697,356 34,897,756

PEEEHENFERAA
Sichuan Lefei Photoelectric Technology

Co., lid. 78,388 188,086
)| ERAERMAR LR
Yangtze Optical Fibre and Cable

(Shanghai) Co., Lid. = 373,984
RRAG NS (LE) BRAF
Shantou Hi-Tech Zone Ao Xing Optical

Communication Equipment Co., Lid. 50,100 —
NBEHRRELBERHERAR

Subrioil 71,189,452 57,323,434
gt
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related 5.

Parties (Cont’d)

(2) Payables to related parties (Cont'd)

(BREFRIRERASN -

SHEMHARET)

T BBIREBRS (F)

oA Bk 75 B e R R O ()

(2)

BE A3 BARE T3 TR (A7)

30June 31 December
2022 2021
(Unaudited) (Audited)
20225 20214
6A30H 12A318
(RIEER) (8&%)
Names of items Related parties Book balance  Book balance
HE BB ooy IREEREE fRE A
Contracts liabilities  Shenzhen SDGI Optical Fibre Co., Lid. 849,128 61,039,316
AFRARE RYHEE BRBBR R
Yangize Optical Fibre and Cable
(Shanghai) Co., Lid. 4,395,480 75,000
ERAGAE (LB BRAR
Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid. 4,731,585 =
lERHTRRE RBEREERAR
Draka Comfeq Fibre B. V. 2,663,940 =
Draka Comteg Fibre B. V.
Shin-Etsu YOFC [Hubei) Optical
Preform Co., lid. — 18,743,700
RFfEM (L) EER AR
Wuhan Yusheng optoelectronics Co., Lid — 323
REEFRERINBRAA
HXPT Philippines Inc. 11,126,128 10,215,932
HXPT Philippines Inc.
Singapore Cables Manufacturers Pte Lid. 20,738 19,701
Singapore Cables Manufacturers Pre Lid.
Henan Shijia Photonics Technology
Co., lid — 1,500
MR ERFRHEERAER AR
Sub-otal 23,787,000 90,095,472
gt
Deferred income Wuhan Yunjingfei Optical Fibre
BT Material Co., ltd. 2,376,000 2,592,000
REZERABIEBRDA
Sub-otal 2,376,000 2,592,000
it
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

X. RELATED PARTIES AND TRANSACTIONS

(CONTD)

5. Receivables and Payables of Related

Parties (Cont’d)

(2) Payables to related parties (Cont'd)

T BBIREBRXS (F)

oA Bk 75 B e R 1 R O ()

(2) BE{SRARETS FOR (4F)

30 June 31 December
2022 2021
20225 20214
6A30H 12A318
(Unaudited) (Unaudited)
ltem BR (RiBER) (&%)
Dividends payable  China Huaxin Post and Telecom
FERHRRF Technologies Co., Lid. 50,531,610 =
FEECHERRERAA
Wuhan Yangtze Communications
Industry Group Co., lid. 33,702,300 =
RERIBEEXEERHERAT
Draka Comfeq B.V. 50,531,610 =
Draka Comteq B.V.
Subrtotal 84,233,910 =
ds

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

XI.  SHARE-BASED PAYMENT

1.

Information about share-based
payment

(BREFRIRERRSN - SMBRBARKET)

t— BRIXAN

1

BRI 3Z FHEREER

For the six months ended 30 June
BIEAB=THIEABASHE

2022 2021

2022% 20214

(Unaudited) (Unaudited)

ltem EH (REER) (REEER)
Total amount of equity instruments RRAHTROEE

exercised during the period EHTEAEE 500,000 500,000

Expenses recognised during the period arising
from share-based payments are as follows:

tem 5H

FHBEENBRHINERNAT

For the six months ended 30 June
BUEAA=TRALEAEALME

2022 2021
20224 20214
(Unaudited) (Unaudited)

(REHR) (REER)

Equitysefiled sharebased payments MBS EORG X

2,830,167 3,662,463
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

Xl.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

SHARE-BASED PAYMENT (CONT'D)

2.

Equity-settled share-based payments

The Company has phase | employee share
ownership plan following the approval by the
19th Meeting of the Second Board of Direciors,
the 12th Meeting of the Second Board of
Supervisors and the First Extraordinary General
Meefing in 2019. In accordance with the plan,
the Company purchased H shares of issued
shares of the Company in the secondary market
and granted fo 100 employees participating in
the plan. As at 8 May 2019, the Company has
completed the purchased 2,000,000 H shares,
or 0.26% of total number of issued shares of
the Company in the secondary market. The
average fransaction price was RMB16.83 per
share, and the total transaction amount was
RMB33,653,461. As at 30 June 2022, the
purchased 2,000,000 H shares haven't been
sold.

According to the provisions of the “Phase |
Employee Share Ownership Plan of Yangtze
Optical Fibre and Cable Joint Stock Limited
Company”, the shares mentioned before will
be locked. The Shares will be unlocked in four
phases, namely in 12 months, 24 months, 36
months and 48 months after completing the
purchase the shares, with 25% of the Shares
being unlocked in each phase.

- RO (F)
2 DIESRENRAIER

BEAARE_RBEESE+H
ReFE F_EEESETR
EEM_T-NEFE - RHER
RAEHHE  ARRBHEE—
HETHRKAE - AQABEBE
BBE—HMBEE R RHRKRERE
BY2EZETITHRTEAI100
ZET - HE-ZT—NAFRHAN
B QArE—HEIHERTEE
EXBRREBE R E_R/WEH
B AR FHARAEZE2,000,0008 -
IR BEIRAE0.26% » RZHME
BARE16.837T /B R
SHEAARIES3,653,461 7 B,
E_T-__FXA=+H" Ltit
ZEE AMHARAZEE2,000,000 8%

BEBARRABABERNARAT
E-HETHBRABDNRE - L
MEENRETUHETE - FHMK
ERDRIRTKEE AR 2(E
B 2488 - 36f@RAK48(@E
ABDMEEE - FHRHENE
RRFELL B9 /525% °




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

XI. SHARE-BASED PAYMENT (CONTD)

2.

Equity-settled share-based payments
(Cont’d)

As at 30 June 2022, the accumulated
amount of equity-settled share-based
payments recognised in the capital reserve
was RMB31,933,298 and fotal expenses
recognised for the Period arising from equity
— seffled share-based payments amounted to
RMB1,925,486.

The fair value of equHK instruments on the date
of grant is based on the stock market price on
the date of grant, and the fair value of equity
instruments is recognized after adjustments of
the terms and conditions under which the shares
are granted.

According fo the deliberation and approval
of the shareholders’ meeting of EverPro, a
subsidiary of the company, EverPro implemented
the first phase of EverPro employee stock
ownership plan. According to this arrangement,
relevant employees can subscribe for the rights
and inferests of the employee stock ownership
platform of Wuhan Xinxiangcheng Enterprise
Management Consulting Portners%ip (Limited
Partnership) (“VWuhan Xinxiangcheng”), Wuhan
Xinruixiang Enterprise Management Consulting
Portnership (Limited Partnership) (“Wuhan
Xinruixiang”) and Wuhan Xinzhisheng Enterprise
Management Consulting Partnership (Limited
Partnership) (“VWuhan Xinzhisheng”). Wuhan
Xinxiangcheng, Wuhan Xinruixiang and VWuhan
Xinzhisheng subscribed for the new registered
capital of RMB16,370,700 of EverPro with
monetary capital of RMB37,980,000.Among
them, there is no service term limit for the
shareholding employees of Wuhan Xinzhisheng,
while the s%ore olding employees of Wuhan
Xinxiangcheng and Wuhan Ruixin need to
be restricted according fo the lock-in period
required by the employee stock ownership plan
of EverPro.

As of 30 June 2022, the accumulated amount
of share based payment setled by the above
equity confirmed in the capital reserve was
RMB5,708,874. The expenses recognized for
the abovementioned equity-sefiled share-based
payment this period were RMB904,681.

(BREFRIRERRSN - SMBRBARKET)

t- BRI ()

2.

Ll SR H B R 2 H1ER ()

51%}\\

MR MH X NRRANERBE/A
R¥1,925,4867T ©

ETRAERTAMAABENUER
FTEREMSERRER A
E BT B 5 AT 4K B RO A6 SRR 46
HETHABRERER TAND
REE-

REBARB Z FRARGEBR
ARBEEAZME REREHBE —
HRTEE THREE - RIEX
ZHE o HEE TR URBEMR
VERESEFREEEEZAS
BEE(AERER) ([RELE
1) - RURERF REEIREN
BREE(ARER) ([RELE
EDRRECERCEEIRAN
ARLE (BRAR) ([HER
BEDMNEIHRF oS -
RETER RELEE  HE
BEBRNEKESR37,980,000
TRERCREFTETIMER
16,370,7007C - Heh - HEE
B EA R AR TERLHRR
Bl mERELZERMEELR
WHERETHFZRRUEBEETH
P& 77 2R B SKH SR TE HI T AR I

7 i B A EW

MXNMBRFEBEARARYE
5,708,8747C « REALA =S A E
MBS NRBNER/ARYE
Q04,6817T °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

Xl.

XIl.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022

SHARE-BASED PAYMENT (CONT'D)

2. Equity-seitled share-based payments
(Cont’d)

The fair value of the equity instruments on the
date of grant is based on the stock market price
on the date of grant, and the fair value of equity
instrument is recognized after adjusiments of the
terms and conditions under which the shares
are granted.

At each balance sheet date during the vesting
period, the best estimation is made according
to the latest information, such as the number of
employees who are granted options, and the
number of equity instruments expected to vest
is revised accordingly. On the vesting date,
the estimated number is equal o the number of
equity instruments that are ulimately vested.

CAPITAL MANAGEMENT

The Group's primary objectives of capital
management are fo safeguard its ability to continue
as a going concern, so that it can continue to
provide returns for shareholders, by pricing products
and services commensurately with the level of risk
and by ensuring access to finance at reasonable
financial costs.

The Group defines “capital” as shareholders” equity.
The Group's capifal excludes balances of relafed
party transactions.

The Group's capital structure is regularly reviewed
and managed to achieve an optimal structure and
refurns to shareholders. The factors considered by
the Group include: the Group's fund demands in
the future, capital efficiency, actual and expected
profitability, expected cash flow, and estimated
capital expenditures. If any change of the economic
conditions influences the Group, the Group will
adjust its capital structure.

The Group supervises ifs capital structure through
adjusted nef debtfo-capital rafio. For this purpose,
adjusted net debt is defined as fotal debt (which
includes shortterm loans, longterm loans and lease
liabilities), cash at bank and on hand.

- RO XM (&)

2. LESHEORGZAER (&)

ETRAERTAMNAABENUER
FTRARSTAMSERRER
R B 2 8 5% T A% 38 AT K 8 9 1R X
FRIEITHRZERERTA
MAREE-

EEFHNSEAEEARBRB
BRESHFRESOATERTAK
BBERER S ML REMT
EEBEMATENEZ AN
2 o ER[ TR - RKTEFT AT
EERTENHEEERAIITE
TEMHEE—B -

to BAEE

FEBMEAERNTZARRREAS
B RKE - BESIRB ST B2 R KK
HRE O ERIRSERLERAA E
BMEXRAESRENST  HER/BR
REER -

BHEAT SRR 2 MAEBE
REREE

AEBTEHERNEEAINELRRE
8 CERSIBREE REBARER
Cl3f - AEEZEENRZBE  A&E
RRMEBESFR  BEARYE - RENR
BHIMANEE S - FHNRER - BB
BAAXHE - IREERRFEEREL
TEAEE AEEHSRAEELRE
H o

AEEBBLAENFEBAERERE
EEBENELRERE - KRENFEBR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XIl. CAPITAL MANAGEMENT (CONTD) T2 BEXEE (&)
The adjusted net debtto-capital rafio is as follows: AR FEBAERENT
30 June 31 December
2022 2021
20224 20215
6A30B 12A31AH
(Unaudited) (Audited)
(REER) (%)
Current liabilities RBAE
Shortterm loans AR 2,574002,297 1,717,697,001
Longferm loans due within one year —FRE S RAIE 329,503,611 505,243,174
Non-current lease liabilities due within —FRIHNREE(
one year 15,625,373 11,053,235
Interests of debenture payables due —FREHNENEFTE
within one year 17,399,969 17,096,646
Non-current liabilities FREBEE
longterm loans REER 2,996,310,000 1,289,500,000
lease liabilities HEAE 32,454,798 37,516,751
Debenture payables fEfES 496,714,153 488,075,933
Total debts BEBAT 6,462,010,201  4,066,182,830
Add: proposed dividends m: BEDREORF — 212,971,335
Less: cash at bank and on hand W ERES 4,216,200,585 2,771,270,979
Adjusted nef debt AR FER 2,245,809,616 1,507,883,186
Shareholders” equity R iER 11,517,925960 10,585,027,517
less: proposed dividends e v ioliveil —  212971,335
Adjusted net capital BRBMER 11,517,925960 10,372,056,182
Adjusted et debtio-capital rafio ERBNFEBEARE 19.50% 14.54%
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

Xlll. COMMITMENTS AND CONTINGENCIES

Significant commitments

(1) Capital commitment

Tt AERIEER

1-

EEAEER
(1) BEFREE

30 June 31 December

2022 2021

2022 2021

6A30H 12A31H

(Unaudited) (Audited)

ltems R (REER) (B&8%)
Consfruction projects Ti2%R 2,442,589,567 1,831,791816
Tofal At 2,442,589,567  1,831,791,816

XIV.POST BALANCE SHEET DATE EVENTS

1.

Important non-adjusting events

On 7 April 2022, the Company signed
the Equity Transfer Agreement with the then
shareholders of Broadex Technologies Co.,
ltd.(BDX), Mr. Zhu Wei ("Mr. Zhu"), Mr.
Ding Yong, Ms. Wang Xiaohong, Ms. Jiang
Rongzhi and TDG Holding Co., ltd. (hereinafter
referred to as the “Transferor”), and proposed
fo fransfer 22,120,000 shares of BDX held by
the Transferor (accounting for 12.72% of the
total share capital of BDX on the date of the
announcement), On the same day, the Company
signed the Voting Rights Enfrustment Agreement
with Mr. Zhu, who planned to entrust all the
voting rights corresponding to 22,110,372
shares (about 12.71% of the total share capital
of BDX on the date when the announcement
was issued) of BDX to the Company. (For
details, please refer to the Announcement
on the Acquisition of Control Rights of BDX.
[Announcement No.: Lin 2022-016) disclosed
on the website of Shanghai Stock Exchange
(www.sse.com.cn)

th EERBERARER

1.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

1.

Important non-adjusting events
(Cont’d)

Since 1,008,956 shares of BDX proposed to
be transferred by Ms. Wang Xiaohong and
1,963,934 shares proposed fo be transferred
by Ms. Jiang Rongzhi are shares fo be released
from commitment, and these shares have not
been exempted by the general meeting of
shareholders of BDX; Besides, BDX held the
2021 annual general meeting of shareholders
on 28 April 2022, reviewed and approved the
2021 equity distribution plan, which Based on
the tofal share capital on the equity registration
date, it will distribute a cash dividend of RMB4
uan (tax included) for every 10 shares, cary
Zorwctrd the remaining undistributed profits
to the next year, and at the same time, it will
increase 5 shares for every 10 shares to all
shareholders with capital reserve. On 27 May
2022, the Company and the transferor signed
the Letter of Confirmation on the Update of the
Number of Shares Transferred, which adjusted
the number of shares fransferred and the unit
price of the transaction accordingly. The total
number of shares transferred was updated to
30,234,099 shares, accounting for 11.59%
of the total capital sfock of BDX after the above
equity distribution. On the same day, the
Company signed the Letter of Confirmation on
the Change of the Number of Voting Rights
Commissioned with Mr. Zhu, The number of
shares corresponding to the voting rights that
Mr. Zhu intends to entrust to the Company
has changed to 33,165,558 shares. (For
defails, please refer to the Announcement on
the Progress of the Acquisition of Control Rights
of BDX [Announcement No.: Llin 2022-019)
disclosed by the Company on the website of
Shanghai Stock Exchange (www.sse.com.cn)

(BREFRIRERRSN - SMBRBARKET)

th EEABERAKREE(F)

1.

EZMFRESEE(F)

BHRWANG XIAOHONG #t
AREZRNEAREROFH
1,008,956 % & JIANG RONGZHI
RARERNEAIR KRG F
K1,963,934 8% B FFRERR A
- mZzERGORESEA
BMERRAg#He  RiFGAIRK
R2022F4A28HBM2021
FFEERREAEG  BHBBT
202 FEREDIRITER + AE
HREOBE S EREREETZAD
BRARES FI0RIKER
SAF4T (ER) FerRHER
MELET—FE  RKNUER
AEEMEERETIOREIZ
S AARHEEERFTR2022
FS5RA27BEET(HERKRGOE
RUEZTEFORRE) - HR
MERHENZHEMGETTH
ERAE HBREROHKBEENR
30,234,0998%  (higAIRHE £
i D IR BB .59%
WHRRBEZHU WEI(RE) F
EC(BARRARAEZTHEZ(LN
HEREK) © ZHU WEI(RB) &
AEAARRAEOHERNDEE
B H33,165,5580 - (# 8
REIBBR LEBFZF AW
(www.sse.com.cn) A B Y BB 1E
BRI REHIENERASE ) (AE
W B22022-019))
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERN -

SHEEMBARET)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

Important non-adjusting events
(Cont’d)

On 7 July 2022, the transfer of the above
shares was completed, and the Company
held 32,784,099 shares of BDX in total,
accounting for 12.53% of the total share
capital of BDX on that day; At the same fime,
the Company holds 33,165,558 voting rights
under the entrusted shares, accounting for
12.68% of the total share capital of BDX on
that day. The Company becomes the actual
controller of BDX. (For details, please refer to
the Announcement on the Completion of the
Transfer of Shares for the Acquisition of the
Control Right of BDX [Announcement No.:
Llin 2022-022) disclosed by the Company
on the website of Shanghai Stock Exchange
(www.sse.com.cn))

Based on the confidence in the future
development of BDX, the Company
accumulatively increased its holdings of
3,150,000 shares of BDX through centralized
bidding trading through the frading system
of Shenzhen Stock Exchange. As of 15 July
2022, the Company directly held 33,384,099
shares of BDX, accounting for 12.75% of
the total share capital of BDX on that day. At
the same time, Mr. Zhu enfrusted the voting
rights corresponding fo its 33,165,558
shares (accounting for 12.67% of the total
share capital of BDX on that day] to the
company fo exercise. The actual proportion
of shares that the company can control
the voting rights of BDX is 25.43%. (For
defails, please refer to the Announcement on
Voluntary Disclosure of Increase in Holding
of BDX Shares (Announcement No.: Llin
2022-023) disclosed by the Company on
the website of Shanghai Stock Exchange
(www .sse.com.cn))

B EEBBERAREE(F)

1-
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

XIV. POST BALANCE SHEET DATE EVENTS
(CONTD)

2.

Profit appropriations after the
balance sheet date

According to the approval of the general
meeting of shareholders on 28 June 2022,
the Company has distributed cash dividends
of RMBO.281 per share (including tax) on 19
August 2022 (2021: RMBO.216 per share
(including tax)), totaling RMB212,971,335
(including tax) (2021: RMB163,707,503
(including tax]).

XV. OTHER SIGNIFICANT MATTERS

1.

Segment Reporting

The Group determines the two reporting
segments, optical fibres and optical fibre
preforms segment and optical fibre cables
segment, based on the internal organizational
structure, management requirements and
internal reporting system. Each reporting
segment is a separafe business segment that
provides different products. The management
of the Group will regularly review the financial
information of different segments to determine
the allocation of resources and fo evaluate their
sales performance.

(BREFRIRERRSN - SMBRBARKET)
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AREEZT R BRERME
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(BR4FRIERN -

SHEEMBARET)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

Segment Reporting (Cont’d)

(1)

Optical fibres and optical fibre preforms
segment — mainly responsible for the
production and sales of optical fibers and
optical fiber preforms.

Optical fibre cables segment — mainly
responsible for the production and sales of
optical fibre cables.

Information of Profit or Loss, and Assets of
Reporting Segments

In order to evaluate the performance of
each segment and allocate resources, the
management of the Group will regularly
review the assets, income, expenses
and operating results attributable to
each segment. The preparation of such
information is based on the followings:

Segment assefs include all tangible assets,
other non-current assets and receivables
and other current assets atfributable to
each segment, but exclude deferred
income tax assets, long-term equity
investments, intangible assets and other
unallocated assets.

Segment operating results refer to the
revenue from external customers generated
by each segment, less the operafing costs
incurred by each segment. The Group did
not allocate other expenses such as selling
and management expenses and financial
expenses to each segment.
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DHEEBERBNESH
MAMEMATREE Btk
HEEREBRFAS R E
E ETERREELERSHE
E - REBERE  BYE
EREECRDENEE °

DEEERRRIEEED H
EENHIZZHA - Mk
BE D AR A B & A o
AEBIZARHERER
ER MBERSHELER
DEBEDE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1. Segment Reporting (Cont’d)

(1)

Information of Profit or Loss and Asset of
Reporting Segments (Cont'dl)

The information disclosed in each of the
following reporting segments of the Group
is that the management of the Group used
the following datfa in measuring profit/
(loss) and assets of the reporting segments,
or did not use the following data but
provided it regularly to the management of

the Group:

(BREFRIRERRSN - SMBRBARKET)

th HttEESE (F)
1. SBEE W)

(1) BEIBHRBREERE
ENER (F)

THEFENREES ERS
AEBNEERAEEEEE
R EBRESHFE (&
B) BEEWRERT TIH
& ERERTIEEE
EHRHEEAEEERE
By -

For the six months ended 30 June 2022 (Unaudited)
BE-B--ERASTRILAERYE (REEH)

Opical fbres
and optical Offet
fibre preforms ~ Opfical fibre between  Unallocated
segment  cobles segment Others segmens amounts Total
b Vi |
lfems R REEAD by Ay APEEE  AOREH At
Revenue from exteral AR
fransactions 1,881,082,950 2,918,348,383 1,591,943 643 = = 6,391,374976
Inersegment revenve PRERAUA 522478357 9,263,663 357,692,073  (889,434,093) =
Segment profi AHHE 971,506,700 369,291,275 193,212,769 (98,408,384 — 1,435,602,360
Incluling: Depreciction and 25 : &
amorzetion &
expenses BR (109,302,843 (24,562,582)  (107,050,800) 377,358 —  (240538,867)

Toesandsuchorge B2 R =
Seling ond distoution ~ HEZR
expenses -
General and administafive ERER
expenses -
Research ond development &R
expenses -
Financial expenses HHER -
Other income Ea -
Investment income et -
Including; Investment income 27 - #1E& 1
in associofes RELE
ond ot ventes ik

it -

- — (35070712 [35070,712)
- - — (172213510 (172,213510)
- - — (307,350,393) (307,350,393
- - — (319975203 (319,975,203
- - — (36,027,573 (36,027,573

- - — 3699758 36,997,528
- - — 00015 32701015

- - — (5838433 (5838433
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XV. OTHER SIGNIFICANT MATTERS (CONT'D)

Segment Reporting (Cont’d)

(1) Information of Profit or Loss and Asset of

Reporting Segments (Cont'dl)

1

(1

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

ti HthEEEE (F)
SEBRE (4F)

ENER ()

For the six months ended 30 June 2022 (Unaudited)
BE-E-CEAASTRAILABASE (RESH)

BESHNFBABERE

Optical bres
and optical
fibre preforms~~ Optical bre Offst between ~ Unallocated
segment  cobles segment Others segments amourls Totl
HEREE
lems L] REESD b it AUEEH  KAREE &t
losses fom changes infoir A7 EEEHEX
value - - — = (1,742057) (1,742,057
Credit loss ERRERS - - - — 47315988 [47,315,988)
Impoiment loss EERERL - - - —  (26459,656)  (26,459,656)
losses from disposal of assets EERERX - - = = (1,328,039 (1,328039)
Operaing prof/losses] %718 /|68 971506700 369,291,275 193212769  (98,408,384) (877,784,588) 557,817,772
Nonoperating income BHMIA - - - - 2,838,498 2,838,498
Noroperafing expenses &Izt - - - —  (1,562860)  (1,562,860)
Profit/losses| before oxation 8 /(E58) 8 971,506,700  369.291275 193212769 (98,408,384) (876,508950) 559,093,410
Income fox expenses FEHER = = = —  (41,695743)  [41,695,743)
Net proft/losses|for e~ 7% /[6t8)
period 971,506,700 369,291,275 193,212,769  (98,408,384) (918,204,693 517,397,667
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) th HttEESE (F)

1. Segment Reporting (Cont’d) 1. SBEE W)
(1) Information of Profit or Loss and Asset of (1) BESBHABRERRE
Reporting Segments (Cont'd) ENER (&)

For the six months ended 30 June 2021 (Unaudited)
HEC3--E/A=TALVEASH (KEEH)

Optical fbres
ond opical fbve ~~ Opiicl e Oftsetbetween ~ Unallocoted
preforms segment cables seqment Oters seqrenls amourls Totdl
lems %R EEEND HERR i ABEESH 1] fit
Revenue from extemal IR
ransactions 1347 463451 1.868,060,543 1,136,157 657 - = 4,351690,651
Inersegment evence AHERARA 329,261,292 0102241 261,623,568 (599,987,101 - —
Segment poff AHHE 597154444 179,586,353 186,369,385 [77258,03¢] — 885,892,146
Including: Depreciafon ond 71 : &R
amotizafion R
expenses [116,301,908] (17,951,314 (68.762,998) 1771936 — (201,244,284
Toxes ond suchorge HERKm = S = — 17773575 (17773 575)
Sellng ond disibuion HEBR
expenses o 7 = = 12621729 (122621729
Generol ond odminisiative ~ ERER
expenses = = = = [285,055,594)  (285,055,594)
Research ond development  THEER
expenses = - = = (200781,198  (200781,198
Financiol expenses HER = = — = [47046004  [47,046024)
Other income: Afolia = = = = 897550 28,975,501
Ivesment income: el = = = — 3877085 32877085
Including: bvesment income. £ < ${B &R
in associotes and BELEN
foint ventutes ek = = = - 2836813 26,836,813
Goins fom chonges nfoir A EBEERE
valie o o — — 321,061,300 321,061,300
Creditloss ERRERX . - = = [48212120  [48,212,120)
Impaiiment loss BEERY - - = = 572778 (57712778
losses from disposcl of assels ~ AERERX = = = = 526,373) [526,373)

Operafing proi/oss 2218/ (ER) 617567192 262868438 208113448 (77258036  (922,254401) 489,036,641
Nonoperating income EEMA e = < = 30112302 30,112,302
Noroperafing expenses R0 = = = N 2632862 (2632862
Profit/[loss| before fonation ~~ FIEA%E 617567192 262868438 208113448 (77258036  [494774961) 516,516,081
Income o expenses fiEHER i Y = - [30764127)  [30764,127)
Netprofi/Joss for he period 178/ (t8) 617567192 262868438 208113448 [77258,036)  (525,539,088) 485751954
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AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XV. OTHER SIGNIFICANT MATTERS (CONT'D) i HMEZESE ()
1. Segment Reporting (Cont’d) 1. SBHEE W)
(1) Information of Profit or Loss and Asset of (1) BESBHFANEIBERE
Reporting Segments (Cont'd) EWHEE (&)
30 June 2022 (Unaudited)
N02F6R30R (REEK)
Optical bres
and optical fibre~~ Optical bre Offsetbetween Unallocated
preforms segment cobles segment Others segments amounts Totol
AEREE
fems ER REEAS bt bk fy APBER AABEE At
Totol assels EELE 4450442020 4037436874 16954289160 (786,540,935 — 24,655,627,.221
Other ftems: AHAE
-longlemequiy  —HBERE
invesiment in agts
associales and il
foint veniures iEhE - — 1748491015 - — 1748491015
~Increose inoher  — REE
noncurrent assels  RABAIMY
ofher than LG 3E)
lngtem equity ~ EEENE
invesiment 187,912,528 122,891,080 2933,239,307 - — 3244042915
31 December 2021 (Audited)
0215128318 (8%#)
Optical fibres
ond opical e Oplicalfiore Offet between Unollocated
prefoms segmen's  cables segment Ohers segment amounls Tolal
fiems R REEns *EAE Afp AREEH APELR G
Totol assets BELE 4433680043 3788481210 11,842,690,159  (698,036,935) — 19,478,649,093
Other ffems: AHAR
-longlemequiy - HEEL%
invesiment in faEhs
associaes ond HRE
fointventures fRiERE — — 1,684,470,508 = — 1,684,470,508
~Increase inoher  — RERRRIE
norcurent ossels  RABSH
ofrer than HEf
longtem equity ~ FE
investment BEEME 286233078 115084985 756,091,014 43,056,096 = 1,200,465,173
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS (CONT'D)
Segment Reporting (Cont’d)

(2) Geographical Information

Information about the external transaction
income and non-current assefs (including
fixed assets, construction in progress,
intangible assetfs, long — term equity
invesiment and other prepayments (specific
non-current assets)) listed by the Group in
different regions are shown in the table
below. External fransaction revenue is
divided by the location of the customer
who receives the service or purchases the
product. Non-current assefs are classified
according to the physical location of
assets (for fixed assets) or the location of
related business (for intangible assets and
goodwill] or the location of joint ventures
and associafes.

(BREFRIRERRSN - SMBRBARKET)

1 HthEEEE (4F)
1. SBES @A)
(2) HWEES

AEEZETRMEDROE
B {5 B 8 92 5 A A
RIRBEE(BREEE
E ERgIR BVEE -
BRI A & A FE AT 5K
B(BERRBEE) T
R)MESRTER - HHX
HWRARBERRGE B E
EmMEF R MEETE
Do RBEERBRERE
EWmEL (HREEEE
EPES: S SR E S
M (Y RZEENR
EmME)KAERBEDRE
HIFTFEETTEI DAY o

Total revenue from external customers
HARZWABE
For the six months ended 30 June
BEAR=THILEAEAME

2022 2021

20224 20214
(Unaudited) (Unaudited)

Country or region ERFHE (REBER) (REER)
China HE 4,205,513,538  2,924,099,383
Including: Mainland China Hep o EREE 4,205,513,538  2,924,099,383
Subotal et 4,205,513,538  2,924,099,383
Others Hitr 2,185,861,438  1,427,591,268
Tofal At 6,391,374976  4,351,690,651
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)
XV. OTHER SIGNIFICANT MATTERS (CONT'D)

1. Segment Reporting (Cont’d)
(2) Geographical Information (Cont’d)

ti HthEEEE (F)

1.

SEEE (W)

(2) HEEER(HF)

Total non-current assets

FRBEELE
30 June 31 December
2022 2021
2022% 20214
6A30H 12A31H
(Unaudited) (Audited)
Country or region BRAHE (REER) (BE%)
China s 9.136,644,389  6,375,477,592
Including: Mainland China He - hBIAKE 9.136,644,389 6,375,477 592
Subotal Nt 9,136,644,389  6,375,477,592
Others Hity 726,254,235 547,143,508
Tofal Bt 9,862,898,624  6,922,621,100

(3) Key customers (3) XEEF

Among the Group's customers, the Group
has one customer (the half of 2021: 1)
derived from a single customer's income
which accounted for 10% or more of
the Group's fotal income, accounting for
approximately 17.02% of the Group's tofal
income. (the half of 2021: 11.70%) The

amount of income from those customers is

EAEEERPS  AEHE
KRERE—-FPRALER
SEAWAT0%HN LR
FPAIE (2021 F L F -
VED) - JEAEELEA
17.02% (2021 F E¥4F :
11.70%) - REZZEEFH
WAEBEIIRIAT

as follows:
For the six months ended 30 June
BEAR=THILAREARE
2022 2021
2022F 20214
Customers Name of segment (Unaudited) (Unaudited)
EF FHEE (REER) (REEZ)
Customer 1 Opfical fibre cables segment 1,087,746,805 509,382,266
EF1 HESY
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(1)

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL R BARIMBHRRcEEEAGRE
STATEMENTS OF PARENT COMPANY
1. Accounts receivable 1. RERER
Accounts receivable cno|rzed by (1) EWERRZEEFEL S0
customers’ type are as follows: T
30 June 31 December
2022 2021
2022% 20214
6A30R 124318
(Unaudited) (Audited)
Type of customers EFER (REER) (8% %)
Due from related parties JEREH AR 1,535,973,065 1,148,384,865
Due from third parties BRE=AEF 3,867,937,631  3,302,488,746
Subotal Nt 5,403910,696  4,450,873,611
less: allowance for doubtful debits B RIRE 250,504,091 206,746,486
Tofal Bt 5,153,406,605 4,244,127 125

(2)

Accounts receivable analyzed by ageing
are as follows:

(2) EERIKRROFOT

30 June 31 December

2022 2021

2022 20214

6A30R 12A31AH

(Unaudited) (Audited)

Ageing Bk (RBER) (&%)
Within 1 vear (1 year inclusive) 1R (51F) 4,417,787,768 3,589 302,165
110 2 years (2 years inclusive| 1622F (82%) 583,511,667 538,282,257
210 3 years 3 years inclusive) 26EIF(53F) 288,337,209 219,752,744
Over 3 years 3ERE 114,274,052 103,536,445
Subotal Nt 5,403,910,696  4,450,873,611
Lless: allowance for doubtful debits W B 250,504,091 206,746,486
Tofal At 5,153,406,605  4,244,127,125

Ageing calculated from the confirmation
date of accounts receivable.

ARk B R BR SRR B R B

HEE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL t5 BARMBHRREIEZEETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
1. Accounts receivable (Cont’d) 1. MR (&)
(3) Accounts receivable by provision method (3) ERERRBEREFTRS
EDERE
30 June 2022 (Unoudited)
022568308 (REEH)
Book value Allowance for doubtul debs
REBE RRER
Amount Proportion (%) Amount  Proportion (%)~ Corrying amount
Type £ i H(%) i B(%) BEEE
Individually assessed for REERERER
Customers in defoul BEBNMEREE 7,911,856 0.15 7,911,856 100.00 =
Collcively assessed for RARTRERER
impaiment by group
Group 1 BE 193,412,703 3.58 523,984 027 192888719
Group 2 ) 2,206,542,933 4083 131,088,865 594 2075454068
Growp 3 BBl 1,653,482,842 3060 110,979,386 671 1,542,503,456
Group 4 Bl 1,342,560,362 24.84 - = 1,342,560,362
Totol Ghl 540391069 [ 250,504,091 | 5153,406,605
31 December 2021 (Audited)
20215128310 (B%#)
Book value Allowance for doubifl debis
Amount Proportion (%] Amount Proportion (% Carrying amount
Type 5 28 Ll &8 il BHEE
Individually assessed for REERERER
Customers in defoul BERIMEFHE 8,605,167 0.19 8,605,167 100.00 -
Collectively assessed for RARTRERER
impaiment by group
Group 1 B2 99,579,373 224 356,389 036 99,222,984
Group 2 i 196,909,396 4419 117,618,058 598 1849291338
Growp 3 BBl 1,326,974,183 29.82 80,166,872 6.04 1,246,807,311
Growp 4 Bl 1,048,805,492 23.56 - — 1,048,805,492
Totol Ghl 4450873611 /206,746,486 /4244127125
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBBREIBHEE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
1. Accounts receivable (Cont’d) 1. FEURRSR (#F)
(3) Accounts receivable by provision method (3) EBRRBBREMITRS
(Cont’d) EREIWE (E)
fa)  Standard and explanation of making (a) ZFEZZ4F FFFIZH
allowance for doubiful debis by B 5T HE R BRE 1 A AT
group in the first half of 2022 BERFH -
According fo the historical experience ARERIBEL LR -
of the Company, there are differences TRES TPHERLE
in the losses of different segmented BANBRAFEER -
customer groups. Therefore, the BARREFEMD B
Group divided our customers info the TR -
following groups:
- Group 1: Related parties outside - HE): SEHE
the Group; B
- Group 2: Operators under — B2 PHER
China Telecom network and WEELmhE
other companies with good i 15 F AR 8% R 4F
credit records; B
- Group 3: Other customers - BB :KRER
outside of 1~ 2~ 4 groups; 122 458
HAgP
- Group 4: Subsidiaries of the - HE4: 5EAT
Group. NG
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL T

STATEMENTS OF PARENT COMPANY

BRAMEHRERETEEE TR (F)

(CONTD)
1. Accounts receivable (Cont’d) 1. MR (&)
(4)  Allowance for doubtful debts changes for the (4) AEFEREEFENEEFR
period:
30 June 31 December
2022 2021
2022F 20214
6A30R 124318
(Unaudited) [Audited)
(REER) (wE%)
Balance af the beginning of the period #4188 206,746,486 148,336,387
Addition during the period AEEHE 43,757 605 58,410,099
Balance ot the end of the pericd HIRE A 250,504,091 206,746,486

(5) The h:r five accounts receivable by
period-end balance of arrears

As of 30 June 2022 and 31 December
2021, the total amount of accounts
receivable of the top five balances of the
Company was RMB2,318,788,163,
and RMB1,951,173,673, respectively.
Accounted for 42.97% and 43.83% of
the total balance of accounts receivable at
the end of the period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL

(BREFRIRERASN -

-

STATEMENTS OF PARENT COMPANY

BRAMEHRRTEIEE TR (F)

(CONTD)
2. Other receivables 2 - HFE®
30 June 31 December
2022 2021
2022%F 20214
6A308 12A31H
Note (Unaudited) (Audited)
3 (REBEK) (B%&%)
Inferests receivable JERI S (1) 3,954,955 3,054,955
Dividends receivable YR 2) 3,678,449 2,911,082
Others Hit (3) 1,576,460,076 1,597,055,287
Total &3t 1,584,093,480 1,603,921,324
(1) Interests receivable: (1) ERFRE
30 June 31 December
2022 2021
2022 2021%
6A30R 12A31A8
(Unaudited) [Audited)
Item ER (RIEEHK) (%)
Entrusted loans LR 3,954,955 3,054,955
(2) Dividends receivable: (2) FEWRER
30 June 31 December
2022 2021
20224 20214
6A30R 12A318
(Unaudited) (Audited)
Invested company BEREEN (REER) (BER)
Wouhan Steel Power Company REHERNARAR — 102,580
Wouhan Guangyuan Electronic REXREFRRARAA
Technology Co., Lid. 522,212 S22
Yangtze Optical Fibre and RAEEHERE (L8 ERAR
Cable [Shanghai) Co., lid. 869,948 =
YOFC-Yadanarbon Fibre YOFCYadanarbon Fibre
Company Limited Company limited 2,286,289 2,286,289
el o~ 3,678,449 2911082
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBHREBEE R (F)

STATEMENTS OF PARENT COMPANY
(CONTD)

2. Other receivables (Cont’d)
(3) Others

fa)  Others analyzed by customers
category are as follows:

2 - Hfth R ()
(3) Hfts
(o) BEFBEFIAWLT

30 June 31 December

2022 2021

2022 20214

6A30H 12A31A8

(Unaudited) (Audited)

Customers’ category EFER (REBER) €&
Due from related parties within e Dt BB R BREs 7y

the scope of consolidation 1,480,136,209  1,525,552,766

Due from other related parties FEISCE A R 7 16,388,833 19,012,402

Due from non-related parties MR A A 79,935,034 52,490,119

less: allowance for doubtful debis W EREE

Tofal Bt

1,576,460,076  1,597,055,287
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBBREIBHEE TR (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
2. Other receivables (Cont’d) 2 HfEKR ()
(3) Others (Cont’d) (3) Hfb (&)
(b} Others analyzed by ageing are as (b) ZHERESTIT -
follows:
30 June 31 December
2022 2021
2022% 20214
6A30R 12A31H
(Unaudited) (Audited)
Ageing B (REER) (BER)
Within 1 vear (1 year inclusive] — 1€AR (&14) 1,547,763,071  1,573,002,322
1 to 2 years (2 years inclusive| 15226 (52%) 19,205,126 16,788,700
210 3 years (3 years inclusive) 2EEIF(53F) 6,474,933 5,833,845
Over 3 years SEE 3,016,946 1,430,420
Subotal Nt 1,576,460,076  1,597,055,287
less: allowance for doubtful debts 35 : 8% - -
Tofal Bt 1,576,460,076  1,597,055,287
Ageing calculated from the confirmation B e £ H it FE MR FE R
date of other receivables. HRMETE -
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R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 7

N

STATEMENTS OF PARENT COMPANY
(CONTD)

2. Other receivables (Cont’d)
(3) Others (Cont’d)

[c]  Other receivables classified by nature

BRAMBEHRRTEEE TR (F)

2.

H B R (4F)
(3) Eftw(4)

fc)] BHEIHEESEENR

of payment

30 June 31 December
2022 2021
2022 2021%
6A308 12A31A
(Unaudited) (Audited)
Payment nature RoEtE (REER) (&E%)
Subsidiary receivable BT AR 1,480,136,209 1,525,552,766
Others offiliates receivable JEYCE A BB 1A ) 16,388,833 19,012,402
Bid bond RrES 38,665,268 43,806,419
Others Htr 41,269,766 8,683,700

Subrotal Nt

less: allowance for doubtful debts & : 8

1,576,460,076  1,597,055,287

Tofal Ait

1,576,460,076  1,597,055,287

(d)  Top five other receivables by debtor
as at the end of the period

As at 30 June 2022 and 31
December 2021, the Group's fop
five balances of other receivables
totalled RMB870,916,089 and
RMB924,385,196, respectively,
accounting for 55.25% and 57.88%
of the Company's total balance of
other receivables as at the end of the
period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBBREIBHEE TR (F)
STATEMENTS OF PARENT COMPANY

(CONT'D)
3. Long-term equity investment 3. RUREHRE
(1) Long-term equity investments are classified (1) RERERESIEOT :
as follows:
30 June 2022 (Unaudited)
202256 A30R (REER)
Impairment
Book balance provision Book value
Items ER SREEAE HEER fREEE
Investment in subsidiaries ~ $FARRE 3,979,371,662 —  3979,371,662
Investment in associates & - AEME
and joint ventures RE 1,398,708,849 227,369 1,398,481,480
Total At 5,378,080,511 227,369 5,377,853,142
31 December 2021 (Audited)
2021412831 B (&%)
Impairment
Book balance provision Book value
ltems A RESAE REEE FHEEE
Investment in subsidiaries ~ #fFARIRE 2,370,246,214 — 2,370,246,214
Invesiment in associates  HE% - 4%
and joint ventures PEEE 1,452,875,902 227,369  1,452,648,533
Total At 3,823,122,116 227,369  3,822,894,747

RELAXERBERAE FHRS 2022

301




NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL t5 BARMBHRREIEZEETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3. RERENRE(#)
(2) Investment in subsidiaries (2) HFLARE
Provisionfor ~ Impairment
Balance on Bolonceon ~ impairment prepa
Tonuary — Increaseof  Decrease of 30 June ofthe period-end
022 theperod  theperiod 2022 currentperiod bolances
AR HEEE
B8E AN KRS BAGBE HEE BREE
[Audied) (Unaudited)
Units nome Efi %R (B%4) (%EFR)
Yangize Opicol Fbre and Coble RARGE (BE)BRAT
Compony [Hong Kong] Limited 165,971,880 173,292,600 — 339,264,480 - -
EverPro Technologies Company Limited RitH (3% HEBRAR 3,387,645 = = 3307645 = =
EverPro [Wahan) Technologies Join Stock ~ &it52k (RU%) BHERIRIAERAT 185,514,100 = — 185,514,100 = =
limited Company
PT. Yangize Opicol Fore Indonesia PT. Yongize Oplicol Fbre Indoresia 93,824,209 - — 93804209 - -
Yangize Opfical Fbre ond Cable RRRDEEREARAR
Shenyang Co, L 40,000,000 = — 40,000,000 = =
Yangtze Opical Fbre and Coble:
lanzhou Co, lid. 30,000,000 = — 30,000,000 = =
Yangtze Opical Fbre Gionjiang Co., lid. 404,000,000 = — 404,000,000 = =
Thejjong Ally First Opticol Fiber and
Cable Co,, Ui 94,860,000 = = 94860000 = -
Whan YOFC Cable Co, L BRI 58,800,841 - — 58800841 - -
Hube Fying Opiical ibre Materil Co., lid. St REH Gt HARAA 52,200,000 = — 52,200,000 = =
E3cloud Informotion Technologies
Co., d 35,695,405 - — 35695405 - -
Yangtze Oplics Afica Holdings Yangtze Optics Afica Holdings
Proprielory limited Proprietory Limited 33,586,050 = — 33,586,050 - -
PT. Yongtze Oplics Indonesia PT. Yangtze Oplics Indonesia 66,046,512 = — 66046512 - -
Baosheng YOFC Marine Engineering EBRATERERLA
Company Lid 270,000,000 200,000,000 — 470,000,000 - -
Whan YOFC Capitol Management RETERATEEARRALT
Company Limited 300,000,000 80,000,000 — 380,000,000 - -
Yangtze Opical Fibre and Cable RAREHE (K2 ERAA
[Tionjin] Company limited 107,800,000 = — 107,800,000 - -
Wohan YOFC Smart Nehwork RERREZBERIARAR
Technology Company Limited 32,000,000 = — 32,000,000 = =
Sunstor Communication Technology Bl EAEREERAR
Company limited 151,203,140 - — 151,203,140 - -
Yangize (Hube) Electical Power Cable ERIELIENGERRAA
Company Limited 51,000,000 = — 51,000,000 = =
Everfoton Technologies Corporation Limiled &85 () B BRAR 79976,189 = — 79976189 = =
YOFCYadanarbon Fibre Company Limifed  YOFCYadanarbon Fbre
Company limiled 7,049,104 - - 7,049,104 - -
Yonglze Wuhan] Opical System Corporofion &7 (%3%) X ZBRIVERAR 62,331,139 = - 63119 = =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBBREIBHEE TR (F)
STATEMENTS OF PARENT COMPANY

(CONT'D)
3. Long-term equity investment (Cont’d) 3 RERWE®E (&)
(2) Investment in subsidiaries (Cont’d) (2) HFLARRE (#F)
Provision for Impairment
Bolance on Bolance on impairment prepored
1 Jonuary Increaseof ~ Decrease of 30 June ofthe period-end
022 the period the period 022 current period bolances
AR HEEE
e AN A58 AR6E HEEE BRBE
Audited) (Unaudited)
Unifs nome Efi %R (855 (REEH)
Yangtze Opical Fbre and ERAAEEIBRAT
Cable Hanchuan Company Limied 45,000,000 25,000,000 = 70,000,000 - -
Yangtze Opicol Coble [Suzhou] ERERES (BN ARAT
Company limited — 3650372 — 3650372 - -
Anfui YOFC Advanced ZERRGEERARAA
Semiconductor Company Limited — 80439127 — 80439127 = =
Total At 2370248214 1,609,125,448 — 3979371662 - -
Please refer to note VIl for the relevant ARRFRARMEREREZ
information of the Company’s subsidiaries. R -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL t5 BARMBHRREIEZEETRE (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
3. Long-term equity investment (Cont’d) 3. RERW®E (&)
(3) Investment in associates and joint (3) HmE  SELXRE:
ventures:
Invesiment
incone ~ Declring Impaiment
Bolonce on recognised  disributon of Blonceon ~ prepared
1 Jonuery Addifonal ~ underthe  cosh dvidends Nne  periodend
0 invesment  equily mehod or profs Otes N2 bolonces
BT EEER
B RERA RELE
BigeE BhRE  REhE 3R it HRBE  ARBE
(Audited) (Unaudited)
Invested unts REEh (8%5) (&880
Joint ventures
Shaniou HiTech Zone Ao Xing Oplicol
Commurication Equipment Co,, id 94420960 = [29546%) - (17579 91,348,742 -
Sichuan lefei Optoskctic Technology
Compony limied 76,125,594 — 2095462 = (114156) 77,706,900 =
Shenzhen SDGI Opical ibre Co., L1 161,792,015 - 366,167 - (280410) 161,877,771 -
Yongize Optcol Cable [Suzhou) Company
limited (Formerl named os “Yongize
Thongli Opical Ficre and Coble
Jjengse| Co, id) 134061319 = = = [134061319) - -
Yangize Opfcal Fibre and Cable )
[Shanghal Co, L 243167907 - 323683 (869,948 (616,088] 244,925,501 -
Wihan Guangyuan Eectoric REARETHRARAT
Technology Co, Lid 207,369 = = = = 207,369 27369
Shinfisu YORC [Hubei] Opiial RAGHE () tERRAR
Prefom Co., Ld UA7819 — (3828063 (2,842,000) - 33374753 -
Wohu Tus THZ vesiment Manogement
Cenfe limied Parnership] = U953 479,098) - — 24506263 -
THZ [Wihy) Invesiment Fund i
[limited Parnershipl = 2082134 399,107) - - 04007 -
Subtotel it 1050212783 45806495 (1755,648)  (3711,948) (135789353 954762129 207369
Associotes
Wihan Yonjingfe OptcalFire:
Materials Co., id 11,266,545 = 43749 = = 11704044 =
AVIC Baosheng Oceon Engineering 3 g
Cable Company 391,396,574 = L1054 - - M5ns -
Hunon DK Loser Compony Limied HBEAHARARAA — 40,000,000 (284,439) = - H7551 =
Subtolol it 402663119 40000000 1,283,801 - = 43946710 -
Totl EEl 1450875902 85,806,495 (472047)  (3711,948) (135,789,553) 1,398,708,849 27,369
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XVI.NOTES FOR MAIN ITEMS ON FINANCIAL TR

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

STATEMENTS OF PARENT COMPANY
(CONTD)

4. Operating revenue, operating cost

(1)

(2)

(BREFRIRERASN -

SHEMHARET)

BRAMEHRRTEIEE TR (F)

4. BREA - ERXEF

Operating revenue, operating cost (1) R - EERE
For the six months ended 30 June
BEAAZTALAERHE

2022 (Unaudited) 2021 (Unaudited)

0205 (FEFH) 0015 (FE2H)

Revenue Cost Revenue Cost
lfems &R KA A LN e
Principal actiifes 8RR 5083253753 4865884704 3750006979 3,204,376,512
Other operating acfivifes EHEE 226,908,756 201832069 132576273 116,299.472
Tolal At 5910162509 5067516773 3,882,643252  3,320,675,984
Including: Revenve genercied 2o : AREEAIMA

from confract 5910162509 5067516773 3,882,643252 3,320,675,984

The details of operating revenue: (2) EEWAHM:

For the six months ended 30 June
BEAA=TRLEAEASRE

2022 2021
20224 20214
(Unaudited) (Unaudited)
Type of contract ARSE (REER) (REER)
Revenue from principal FEXHBBRA
operating acfivifies
— Revenue from optical fibres —RERrEERE
and optical fibre preforms HEBA 2,538,568,992 1,658,407,782
— Revenue from optical fibre cables - JtEi#&EMA 2,676,240,817 1,790,095,280
~ Revenue from others - EfSHEKRA 468,443,944 301,563,917
Subrotal N 5,683,253,753  3,750,066,979
Revenue from ofher operating EtEBRA
activities
- Revenue from material sales — MREERA 168,531,245 96,913,186
- Others — Efth 58,377,511 35,663,087
Tofal A&t 5,910,162,509  3,882,643,252
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREEZT R BRERME

(All amounts expressed in RMB unless otherwise specified)
(FBRAFRIGERSN - SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBHREBEE R (F)
STATEMENTS OF PARENT COMPANY

(CONTD)
5. Investment income 5 -#EkE
For the six months ended 30 June
HEAA=THLEAERSE
2022 2021
2022 20214
(Unaudited) (Unaudited)
ltem ER (REER) (REEER)
Income from long-ferm equity investments 25 E#E #) & IR IER A S
under equity method (2,200,281) 20,877,492
Investment income from disposal of RERSUSREENSH
financial assefs held for trading BA s 2,868,738 854,649
Tofal At 668,457 21,732,141
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XVII. STATEMENT OF NON-RECURRING PROFIT

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFZT B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIRERRSN - SMBRBARKET)

Tt FEREMERBHAR

OR LOSS
For the six months ended 30 June
BEAA=1THIEABEAHE
2022 2021
2022%F 2021%
(Unaudited) (Unaudited)
Type BE (RIEEHK) (REZE)
(1] losses from non-current assets disposals (1] JFREEERERS (2,262,640) (1,279,676)
(2)  Govemment grant accounted info cument  [2) & AR HHBRSMBI B

gains and losses [other than government
grants closely related fo the business

of the Company, and in a fixed or
quantifiable amount in conformity with
the common standards of the State)

(BAREHEZIEE - %
RERA—RETHELT
EFRHBITRERIN)

37,437,297 28,975,501

(3)  The investment cost of subsidiaries, (3) OEREFAR - BEL
associates and joint ventures obiained ERARDENRERA
by the company less than the income PMRBREREREZ AR
from the fair value of the identifiable net REBMAHAFEER
assefs of the invested entity af the time of A EEEENNES
obiaining the invesiment 31,736,348 27,867,228
(4] Changes in fair value of financial assets (4]  BRATERELEER
and liabilities held for trading, and BHERERREES
disposal of financial assets and liabilities - RERSHERE
held for frading and availableforsale B ITESREE  RD
financial assets, other than those held HEREE  fTEERE
for effective hedging related fo normal BEENARBEZEE
operations 7 URRERSHER
BE (TESREE X
FHSRARE (TEER
BENEHEERENG
B E s 5,061,043 321,061,300
(5] Other non-operating income and (5 BLdgEZIMHEME
expenses ofher than the above items FOMARE 1,770,470 1,102,409
[6)  Other items conformed to the definition (6] ~ EHFAEEEHERT
of non-recurring profit or loss ZMEHER 864,660 911,732
[7)  Income tax effect 7)  FERyEE (6,568,399) (57,309,4406)
(8] Impact on noncontrolling interests (after (8] LEBREEETER (B
fax) %) (5,934,344) (3,009,937)
Toid A 62104435 318,319,111

Note:  Above items from (1) to (7) were presented at the amount before tax.

Bl

(1) - (7VER SR IEREAR BRI S
IR ©
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SMBHMABARRT)

XVII. RETURN ON EQUITY AND EARNINGS PER th

SHARE

In accordance with Guidelines on the Compilation of
Information Disclosure Documents by Companies that
Offer Securities to the Public No. 9 — Calculation
and Disclosure of Return on Equity and Earmings Per
Share (as amended in 2010) issued by the CSRC
and relevant requirements of accounting standards,
the calculation of return on equity and eamings per
share of the Group is listed as follows:

BEERSZERERKE

FEBERBEEGRMOO(RFEITE
FRAEERERBRAUFON — %
BEERGEEMGRKRENERRE)
(20104 18R]) A R & T ERIMER R E
AEEAFEEREEMNGREENT

Weighted
average refurn Basic earnings  Dilufed eamings
on equity (%) per share per share
MEFIFEE
Profit for the Reporting Period & #F1% W32 (%) EASR M RS
Net profit atfributable fo BENAREBRERNFNE
ordinary shareholders 5.28 0.69 0.69
Net profit (exclusive of TRFEER L RREG
non-operating fo ordinary BERAOFNALNE)
shareholders profif LRRRR
afiibutable 4.66 0.61 0.61
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

During the first half of 2022, the Group's operating
revenue reached approximately RMB6,391.4 million,
increased by approximately 46.9% as compared
to the same period of 2021 of approximately
RMB4,351.7 million. The Group reported a gross profit
of approximately RMB1,435.6 million, increased by
approximately 62.1% as compared 1o the same period of
2021 of approximately RMB885.9 million. The Group's
profit for the Period atiributable to the equity shareholders
of the Company amounted to approximately RMB525.4
million, increased by approximately 9.6% as compared
to the same period of 2021 of approximately RMB479.2
million. The Group's profit for the Period [exclusive of non-
operating profit] attributable to the equity shareholders
of the Company amounted to approximately RMB463.3
million, increased by approximately 188.1% as compared
to the same period of 2021 of approximately RMB160.8

million.

Basic eamings per share was RMBO.69 per share (for the
six months ended 30 June 2021: RMBO.63 per share),
which was calculated based on the weighted average
number of shares issued, further details of which are set
out in note V.53 1o the financial information as set out in
this report.

EEENWE DM

Rt

RZTZZFEH¥F  AEBEEKRALD
BARK6,301 A8 B=ZT=—FR
MW AREA, 351 7EETIERNA6.9% °
AEBMEFNHNAARE] 435688 ' &
T FRPHARKES OFE TR
#62.1% - AEBEHNAHREBBERE AR
HHFFENHBARKS25 A58 T 8=
T —FRANARBA7O2EETHEEN
Q.6% - AEBHAHE ML T HIER
BEBREIARBRENFAEAEARELD
463 3BFET BT - —FRBHARE
160.8BE L EFA#188.1% -

AR NEFHEBTROBEBGFE - EXF
BREMNABESEBROAREKC.OT(BE=F
“—FRAZTHLEARER : BREMHAR
#0.637L) FBEENABREMHUBER
ZBIEEV.53 -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

REVENUE

The Group's revenue for the Period was approximately
RMB6,391.4 million, representing an increase of
approximately 46.9% as compared fo the same period of
2021 of approximately RMB4,351.7 million.

By product segment, a total revenue of approximately
RMB1,881.1 million was contributed from our optfical
fibre preforms and optical fibres segment, representing
an increase of 39.6% as compared fo the same period
of 2021 of approximately RMB1,347.5 million and
accounting for 29.4% of the Group's revenue; while
a total revenue of approximately RMB2,918.3 million
was confributed by our optical fibre cable segment,
representing an increase of 56.2% as compared fo the
same period of 2021 of approximately RMB1,868.1
million and accounting for 45.7% of the Group's revenue.

A total revenue of approximately RMB1,592.0 million
was contributed by other products and services,
representing an increase of 40.1% as compared to the
same period of 2021 of approximately RMB1,136.2
million and accounting for 24.9% of the Group's revenue,
the increase was mainly due to the substantial increase in
revenue in power cable as compared fo the same period

of 2021.

By geographical segment, a total revenue of
approximately RMB4,205.5 million was contributed by
domestic cusfomers, represenfing an increase of 43.8% as
compared fo the same period of 2021 of approximately
RMB2,924.1 million and accounting for 65.8% of the
Group's revenue. For overseas market, a fotal revenue of
approximately RMB2,185.9 million was reported in the
first half of 2022, representing an increase of 53.1% as
compared fo the same period of 2021 of approximately
RMB1,427.6 million and accounting for approximately
34.2% of the Group's revenue.

L' ON

RAHBAAEELEEZBADRARKE
6,391 4BEBT BT —FREBHAR
#4,351 7BBTIERDL6.9%

REMDBE D  LEHARE,881.18
BB ARBE R MO BTERE RS ED
B B_E-FRMHARK 34758
BB R39.6%RIEAREBRA29.4% : T
BEHARK2918.3BBTHRATIRE
B ESE W _F-—FRHBOA
R#¥1,868. 1 BELERS62WRIEAREE
YA45.7% °

EmERRRBEMBBRANDARE
1,502 088t BT —FRHPHAR
1,136 288 T RA40. 1% RAGARER Y
A24.9% WA EZHRAHEER
A8 2021 FF[F EA K I IE hnFTE o

iR D BE D - BEHARKEAL 20558
BITHRARBEARERS, R-_T=-—F
RIHHARKE2 024 1 GETIERA3.8% %
EREBMBAOGS 8% RZE-—4F ¥
FEREHAREL2 185 0FETHMWATIR
BENINEFE B-ZZZ—FRHBHARE
1,427 6BETTEKRS3. 1% REAEBR KA
#)134.2%
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MANAGEMENT DISCUSSION AND ANALYSIS

COST OF SALES

The Group's cost of sales for the Period was
approximately RMB4,955.8 million, representing an
increase of 43.0% as compared fo the same period
of 2021 of approximately RMB3,465.8 million and
accounting for 77.5% of the Group's revenue. The extent
of increase in cost of sales was generally consisfent with
the extent of increase of the Group's revenue.

The Group's cost of sales included (i) raw material costs;
(i) manufacturing overheads (including depreciation on
machinery and equipment, consumables, rental expenses,
utilities, fransportation expenses and other manufacturing
overheads); and (iii) direct labour costs.

For the Period, the Group's tofal raw material costs
was approximately RMB3,984.2 million, representing
an increase of 42.4% as compared to approximately

RMB2,798.0 million during the first half of 2021.

For the Period, the Group's manufacturing overheads and
direct labour costs amounted to approximately RMBQ67 .1
million, representing an increase of 45.7% as compared
to approximately RMB663.7 million during the first half of
2021.

GROSS PROFIT AND GROSS PROFIT MARGIN

For the Period, the Group reporfed a gross profit of
approximately RMB1,435.6 million, representing an
increase of 62.1% as compared to approximately
RMB885.9 million during the first half of 2021 and the
?ross profit margin was 22.5% in the first half of 2022 (the
irst half of 2021: 20.4%). The gross profit margin had
a slight increase over the first half of 2021, the increase
was mainly due to an increase of unit price of main

products during the Period.

EEENWE DM

EEMA

REABEA  FEBLEEREFORBARE
4955 8BEBT BT —FRHEHAR
#3,465.8BETERA3.0%  (hAEE K
AB77 5% o EEERR AL IR AR B = U
AHYIE IR B A REF — B

NEBLERABIE() BRI (i) £E
HEEA (REKERSENE SRR A
RAY - KE -  BEHEBEAREMGEERESR
A Rl BEBEATIKRAE -

RABREA - REBRMEKAGELOBA
R#¥3,084288x  W_F_—FE¥F
HAREE2,798.0BBTIERA2.4% -

RABRA - AEBOEERBZKRAREZ
AIREHNBARKEIS7 1BEBT BT
—FEFFNARBHOOS 7TAETER
45.7% °

EFRERNE

RABHER  AEENEFNHAEARE
1,435.6B8T B-ZE_—FRHAHHA
R¥B8850EHEBTHR62.1%  EFXRAA
22 5% (ZZBZ—F ¥ F : 20.4%) » EF|
EEBR2021 F E¥FHAAER  HBEETER
HARREHAEEERIFEEE LR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB172.2 million, representing an
increase of 40.4% as compared to approximately
RMB122.6 million during the first half of 2021. The
increase was mainly due to an increase in sales
of the Company’s main products and accelerated
infernationalization and diversification during the Period.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB307.4 million, representing
an increase of 7.8% as compared to approximately
RMB285.1 million during the first half of 2021. The
proportion of the Group's administrative expenses to
operafing revenue decreased from 6.6% in the first half of

2021 to 4.8% in the first half of 2022.

RESEARCH AND DEVELOPMENT (“R&D”)
EXPENSES

The Group's R&D expenses for the Period were
approximately RMB320.0 million, representing an
increase of 59.4% as compared to approximately
RMB200.8 million during the first half of 2021. The
increase was mainly due to the Company increased the
investment in R&D during the reporting period.

FINANCIAL EXPENSES

The Group's financial expenses for the Period were
approximately RMB36.0 million, representing a decrease
of 23.4% as compared to approximately RMB47.0
million during the first half of 2021.

The interest rates of the bank loans for the Period ranged
from 0.70% to 4.20% per annum (for the six months
ended 30 June 2021: 0.55% to 4.10% per annum).

HEEM

AEEBRAHRANEEEBRNAARE
1722880 BT —ERBNDHOAR
122 6EBILEF40.4% - BT BREH
RBREHANRRETBZERHEEMLA - B
B b R % T b R R IRFTE ©

EEER

AEERAHEANERBRNOAARE
307 ABEBTL  BR-TE-—F LEFHHA
R#285. 1B&ETEM7 8% ° RNEBARHAR
EEBERGEERANLIBE-_T=—F &
FEMO.60% NEE2022F FXFH4.8%

WE M

AEEBRAHPHRANABLERNARARE
3200BE8T BT —FRENHAR
#0200.8EEBILEMNS0.4% - HIBFBREMH
RIS HAA RINAFFEIZARE -

B E M

FEERFAARMANTBERORARE
36 0BT B_T_—FL¥FNHAR
¥47 OBBITTFE23.4% -

AEBRTEFRABENERFN RN FF
FZEO0.70%E4.20% (BE—T-_—FA=
THIERER : FFE0.55%E4.10%) °

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2022




MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME

The Group's other income for the Period was
approximately RMB37.0 million, representing an increase
of approximately RMB8.0 million as compared fo the
same period of 2021 of approximately RMB29.0 million,
which was mainly because the government grants related
fo income increased by approximately RMB7.8 million
during the period, and government grants related to assets
increased by approximately RMBO.2 million.

GAINS FROM CHANGES IN FAIR VALUE

The Group's gains from changes in fair value for the
Period was approximately RMB-1.7 million, representing
a decrease of approximately RMB322.8 million as
compared fo the same period of 2021 of approximately
RMB321.1 million. The decrease is mainly due to
the significant increase in the fair value of Hangzhou
Semiconductor Wafer Co., Lid. (MJIIEPJTXE@I#:E,‘&E
RRDERAT]) invested b\/ the Company in the first half
of 2021, and there was no significant change in its fair
value during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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INCOME TAX

The Group's income tax for the Period was approximately
RMB41.7 million, representing an increase OF35.5% as
compared to approximately RMB30.8 million during the
first half of 2021. On the other hand, the effective tax
rate increased from 6.0% in the first half of 2021 to 7.5%
in the first half of 2022. Details of the preferential tax
treatments of the Company and certain subsidiaries were
sef out in note V.52 to the financial information contained
in this report.

CAPITAL EXPENDITURES

During the Period, the Group incurred capital expenditures
of approximately RMB1,063.3 million (the first half of
2021: RMB393.3 million) in total, which was mainly due
to the overseas localized capacity expansion, construction
of submarine cable engineering service capacity, and
opfimization of domestic optical fibre preforms and optical
fibres capacity.

GEARING RATIO

The Group monitors its leverage using gearing ratio,
which is net debts divided by total equity. Net debts
include all bank loans less cash and cash equivalents. The
Group's gearing ratio as at 30 June 2022 was 19.5% (31
December 2021: 14.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOW ANALYSIS

The following table sefs forth the selected cash flow data
derived from the consolidated cash flow statement for the

six months ended 30 June 2022.
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For the six months ended 30 June
BZXRA=tHLXEA

2022 2021
—E-CF —E-_—%&
(Unaudited) (Unaudited)
(RICHE3T) (Rig &)
Net cash generated from/{used in) EEEEEL /ERR
operating activities FHRe 331,076,040 (98,638,684)
Net cash used in investing activities REEDERAFRS (1,261,467,719) (678,870,019
Net cash generated from financing octivities — B&EBZEEMFRS 2,312,011,057 1,775,251,237
Effect of foreign exchange rafe changeson ~ EREEHBSERE
cash and the equivalents LENNYE 49,750,260 (13,970,637)
Net increase in cash and cash equivalents Re kRS SENLINFE 1,431,369,638 083,771,897

The net cash generated from the Group's operating
activities increased by approximately RMB429.7
million, which was mainly because the net profit affer
deducting the impact of changes in fair value increased
by approximately RMB354.5 million compared with the
same period of last year. Meanwhile, the inventories
decreased by approximately RMB180.5 million, while the
inventories of the the same period of last year increased
by approximately RMB115.4 million, which resulted in an
increase of approximately RMB295.9 million in net cash
from operating activities.

The net cash used in the Group's investing activities
increased by approximately RMB582.6 million, which
was mainly due to the increase of approximately
RMB358.8 million in cash paid by the Group for the
purchase and construction of fixed assefs and infangible
assets compared with the same period last year, and the
increase of approximately RMB282.0 million in net cash
paid by the Group for investment in Broadex Technologies
Co., ltd., Wuhan Yangtze Science and Technology
Innovation Industry Fund Lid. and Hunan Dake laser Co.,
ltd. compared with the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

The net cash generated from the Group's financing
activities increased by approximately RMB536.8 million,
which was mainly due to the Group's bank loans balance
for the period increased by approximately RMB2,387 .4
million compared to the end oFihe 2021, while the bank
loans af the end of same period of last year increased by
approximately RMB1,652.7 million compared to the end
of the 2020.

Cash and cash equivalents as at 30 June 2022 were
cash at banks and on hand, which were mainly in RMB,
US Dollars and Euro.

NET CURRENT ASSETS

As at 30 June 2022, the Group's net current assefs
was approximately RMB6,181.5 million, increased by
approximately RMB430.6 million from approximately
RMB5,750.9 million as at 31 December 2021. The
increase in net current assets was moinl\/ due to (1)
short term loans and non-current liabilities due within
one year increased, which resulted in a decrease in net
current assefs by approximately RMB680.6 million; (2)
cash at banks and on hand increased by approximately
RMB1,444.9 million; (3) accounts payable increased,
which resulted in o decrease in net current assets by
approximately RMB268.1 million.

BANK LOANS

As at 30 June 2022, the Group's bank loans were
approximately RMB5,899.8 million, representing an
increase of approximately RMB2,387.4 million from
approximately RMB3,512.4 million as at 31 December
2021. As at 30 June 2022, among the Group's bank
loans, 2.8% were Euro loans, 9.1% were US Dollar loans,
2.3% were HK Dollar loans and remaining 85.8% were
RMB loans.

CHARGES ON ASSETS

The Group did not have any charges on assets as at 30
June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMMITMENTS AND CONTINGENCIES
As at 30 June 2022, the Group's outstanding capital

commitments on fixed assets were approximately
RMB2,442.6 million (31 December 202 1: approximately
RMB1,831.8 million) and equity investment was nil (31
December 202 1: nil). Out of the total amount of unsettled
commitments as at 30 June 2022 of approximately
RMB2,442.6 million (31 December 202 1: approximately
RMB1,831.8 million), a total of approximately
RMBT1,365.7 million (as at 31 December 2021:
approximately RMB1,311.2 million) were confracted,
and the balance of approximately RMB1,076.9 million
(31 December 2021: approximately RMB520.6 million)
were authorized by the Board but not yet confracted.

As at 30 June 2022, the Group did not have any material
contingent liability.

FUNDING AND TREASURY POLICY

The Group adopts a conservative approach on its funding
and freasury policy, which aims fo maintain an optimal
financial position and the most economical finance
costs as well as minimise the Group's financial risks.
The Group regularly reviews the funding requirements to
ensure adequate financial resources fo support its business
operations and future invesiments and expansion plans as
and when needed.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

Most of the Group's revenues and expenses are seftled
in RMB and USD while some of the Group's sales,
purchases and financial liabilities are denominated in US
Dollars, Euro, AUD, IDR, MXN, NZD, PEN, PHP, SGD,
THB and ZAR. Most of the bank deposits are in RMB, US
Dollars and Euro.
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During the Period, due to the depreciation of RMB against
major currencies such as the US dollar, which resulted
net foreign exchange gains of approximately RMB19.4
million.

During the Period, the Group entered info several
currency structured forward contracts to reduce our foreign
currency risks. The Group will closely monitor the ongoing
movements on exchange rafes and will consider entering
info other hedging arrangements.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had approximately 9,147
fultime employees (31 December 2021: approximately
7,889 ful-ime employees). For the reporting period, the
total staff cost of the Group were RMB665.39 million
(Six months ended 30 June 2021: RMB516.81 million).
The Group has designed an annual evaluation system
fo assess the performance of its employees. Such system
forms the basis of defermining whether an employee
should be entitled to salary increments, bonuses or
promotions. The salaries and bonuses that the employees
received are competitive with market rates. The Company
has been in compliance with the relevant national and
\0ﬁo| labour and social welfare laws and regulations in
China.

The Group arranges external fraining courses, seminars
and technical courses for employees to enhance their
professional knowledge and skills, their understanding of
market development and management and operational

skills.

OFF-BALANCE SHEET ARRANGEMENTS

As at 30 June 2022, the Company endorsed certain bank
bills receivable with a carrying amount of approximately
RMB261.0 million (31 December 2021: RMB242.5
million) to certain commercial banks in China and its
suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

ACQUISITION OR FORMATION OF NEW
PRESENCE

Wouhan Ruixin Investment Management
Company Limited

On 1 December 2021, Wuhan YOFC Capital
Management Company Limited. ("YOFC Capital’), a
subsidiary of the Company, established VWuhan Ruixin
Investment Management Company Limited (“Wuhan
Ruixin”) in Wuhan, lts general business scope is engaging
in investment activities with its own funds. VWuhan Ruixin
is 100% owned by YOFC Capital and its paid-up share
capital is RMB70,000. During the Period, YOFC Capital
had contributed RMB70,000 in cash.

The Company and Wuhan Ruixin(an indirect wholly-
owned subsidiary of the Company) entered info the
Joint Investment Agreement with YOFC Science &
Innovation Industry Fund Partnership (LP), Hangzhou
Dahe ThermoMagnetic Co., ltd., Shanghai Shenhe
Investment Co., Lid., Wuhu Haiwo Hard Technology
Venture Capital Fund Partnership (Limited Partnership),
Wuhu Zewan No. 2 Investiment Management Partnership
(Limited Partnership), Wuhan Optics Valley New
Technology Industry Investment Co., Lid. and Shanghai
Linjun Electronic Technology Co., ltd on 8 March 2022
to form the Consortium and to jointly bid in the Overall
Transaction Plan listed on the Anhui Changijiang Equity
Exchange. Upon Completion, Wuhu Tus Semiconductor
Co., ld. and Wuhu THZ Engineering Centre Co., lid.
became subsidiaries of the Company. On 10 March
2022, the Company has received confirmation letters
from the Anhui Changjiang Equity Exchange dated 10
March 2022, which confirmed that the Consortium has
been selected as the successful bidder for the Equity
Transfer Transactions. The aggregate amount payable
by the Company and VWuhan Ruixin under the Equity
Transfer Transactions will be RMB779.7 million. Further
defails of this transaction are set out in the Company’s
announcements dated on @ March 2022 and 11 March
2022.
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Yangtze Optical Cable (Suzhou) Company
Limited

In January 2022, the Company invested RMB183.3
million to acquire 49% shares of Yangtze Optical Cable
(Suzhou) Company Limited ("YOFC Suzhou”). The
financial results of YOFC Suzhou has been comprised in

the consolidated financial statements of the Group since
January 2022.

YOFC Suzhou was established in Changshu, Jiangsu
Province on 6 March 2002. Its business scope mainly
covers the production and sales of optical fibers, opfical
cables and their series products, optical active and
passive devices, and communication terminal equipment.

Broadex Technologies Co., Ltd.

On 7 April 2022, the Company, Mr. Zhu Wei ("Mr.
Zhu"), Mr. Ding Yong (“Mr Ding"], Ms. Jiang Rongzhi,
Ms. Wang Xiaohong and TDG Holding Co., lid. entered
into the Share Transfer Agreement for the acquisition
of 12.7% of Broadex Technologies Co., ltd.’s (“BDX")
issued share capital. The consideration payable by the
Company under the Share Transfer Agreement amounts
to RMB1,028.0 million. On 7 April 2022, the Company
and Mr. Zhu entered into the Voting Right Entrustment
Agreement pursuant to which Mr. Zhu agreed to entrust
the Company to exercise all voting rights attached to
22,110,372 shares of BDX, representing 12.7% of the
existing issued share capital of BDX. On 27 May 2022,
the parties agreed o make adjusiments fo the number of
shares 1o be entrusted by Mr. Zhu, the number of shares
in BDX to be fransferred and the consideration to be paid
by the Company to be adjusted to RMB949.4 million.
Following completion of the acquisition (taking into
account the adjustment), the Company held an aggregate
of approximately 11.6% of the equity interest of BDX, and
together with the entrustment of approximately 12.7% of
the voting rights of BDX under the Voting Right Entrustment
Agreement, the Company controlled approximately
24.3% of the voting rights of BDX (the “BDX Acquisition”).
Further details of the BDX Acquisition are sef out in the
Company's announcements dated 7 April 2022 and 27
May 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Nanijing Fiberfoton Technologies Corporation
Limited

In April 2022, Everfoton Technologies Corporation
Limited, a subsidiary of the Company acquired 100% of
the equity of Nanjing Fiberfoton Technologies Corporation
Limited ("Nanjing Fi%erfoton Technologies’) through share
exchange. The financial results of Nanjing Fiberfoton
Technologies as a non-wholly-owned subsidiary has been
comprised in the consolidated financial statements of the
Group since April 2022.

Nanjing Fiberfoton Technologies was established in 21
February 2022 in Nanjing. lts business scope mainly
includes special equipment repair, technology import and
export, and electronic component manufacturing.

On 3 August 2020, Nanjing Fiberfoton Corporation
Limited. ["Nanjing Fiber#oton”) was established in
Nanijing, Nanjing Fiberfoton is 100% owned by Nanijing
Fiberfoton Technologies. Its business scope mainly
includes integrated circuit chip design and service,
integrated circuit manufacturing, optoelectronic device
manufacturing, etc.

Polyresin (Hubei) Advanced Materials
Company Limited

On 6 May 2022, Polytech Qianjiang Company Limited.
(“Polytech Qianjiang”], a subsidiary of Yangtze Optical
Fibre (Qianjiang) Co., lid, established Polyresin (Hubei)
Advanced Materials Company Limited [“Polyresin”|
in Qianjiang, Hubei province. Its general business
scope includes R&D, manufacturing and sales of
electronic special materials. Polyresin is 100% owned
by Polytech Qianjiang and its paid-up share capital is
RMB20,000,000.
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Anhui YOFC Advanced Semiconductor
Company Limited

On 12 May 2022, the Company completed the
acquisition of interests in VWuhu Tus Semiconductor
Co., lid. and Wuhu THZ Engineering Centre Co., lid.
["THZ Engineering Centre”). The name of Wuhu Tus
Semiconductor Co., ltd. has been changed to Anhui
YOFC Advanced Semiconductor Co., ltd. ("Anhui
YOFC"), and Wuhu THZ Engineering Centre Co.,
lid. has become a wholly-owned subsidiary of Anhui
YOFC Advanced Semiconductor Co., ltd. Its general
business scope includes epitaxy of silicon carbide and
gallium nitride, related wafer manufacturing such as third
generation semiconductor power and radio frequency, the
R&D, manufacture and sales of the whole indusiry chain,
such as power modules and power single tube packaging
and fesfing. Anhui YOFC Advanced Semiconductor Co.,
ltd. is 37.78% directly owned by YOFC.

Qianjiang YOFC Smart Network Technology
Company Limited

On 30 May 2022, Wuhan YOFC Smart Network
Technology Company Limited. ("YOFC Smart Network"],
a subsidiary of the Company, established Qianjiang
YOFC Smart Network Technology Company Limited
["Qianjiang Smart Network”) in Qianjiang, Hubei
province. Its general business scope includes sales of
Infernet of things equipment and technology research and
development, information system integration services,
etc. Qianjiang Smart Neftwork is 90% owned by
YOFC Smart Network and its paid-up share capital is
RMB50,000,000.

The acquisitions of YOFC Suzhou and Nanjing Fiberfoton
Technologies and the establishments of Wuhan Ruixin,
Polyresin and Qianjiang Smart Network mentioned above
did not constitute notifiable transactions or connected
transactions of the Company under Chapter 14 and
Chapter 14A of the Hong Kong Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

In the first half of 2022, the telecommunications industry
further developed at home and abroad. As the optical
fibre and cable market showed resilience and rebounded,
the business environment improved greatly for the
Company. In view of the opportunities in the market,
the Company strengthened the global leading position
of its main business. It recorded an operating revenue
of approximately RMB6,391.4 million, representing
an increase of approximately 46.9% as compared fo
approximately RMB4,351.7 million for the first half
of 2021. Benefiting from the rising average price in
the indusfry and the higher production efficiency of the
Company, the gross profit margin increased from 19.6%
in 2021 to 22.5% in the first half of 2022. The net
profit [exclusive of non-recurring profit or loss| attributable
to the equity shareholders of the Company surged by
approximately 188.1% from approximately RMB160.8
million in the first half of 2021 to approximately
RMB463.3 million in the first half of 2022.

The year 2022 marks the second year of the Company's
strategic implementation of the “14th Five-Year Plan”.
In the first half of the year, the Company achieved
better operating results and reached milestones in
internationalisation and diversification. In terms of
infernationalisation, revenue from the Company's overseas
business mainfained growth and continued fo account for
more than 30% of total revenue. As for diversification, the
Company has established presence in four main areas
and will focus more on the integration and expansion
of relevant businesses. The intensive implementation of
various strategic initiatives has laid a solid foundation
for the strategic planning and long-term sustainable
development of the Company.
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Easing price pressure with better supply
and demand balance in the industry

In the first half of 2022, the construction of
telecommunication infrastructure accelerated in
China. The successive launch of 5G, gigabit optical
network and other telecommunication networks,
coupled with the expansion of their applications,
drove the growth in data traffic and the demand for
optical fibre and cable products. The development
of innovative businesses, such as “Eastern Data
and Western Computing”, virtual reality and self-
driving cars, also provided strong support for industry
demand. Regarding the mobile network, according
to the sfatistics published by the Ministry of Industry
and Information Technology (“MIIT’) in July 2022, the
number of 5G mobile phone users in China reached
455 million as of the end of June 2022, representing
a net increase of 100 million from the enfof 2021
and accounting for 27.3% of mobile phone users,
up by 5.7 percentage points from the end of 2021.
In June 2022, the monthly average data traffic per
user (DOU) of mobile internet reached 14. SQGB/
user/month, representing an increase of 10.1%
year-onyear. In the Mobile Economy China 2022
report, Global System for Mobile communications
Association (GSMA) estimated that China's DOU
would increase from approximately 15GB/user/
month to 50GB/user/month by 2027. This points
to the substantial boost of 5G applications fo data
traffic and the boom in traffic will facilitate constant
infrastructure development for telecommunication
networks. With respect to the fixed network, the
total number of fixed Internet broadband access
users of the three basic telecom operators was 563
million as of the end of June 2022, representing
a nef growth of 27.05 million from the end of last
year. Among them, 61.11 million users of fixed
Infernet broadband access had an access rate of
1,000Mbps or above, representing a net increase
of 26.56 million from the end of last year and
accounting for 10.9% of the total number of users.
This reflected the rapid development of the gigabit
opfical network.
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MANAGEMENT DISCUSSION AND ANALYSIS

As of June 2022, China Mobile, China Telecom
and China Unicom completed the centralised
procurements of ordinary optical cable products.
According fo the report issued by the independent
industry research institution Commodity Research Unit
(CRU), the total procurement volume as announced
increased by approximately 17% from the last
time, which suggested that domestic demand had
bottomed out following the end of the down cycle.
Meanwhile, the effective production capacity of the
industry decreased due to the operating pressure
brought by the previous exireme price level. As the
supply and demand balance improved, the average
price of products increased significantly in this
round of centralised procurement and manufacturers
faced less price pressure. Being a major player in
the industry, the Company seized the opportunity
of market recovery and gained leading shares than
other operators in the centralised procurements. It
also achieved rapid growth in operating revenue
and profit in the first half of 2022. Looking forward,
the Company is wellpositioned to maintain business
growth in the second half of 2022.

Cost reduction, efficiency improvement
and more technological innovation

The Company continued to improve production
efficiency and made breakthroughs in new product
R&D and applications. Currently, rising price in the
industry has eased operating pressure. However,
the cost of raw materials for cerfain preform, optical
fibre and cable products also rocketed since 2021,
which imposed challenges to the cost control ability
of manufacturers. In view of this, the Company
further lifled the process efficiency for outside vapor
deposition [OVD) and vapor axial deposition (VAD)
processes to overcome the higher cost of raw
materials. In July 2022, the Company received the
23rd China Patent Silver Award for its invention
patent on a “production device and method for
optical fibre preforms”. With the new technology,
the Company could manufacture large preforms with
high optfical fibre drawing efficiency. The effective
and low-costs production fechnique helps boost
production efficiency. In the first half of 2022, the
gross profit margin of the Company went up by
approximately 2.8%, which was attributable to the
higher production efficiency and better cost control.
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As China progressively rolls out the “Eastern Data
and Western Computing” project, the demand for
transmission nefwork equipment, optical fibres and
cables, optical modules and other telecommunication
infrastructure are expected to grow. At the
same fime, opfical fibres and cables in existing
telecommunication backbone networks are likely
to be replaced and upgraded. The FarBand® ulira-
strong and uliralow loss G.654.E optical fibre of the
Company is the best solution for long-distance, high-
speed and high-capacity connections. Recently, the
Company earned the largest share in the centralised
procurement of China Telecom and China Mobile for
this product. The adoption of this new optical fibre
in the centralised procurements after trail deployment
demonstrated the forward planning and leading R&D
capability of the Company for new technology and
products.

Further growth of overseas business
and acceleration of production capacity
optimisation

According to CRU's report, the global demand
for optical cables grew by approximately 8.1%
to 260 million fibre kilometres in the first half of
2022. Driven by the acceleration of 5G network
deployment in developed countries and the
construction demand for “fibre to the home" services
and 4G networks in developing countries, the
overseas market is expected to mainfain sustainable
growth momentum. Infernationalization is one of
the key strategies of the Company. Through the
active expansion of the overseas markets in recent
years, the Company added new sales locations and
increased brand influence considerably. In the first
half of 2022, revenue from the Company's overseas
business reached approximately RMB2,185.9
million, representing a growth of approximately
53.1% from RMB1,427.6 million in the first half
of 2021 and accounting for 34.2% of the fofal
revenue. As a result, the Company oufperformed the
industry average in terms of growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to cope with rising transportation costs,
international shipping capacity crunch, trade
protectionism and foreign currency fluctuation in the
target markets, the Company confinued fo enhance
the plan for localizing production capacity in the
overseas markets. In the first half of 2022, the
Company expanded the production capacity of
the optical cable plant in Indonesia, sent out the
first batch of orders from the optical cable plant in
Poland, and undertook the construction of optfical
cable production lines as scheduled for YOFC
Poliron, which was acquired by the Company
in 2021. More optimal planning for production
capacity in the overseas markets facilitated
the sustainable development of domestic and
international business, as the Company could meet
customer demand more efficiently and increase
production capacity despite the tight supply in the
domestic market. In addition, the telecommunication
network projects in the Philippines, Peru and Mexico
were advancing steadily.

Further business diversification with a
focus on integration and expansion

In the first half of 2022, the Company optimised
the strategic planning of major diversification areas,
namely compound semiconductors, opfical modules
and components, industrial lasers and submarine
cable engineering. The rapid growth of these sectors
will create market opportunities for the Company fo
integrate acquired assefs and expand business in

diversified fields.
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With regard to the compound semiconductor
business, the Company completed the acquisition
and infegration of Wuhu Tus Semiconductor Co.,
ltd. and Wuhu THZ Engineering Centre Co., lid.
in May 2022. Following the acquisition, the target
company was renamed to Anhui YOFC Advanced
Semiconductor Co., lid. and became a subsidiary
of the Company. Anhui YOFC is mainly engaged
in the process R&D and the manufacture of the
third generation of semiconductfors represented by
silicon carbide (SiC) and gallium nitride (GaN)
semiconductors. It has professional OEM capability
and technology R&D capability for semiconductor
material epitaxy production, chip and device
manufacturing, and module packaging tests. Besides,
it has a complete set of 6-inch semiconductor
production line and a cuttingedge auxiliary system
that manufacture products mainly for new energy
vehicles and other fields. The development of new
energy vehicles is in line with China’s “Double
Carbon” strategy. As stated in the “New Energy
Automobile Indusfry Development Plan (2021-2035)"
issued by the General Ofﬁce of the State Council,
the sales of new energy vehicles shall account for
approximately 20% of total new car sales by 2025.
Meanwhile, pure electric vehicles shall become the
mainstream of new car sales and public transport
shall be fully electrified by 2035. As a result, silicon
carbide power devices for new energy vehicles
will have a promising market. The Company will
devote the strategic resources of the Group and
strive to develop Anhui YOFC into China's leading
compound semiconductor manufacturer.

In relation to the optical module and optical
component business, the Company completed the
acquisition of Broadex Technologies Co., lid. in July
2022, which marked a milestone in diversifying the
optical module and optical component business.
Given that this business and the main business of
the Company are both in the opfical communication
industry, the acquisition will promote the synergy
with Broadex Technologies Co., ld. and allow the
Company to offer more comprehensive products and
services to customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of the industrial laser business, the Company
consolidated relevant resources along the value chain
to establish Everfoton Technologies Corporation
Limited, which possessed the critical technology of
core laser components and parts such as specialty
optical fibres, pump packaging and high-power
grating for industrial lasers. The replacement of
traditional processing with laser processing and
the use of fibre lasers to substitute other lasers are
becoming more popular in industrial manufacturing.
Everfoton Technologies Corporation Limited will take
advantage of the vertical integration to drive business
expansion by offering differentiated and customised
optical fibre and laser solutions.

For the submarine cable engineering business,
Baosheng YOFC Marine Engineering Company
lid. was established as a joint venture subsidiary
by the Company and Baosheng Science and
Technology Innovation Co., lid., so as to provide
products and services for grid power distribution and
fransmission systems, submarine power distribution
and fransmission, signal fransmission and submarine
development projects. Since China is implementing
the “Double Carbon” sirategy, the insfalled capacity
of offshore wind power is likely to maintain growth.
At present, the Company is building ships and
allocating professionals, which may help it acquire
basic cable installation and laying capability and
achieve breakthroughs in 2022.
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5.

Steady growth of the Company supported
by synergy with the capital market

In the pursuit of the diversification strategy, the
Company made reasonable use of the investment
and financing channels in the capital market.
For instance, it invested approximately RMB780
million in the acquisition of Anhui YOFC Advanced
Semiconductor Co., Ltd. As the lead investor, it
formed a consortium fo invest a tofal of approximately
RMB1,430 million, thereby becoming the controlling
shareholder and reducing investment costs and risks
effectively. In the acquisition of Broadex Technologies
Co., lid., the Company became the controlling
shareholder through equity transfer and entrustment of
voting rights. The acquisition opfimist the Company's
capital market layout.

Given the steady operating results of the Company,
China lianhe Credit Rating Co., lid. (Bt& E1SAT
EARM AR F]) and China Chengxin Infernational
Credit Rating Company Limited (#5815 BIFR (= AT
FABBREEAA]) issued a longterm corporate credit
rafing of AAA and a stable outlook for the Company
in May 2022, respectively.

DIVIDEND

The Board did not recommend any inferim dividend for

the Period.
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OTHER INFORMATION
H & ¥

INTERESTS AND SHORT POSITIONS OF Ex EERESTHRAERRKR®G -4
DIRECTORS, SUPERVISORS AND THE CHIEF BRORESF 2EBERAR
EXECUTIVE IN THE SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 June 2022, the inferests and short positions of  RZFZZFXA=+H &BF  EERK
the Directors, Supervisors and the chief executive in the ~ @TIRABRAR R KA AHEEAE (£
shares, underlying shares or debentures of the Company — R.#& % R HIE GBI EXVER) Z & t) - BRI
and its associated corporations [within the meaning of 3 BUfE#E R + #E B L AR HFNA R ARIEFE
Part XV of the SFO) as recorded in the register required to ~ FREABRMEHIEIS2EMMEBFEZ B L
be kept by the Company under section 352 of the SFO  fit#izE Rk A « WAREFETRISINE
or as otherwise be nofified to the Company and the Hong ~ FIAR R RE B R AT s AR (FLLLm
Kong Stock Exchange pursuant o the Model Code (for & @ BHFRHREANARKEN 2R EHRA
this purpose, the relevant provisions of the SFO will be  ERAREHERHEHITRAR) AT :
interpreted as if they applied to the Supervisors and the

chiet executive) were as follows:

Approximate

percentage

Approximate of 'rEe

percentage  relevant class

Number of  of inferestin  of Shares of
Shares  the Company  the Company

Class of interesfed HADT  EADTHEE  Nature of

Name of Shareholder ~ Capacity Share FHER Bz ERRAZ  interest
BRERE &t R RGBE BB BABESL  EEME
Directors
EE
Mr. Zhuang Dan Beneficial owner A share 1,321,900 0.17% 0.33%  long position
R ERBAA AR HE
Mr. Frank Franciscus Beneficial owner  H share 215,000 0.03% 0.06%  long position

Dorjee
BeEBRE ERBAA HiR HE
Mr. Xiong Xiangfeng Beneficial owner A share 396,600 0.05% 0.10%  long position
Mg S ERBAA AR HE
Mr. Song Wei Beneficial owner  H share 200,000 0.03% 0.06%  long position
RESEE ERBBA HE& HE
Supervisor
gz
Mr. Jiang Zhikang Beneficial owner A share 406,700 0.05% 0.10%  long position
THEREE EREEA AR 35}
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(1)

2)

Denotes the number of underlying A Shares represented by the units in Ningbo
Ruitu Corporate Management Consulting Partnership Enterprise (Limited
Partnership) (previously named as Wuhan Ruitu Management Consulting
Partnership Enterprise {Limited Partnership)) or Ningbo Ruiying Corporate
Management Consuling Partnership Enterprise (Limited Partnership) (previously
named as Wuhan Ruiteng Management Consulting Partnership Enterprise
(Limited Partnership)) as the case may be] held by the relevant Directors and
Supervisor. Ningbo Ruitu Corporate Management Consulting Partnership
Enterprise (Limited Partnership] and Ningbo Ruiying Corporate Management
Consulting Partnership Enterprise (Limited Partnership) were established under
the PRC laws on 4 December 2015 and 7 December 2015, respectively,
for the purpose of holding A Shares for the Directors, Supervisors and senior
management members of the Company under the Employee Stock Ownership
Scheme approved on 19 Oclober 2015.

As at 30 June 2022, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H Shares and
406,338,314 were A Shares.

Save as disclosed above, as at 30 June 2022, none of
the Directors, Supervisors nor the chief executive of the
Company had any interests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations [within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2022, the following persons (other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the

OTHER INFORMATION
H fth & ¥}

FERRREMA T RRD RAEERG
ZEZERAR

RZTZZFRA=+AH " TIAL (KRR
B EFUESTBRABRIN RAAFRKR
DEREEROTHEEARRREESFRHE
RBIE330MKATFRENECMATL RN E

register required to be kept by the Company pursuant o 3¢ piks -
section 336 of the SFO:
Approximate
percentaﬂe
Approximate of the
percentage of  relevant classes
inferestin ~ of Shares of
Number of  the Company  the Company
Classof  Shares interested AR EAATEE  Notureof
Name of Shareholder Capacity Share Rk iz BRIRHZ  inferest
RRER af RHER ZBRH#E BRES BREAL  AEtE
China Huain Beneficial owner A share 179,827,794 23.73% 44.26%  long posifion
DEER BREAA Ak e
China Poly Group Inferest of a confrolled A shore 179,827,794 23.73% 44.26%  long position
Corporation Lid" corporation
PERNEEARAF ey L AR HR
Yangize Communications  Beneficial owner A share 119,937,010 15.82% 29.52%  long position
RILBE EREEA Ak 8
Draka Beneficial owner H share 179,827,794 23.73% 51.15%  long position
BREAA Hi& 78
Drcka Holding B.V.2 Inferest of a conrolled  H share 179,827,794 23.73% 51.15%  long posiion
corporation
ey HE #R
Prysmian S.p.A1 Inferest of a confrolled  H share 179,827,794 23.73% 51.15%  long posiion
_corporation
XEEEER Hi& R
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(1) China Huaxin is wholly-owned by China Poly Group Corporation Lid.
China Poly Group Corporation Lid is therefore deemed to be inferested in

179,827,794 A Shares held by China Huaxin.

[2)  Draka is a wholly-owned subsidiary of Draka Holding B.V.. Draka Holding
B.V. is therefore deemed to be interested in 179,827,794 H Shares held by
Droka.

[3)  Draka Holding B.V. is wholly-owned by Prysmian S.p.A.. As set out in note (2)
above, Prysmian S.p.A. is therefore deemed fo be interested in 179,827,794
H Shares held by Draka.

[4)  As at 30 June 2022, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H Shares and
406,338,314 were A Shares.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2022, there were no
purchase, sales or redemption of the Company's listed
securities by the Company or ifs subsidiaries.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

In connection with the BDX Acquisition as disclosed under
the paragraph headed “Acquisition or Formation of New
Presence’, on 7 July 2022, China Securities Depository
and Clearing Corporation Limited issued confirmation
for the share transfer, and the BDX Acquisition was
completed. The Company has become the controlling

shareholder of BDX.

Save as disclosed above, there were no important events
affecting the Group which occurred after the Period and
up to the date of this report.
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AUDIT COMMITTEE

The Company established the audit committee with writien
terms of reference in compliance with the CG Code
contained in Appendix 14 fo the Hong Kong Listing Rules.
As at the date of this report, the audit committee of the
Company comprises three members, namely Mr. Song
Wei, Mr. Liu Deming and Dr. Wong Tin Yau, Kelvin, the
independent non-executive directors of the Company. Mr.
Song Wei is the chairman of the audit committee.

The audit committee has reviewed and discussed the
unaudited inferim results of the Group for the six months

ended 30 June 2022.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and dual listed
on the Shanghai Stock Exchange and the Hong Kong
Stock Exchange, the Company has to comply with the
relevant provisions of the Rules Governing the Listing of
Stocks on the Shanghai Stock Exchange and the Hong
Kong Llisting Rules and to abide by the PRC Company
Llaw and the applicable laws, regulations and regulatory
requirements of Hong Kong and the PRC as the basis for
the Company’s corporate governance. The Company has
adopted all the code provisions set out in the CG Code
and has complied with all the code provisions under the

CG Code during the six months ended 30 June 2022.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees (the “Company’s Code”) as its own
code regarding securities transactions by directors and
supervisors on ferms no less exacting than the required
standard sef out in the Model Code contained in
Appendix 10 to the Hong Kong Listing Rules. Having
made specific enquiries of the directors and supervisors
of the Company, all directors and supervisors of the
Company have confirmed that they have complied with
the required standard set out in the Model Code and
the Company’s Code regarding securities transactions
throughout the six months ended 30 June 2022.

OTHER INFORMATION
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OTHER INFORMATION
H fth &

THE CHANGES IN INFORMATION IN RESPECT
OF DIRECTORS AND SUPERVISORS

Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules,
the changes in information of Directors and Supervisors
are sef out below:

1. Dr. Wong Tin Yau, Kelvin was appointed as a
member of the remuneration committee of China
ZhengTong Aufo Services Holdings Limited (listed on
the Hong Kong Stock Exchange, stock code: 1728)
with effective from 29 March 2022.

2. Dr. Wong Tin Yau, Kelvin has resigned as
independent non-executive director of Xinjiang
Goldwind Science & Technology Co., lid. (listed on
the Hong Kong Stock Exchange and the Shenzhen
Stock Exchange, stock codes: 2208 and 002202)
with effective from 23 June 2022.

3. Dr. Wong Tin Yau, Kelvin has resigned as
independent non-executive director, the chairman
of the audit committee, a member of the nomination
committee and a member of the strategy committee
of JS Global Lifestyle Company Limited (listed on the
Hong Kong Stock Exchange, stock code: 1691)
with effective from 29 August 2022.

FORWARD-LOOKING STATEMENTS

The Company would also like fo caution readers about
the forward-looking nature of certain of the above
statements. These forward-ooking statements are subject
to risks and uncertainties and assumptions, some of which
are beyond our control. Potential risks and uncertainties
include those conceming the continued growth of the
telecommunications industry in China, the development of
the regulafory environment and our ability fo successfully
execufe our business strategies. In addition, these
forward-looking statements reflect our current views with
respect fo future events and are not a guarantee of future
performance. The Company does not intend to update
these forward-looking statements. Actual results may differ
materially from the information contained in the forward-
looking statements as a result of a number of factors.
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